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EDITORIAL

Since the last issue of "Red Star"the British
== =581
ruling class has taken two hef'ty knocks in the
space of a few weeks. The victory of Provo
Bobby Sands in the Fermanagh/South Tyrone elect-
ion has nailed the Lourgeois lie that the Provos
have no popular support and exercise control
only bt coercion and terror. The exposure of
this lie is of. some significance because the
ruling class have used this lie over and over
again in order to con ¥nglish people into SUPPO-
rting their ruthless oppression of the Irish
. §truggle for national self~determination,
Thatcher, Whitelaw and co are wriggling around
like worms on a hook trying to figure out Some
way- to bring the troops out with this not having
the effect of a major loss of face for British
imperialism. So far they haven't come up with
anyvthing.

The other blow the ruling class has suffered is
the open rebellion of large sections. of the com-
munity in Brixton., .This rebellion, which was
not a dblack versus white race riot, was directed
against the police and hence the state, The inc
rease in state racism has resulted in the contin
uous harassment of black people and this oppres-
sion is now beginning to bring organised resist-—
ance, As the world recession deepens it is bec-
oming increasingly obvious, even in the imperia-
1ist countries,' that capitalism has nothing to
offer.” The dictum "It is right to rebel" is
showing its universal validity,

In this country the formation of a genuine Marx-
ist-Leninist Party is becoming a pressing need
as the Spontaneous,aCivity of someé sections of
the populace begins to develop. The same is
AXrue all over Europe; in Fran¢e, Germany and in
Switzerland ‘open defiance of bourgeois rule is




becoming manifest, As vet these are small begi-~
mings, no one could pretend the bourgeoisies of
Europe are about to be toppled, but cracks are
beginning to open up in the crumbling edifice of
capitalism,

In the United States the ruling class are feeling
more than a little shaky over the activities of
the Revolutionary Communist Party of the U.S.

The chairman of the RCP-US, Bob Avakian is being
hounded and hassled by the U.S. rulers as are
many of his comrades. Avakian and other comrades
are faced with a variety of phony charges in co-
nnection with a demonstration against Deng in
Washington two »ears ago. Since then the bourg-
eoisie have tried their hardest to get Avakian
out of the way for good, This situation has now
led comrade Avakian to seek political asvium in
France, The Nottingham Communist Group hope

that comrade Avakian will be successful in this

matter as it is no exaggeration to say that his
continued presence in the U,S, constitutes a
real danger to his life,

The last two issues of "Red Star'have met with

a good response in terms of subscriptions and
sales but a poor response in so far as there

has been little feed back from our readers., We
very much welcome comments from our readers even
if only in the form of a short letter. We are
also still keen to have articles submitted for
publication, especially from comrades whe¢ have
experience of the struggle in other countries.
In this issue we publish an article sent to us
by an Afghani comrade, "The Hazzaras of Afshani-
stany a History of class struggle", which is a
clear account of the struggle of the Afghani
people against imperialism and particularliy the
struggle of the Hazzara in this context,

We also continue our analysis of,"Class and Str
ata in contemporary British capitalism". In the
second part of these discussion notes we evalua-

te the revolutionary potential of different sec-
tions of the working class and the middle strata,
Particular attention is paid to the composition
and political character of the labour aristocra-
cy in British capitalism, For far too long Bri-
tish Marxist~Leninists have ignored this import-
ant question,

From discussions we have had with other groups
and individuals it has become apparent to us
that many people are confused about the economi-
¢s of socialist societies and indeed the central
econecmic . issues of the socialist pericd, This
confusion often results in comrades asserting
that the objective of socialism is to develop
the forces of production and that the material
basis for socialism does not exist until there
is a high level of development of the productive
forces, This line is the one that is always
peddled by the revisionistsi the need for incre-
ased production that will somehow, by itself,

~make a country 'more socialist', In "Economic

Contradictions of Socialist Society" it is argu-
ed that it is the relations of production, rather
than the forces of production, which must be
transformed during the socialist transition per-
iod. This is not just abstract academic discou-
rsej two great revolutions have floundered on
this problematic and there is no chance of deve-
loping a correct revolutionary programme which
does not pay careful attention to this matter,

In relation to this. the review of "China: Radica-

iism to Revisionism" by Bill Brugger is pertinent,

Brugger is one -of -the few sinologists who has not
been taken in by the revisionists in China and

hence is to be applauded. However, his critic-

ism of Maoc for not fully anticipating all of the
problems of the socialist transformation in
China can only be regarded as unjustified since
it is idealist in conception. This does not
invalidate the general principle that analvsis
of the principal contradictions of socialism is
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important and should hLe done for all past revole-

utions, Nonetheless future revolutions will not
take place in a smooth uniform manner and each

of them will bring new ¢ircumstances and partic-

ularities,

The heroic stand of Comrade Chiang Ching has '4
been applauded by.revolutionaries throughout thp-%
world, Our final contribution is a poem written’@
in her honour by a New Zealand comrade entitled
"It is right to rebel", e

VICTORY TO THE OPPRESSED PEOPLE
THROUGHOUT THE WORLD!

THE HAZZARAS_.OF
AFGHANISTAN: A History of
Class Struggle

Among many groups of peoples- the Hazzara's

are considered the sscond AMOST powertil groups
in Efghanistan. Human history has rarely
experienced such disastrous eveats as the
peoples of Hazzara have during the last two
centuries in Afghanistan,

The disasters of the Hazzara started in 1880
when Amir Abdurrahman Khan~ became the king of
Afghanistan, Amir Abdurcahman  Khan, this
bloodthirsty agent of the British Empire,
turned Afghanistan in to a blood bath; he
shifted all the Pushtua (the past and. the
bpresent ruling groups of peoples in Afghanistan
to a permanent settlement in the aorth side

of Afghanistan, then sudenly civil war started
in the non Pushtun Provinces,

Amivr Abdurrahman Khan wrote a decree in whieh
he mentioned that Hazzara's mostly are SHIATS
and he considered them as Kafirs, Because

he was Sunni all Sunni believers were
encouraged to wage a war against Hazzara's,
Because of this twe millions.of Hazzaras left
their native lands for Pakistan and Iran in
1890, The military troups of Amir Abdurrahman
attacked in Hazzara provinces, they vicibusly
killed women and children and burnt the houses
but the people of Hazzara reseted and continued
their heroic struggle against the fascist
regime of Amir’ Abdurrahman,

From that time the British Empire encouraged
the Pushtons to fight against their Hazzara




brothers and also many other groups of people.
The British aided Amir Abdurrahman in his
policy of apartheid between Hazzaras and
Pushtuns, this was the first time such a policy
had been pursued, although Pushtun domination
had been in existence for two centuries, Amir-
Abdurrahman was completely under British
domination and encouraged by them, he began to
sow discord amongst the people; to restrict
‘the Hazzaras to non-fertile mountainous areas
and prohibit their settlement in the cities,
At that time Hazzara girls and women were
openly sold for six pennies in Kubul, This
slavery caused some Jewish inhabitants of
Kubul to call the Hazzara people "Six Penny
Hazzaras" The leaders of the Hazzaras were
often .arreste? by the military troops and
brought to a jail in Kubul where they were
xept in dark cellars infested with poisonous
insects. On one occassion, on the instigation
of Amir Abdurrahman, the foundations of the
Jail were weakened so *that the cellars
collapsed and killed hundreds of Hazzara
prisoners,

Amir Abdurrahman invented another most

fascist methods to kill Hazzara peoples this
was putting Hazzaras men and women inside a
bag made of thick cows skin and dropping them
from the top of "Shairdarwaza" or “Asimaei,
the two famous mountains in Xubul, Rape and
robbing of Hazzara women and property was

a simple thing, in spite of this, the Hazzaras
never suraendered, they defended their native
land very bravely, =

The war of the Hazzaras against the fascist
British backed regime of Amir Abdurrahman
created a great historical prides and chere

are hundrels and thousands of different type
of heroic true stories about the fights of the
Hazzaras against Amir Abdurrahman.

It was British policy to ke p AfEhhnistan as
a buffer siate between Tsarist Russia and
British India, 411 those uwho seized power
with the help of the British Empive were
following the poli.y of divide and rule which
was dicsated by the British who werse trving
to Weep the people in misery and poverty and
creating problems ahong cne groups of pooples‘
aZainst the other.

After tie icath of Amir Abdurrahman,;his son
Amir Habibullah becamns the King of Afghanistan.
Still the Hazzaras had many problems with their
neighbours; Pushtins nomades were forecing the
people to buy their merchandise l1ike Tea,
Cloth, Shses, and many other things.

Because of a shortage of money, Hazzaras befan
to buy goods from Pushtun nomads and in
exchange gave carpets, 71l, woolen clsth and
other Hazzara handicrafts., This was not
enough for the Pushtuns who beszan to demand a

much higher rate of barter, up to ten times as
much.

Although it took hundreds of vears, the
Hazzaras changed the nature of the land, but
even 8o a littls Arable land and pasture was
not enosugh for a self sufficient economy, MOst
of the Hazzara reople were not able to pay

the price of the commodities they received
from the Pushtun homads so the Pushtuns began
to take Hazzara land instead. They took land
ten times more valuable than. the goods they
sold the Hazzaras. ' When Hazzara people took
the Pushtuns tolocal courts the losal Jjudges,
themsalves Pushtuns, . always gave .the ruling
in the favour of the Pushtuns, This happened
thousands of times all over Hazzara provinces,

On March 30th 1885, Russian Tsaris troops
moved into Afghanistan and occupied Paajdeh to
the Russians because they did not consider it tc¢
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be an imporfant citye In 1893 -Amir Abdurrainan

signed a shameful treaty with the British
whevreby stratefic parts of Afghanistan were
signed over to direct British rule, : ]

Amivr Amanullah Khan became Xine

. g of Afghanistan
in 1919, He was & progressive King who wanted

to modernise Afghanistan but the British were
not pleased with his id2as, and with the heilp
of British'missionaries, they 'deposed him,
The British peplaced Amir Amanullah with Bacsh
Sagqgan, he diontc last long aad al'ter nine

months he was overthrown by Nadir Khan,

In 1929, Nadir Khan was put into power with
enormos military and financial aid from the
British, His brother, Mohammad Hashim Khan,
launched a campaign of terror against Tajik
this period including 2,300 iémosrates and
revslutionaris wvho werc misdereld in Berinahrou
near Kutul azr port.

Nadir Khan was stoceeded LY his sdn Zahir Kran
in Hov 1933, Durirz his vrela Aething chaiged
for the Hazzzra people and even tencliers wepe
fnrbidden o evior the Hazzar a lands. Naddir
Kharrencouraged the~d¢vélppm?ﬁt‘éf Pugh g
with many welfare'and'dQVelopmant projects

in Pushtun. aréas.

In 1944 a'grgup of Western educated young
Afghanis tried co bring aboat free clactions
and this resulted in the "Liberal Paslimen+"
of 1949, Thais parliament passed lawa
peraitting the freedom of the Press. Do
Mahmoadi, a revolutionary denocwvat and a
raprasaatative of the Kubunl citizens in
parliament, organised a party under the uaame
of Nedai Khalg-Voice of the pendle,
time a weekly newspaper Voice 6° the -
People” was alss lauwaished, :

D Maturond. PVPO Iy Ine Lane A MARITC N ey g iy

At the samo

was biroughit inte powase Ly Britvish Impociatiism
axi accased Zahic of torturing and Xilling
Hazzaral peoplw, He defended =11 the
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peoplz in Afghanistaa and organised the
citizens of Kubul to protest in rallies against
the monarchyvy, The Aonarchy reacted by closing
down the newsparer "Voize o0f the People"‘after
its 23rd lssue, Some Hazzara intellectuals
Joined the Nedai Khalgq party and stavited to
fight agaiast the mapar:hy, In 1949 annther
progressive partty was started this was Wattan-
"Homeland"~ foundad by Mir Ghalam Mohamnad-
Ghubar. Prior to this,in 1247, a =ight wing
party, rapresenting Pushtun interests, was
23tablished by Dauod Khan, a cousin of Kiagzm
Zahir, this was .the Klubb Milli.. Barbrak
Karmal- was a prolinent member of this group, In
1932 ‘many members of the Wattan=-Nedal Khalqg
vartie w2re arrested including their leade-s
Dr-Mahmoodi and Mir Ghulam Mohiammaid Ghubar,
Babrak Karkal was also arrested at this tinme
but Dr Mahmoodi tolLd everyone to bewars of him
because he was a spy of the monarchy and not a
genuine political prisonner,

After a cwervain amount of coercion some of the
peopla arrested includiag Ghubar and Karmal,
agreed to cease their politizal activities,

Dr Mahmoodi was released foom jail in 71959

and died  three moaths after his releasa,

over 80,000 people turned’out'qn‘the’day of
Ais funeral and on that day 'all trevolutionary
democrats swors an oath of Tavenge on his
death. Mir Ismail Bulkhi. was another revoliute-
ionary democrat sentenced to a lonz jail term.
He was a well xnown poet and great champion

of Hazzara freedom. He died in 1970,

In 1953 Dauod, the first cousin of King Zahir,
was appointed Prime Miziistar, The West tried
to engourage Dauod to join one of the Western
military pacts Dauod moved instead towaris
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the Soviet Uniosn, In January 193% the Sovierw
Inion loaasd Afghanistan 3,5 M, dolia-s to
build two silos, one in Kubul and :he osther
in Pulidiunr?’, TIn 1933 the Sovier Union
provided 130 M dollar 1lhaan for long term
developmeats to %e jointly organisedd by Soviat
and Afghan teams, One of these projents was a
aew road setween Kubul and Jalalabad, iis
new road was built with fhe ‘cheap labour of
Hazzara people as also was the tunael in
Taaji, during the coastructisn of this tuanel
at lsast 20,000 Hazzara worTk=rs were killed.,
During this period aew vlaszs forces begzan to

develop and a aew strata of pro Daiiod- X

Pushtuns began to appear asz a comrado-

|'-f'

- -
bourgeoisie, The national bourgeoisie eas L4
supported >y Western malti-national compani=s, Y
began to develop more strengzth and influence, )

Most of the projects funded from overseas fell
into the hands 5f this comprador bourgeoisie
and pro-Dauod Pushtuas were elected to posts of
influence in both industry aad government, The
Pushton language became official in the civil
service and those who would not speak it were
penalised and pass=d over.

During Zahirs time thousands and thousands »of
Hazzara families left Hazzarajat their homeland
and came to Kabul ‘and other major cities,
Mainly they were working as agricultural labou-
rers and indistrial labourers in,. for example,
the textile, plastic and chemical industries

as well as vehicle mechanics aad selling second
hand J.S. dresses., More than 500,000 Hazzara
emigrated to Iran whepre they now form the cheap
est labour force there,

Dauod Khan kept non-Pushtun elemmnts out of
the military academies, All the important

‘military positions were occupied by Pashtuns

and there were few Hazzaras in any civil
service possts, He pursued a concious policy
of preventing any outsiders, such as WHO or

Mo

e

country,

GNICEF dologatias, from vigiting Hazzara
provinces or evea talking to Huzzaraz in
hig cities.

the
He deliberately suppressed the
Tigures relating te the number of Hazzaras

in existence, At that tize

$.5 million Hazzaras in Afghanistan, Iran anid
Pakistan,

there were over

Pro~Dau0d,rea:tionaries, invelving those of
the historical society of Afghanistan, forged
and fabricated the history of Afghanistan, so
as to make it appear that the Hazzara had
never playved any siguificant role in +he
previous "Histories",

Louis Dupree,
Afghanistan who served the U.S. imperialists
in Afghanistan for over twenty vears, denied
the presence of Hazzaras there and never
mentionsd them, Louis Dupree was in the
pocket of the Zauir famnily and they gave him
many priceless and unigue treasures from

the RKubul miaseum of Ancient Relics.

By resorting to every lie and subterfuge,
downri ‘ght falsehood and every method of
deceit Zahir made the history of Afghanistan
to appear as if the Hazzara “1ad never existed
whereas in reality the opposite is true;
vithout the presence of the Hazzara the
history of Afghanistan is meanigless,

The increase in progressive activity,
intluding an increase of Marx, Engels Lenin-
and Stalin revolutionary literature, forces
King Zahir to end the Dauod dictatorship

in 1963. Dr Yusuf was appointed in his stead,

1965 is a remarkable year in the history of

Afghanistan. A new constitution was assed
by the National Assembly (Loval Serga) and

parliamentary elections began throughout the
The elections began themselves were
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a farce as only rthose people approved aof by
the King and fewlal elemants were allowed
to stand,

Early in the year Marxist Leninist Afghan
revolutionary Youth Organisation was

founded ®Hy:Alerwn Yuric. Their political
analysis of thes situatwon in Afghanistan leaq
to the formulation that only protracted
peoples war against feudalism and imperial-
ism could advance the 1ot of the masses,
ARYO oranised a mass demonstration at the
time € the lections on 23th October 1963,
By 3 oclock that afternnon over 3,050 students
protested outside the home of Dr Yusuf, the
puppett prime minister, The military were
sent in and armed with automatic. rifles and
tear gas, they shot seventy five unarmed
students, The bodies of the students were
spirited away by the military and it was
announced only three had been killed,

The 25th October 1965 was a . turning point

in the history of the Afghan revol-uation,

From then Afghan Marxist Leninists began to
analyse the class forces in the country, In
this analysis the role of the ruling class was
made clear and the fact that the national
struggle is an aspect of class strugele also
became clear, The monarchy was not only
opptressing the Hazzaras but the Pushtuns also
were being kept in misery, The influence of
ARYO grew and in April. 1968 they started a
theoretical journal 'Eternal Flame! (Shola-
Jaweed) in this Journal and in other propa-
ganda_ARYO pointed out.that only Marxist
Leninism Mao Tse Tung taught could avoid
falling into the trap of national chauvinism.
The Marxist Leninist party has. the historical
mission of uniting all oppressed people~
workers, peasants intellectuals and petit
bourgeois against reactionary imperialist _
dominated regimesj; All those psople, who had

}_v.)
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besn oppressed throuzliount the cenaturles, are
the friends of the revolution asxd its driving
force, Throughout its eleven issues 'Eteraal-
Flame' awakened and gave concisusness to the
people of Afghanistan. They began to aader-
stand that they were exploited by landiords in
the contry side and bossces in the factories,
*Eternal Flame' also made 'a Vvaluable coatri-
bution in exposing the Fallacious "non-

growth road of capitalism,"pointing out that
this was a paridy of Marxist Leninism that

was fabricated >y the Khruschevite revisionists
and all it does is foster the growth of a
bureaucratic bourgeouisie, It pretettds to be
socialist but that is in name only; in practice’
it fosters imperialismnand social chauvinism,
Me2anwhile Soviet Revisionism became more and
more appara=nt in Afghanistan, between 1960~
1978 the Russians signed treaties with the
aonarchy worth more than 2,5 milion dollars.

As is common with other countries they exploit,
the Russians stripped Afghanistan of many
valuable resources, including natural gas,
cotton, wool and gemstones. As is the case.

in Bastern Europe they fried to +urn Alghanistan
inato a Soviet state. Decause of this brutal
exploitation thn people of Afghanistan rose

up in pretest against the USSR,

Strikes and demonstrations began all over the
country, Peasants, workers and students

united in their opposition to the Soviets, 1In
this mass movemant Shola Jaweed plawed a leading
role, Today the great majority -of the people
are against the Soviets,

In 1970 the founder and chairman of the Afghan
Revolutionary Youth Organisation, -comrede-
Akrum Yuri, was poisoned by an agent provocator
of the Soviets, In the samne yvear the KGB '
agent Yudeen came. to Kubul as an adviser in.
the Kubul Russian Polytechnic. Yudeen began

_to expand KGB activities in Afghanistan and
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tried o devide and split the Shola Jaweed ‘k‘ forces and many Hazzara people as well, The
group. Shola Jawecd exposed these aztivities : Hazzaras began to fight back in the defence of
and urged all Marxists Leninists to ignore b In %ate

thess splittest activities and remain united.
In 1972 Savedall Sukhandan, 2ns of the comrades
of Shola Jaweed, was murdered “n Kubul university

1978 Amin, a Soviet-agent, ordered the slaughter
of teu thousand Hazzara families, He invited the
Kharooti tribe in Paghman to "Kill Hazzaras, -plu=-

J their motherland, now uader Soviet cale,.
!

by Gulbudding Hikmatyar, a follower of the
reactionacy Moslim Brothers group. Today

Hik Matyar is the leader of the Islamic party
ol Afghanistan in Pakistan,

After the death of Sayedall Sukhandan, Dr-

Fuic joined the Afghan Revolutionary Youth
Organisation aad began to attack the Shala
Jaweed comrades. Faiz was the son of a senatonr
and came from a big land owning family in
Kandahar, Although Faiz attacked wnhe Shola
Jaweed group he never directed any criticism
against the royal family even though Daoud

came to power again in July 1973,

Finally Shola Jaweed »ecame divided and split
into several smaller groups., The comrades lost
their revolutionary enthusiasm and ceased the
struggle against revolutionary eunthusiasm and
Dauod pascism. Opportunism and economism became
Tampant in Shola Jaweed and onhly a small group
of comraides coantiues the strugzle for
Marxism-Leninism Mao Tse Tung thought.

At the end of1977 the so-called revoluticnary
group around Faiz showed their true colours
when they supported the revisionist HOXA in his
attack upon Mao Tse Tung,

On black April 27th 1978 pro Russian groups of
Purcham and Khalq stagedl a zoup dletat and ovee~
rthrew the Dauod Khan regime, It was the sunse=
t of British colonial rule after two and a half
centuries, The Russians made many proaises to

the Afghan people, land reform etc, but what they

puppet
They slaughtered all the Marxist Leninist

did was to turn Afghanistan into a Soviet
state.

|
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nder their houses and bring their heads ‘to us",
In this slaughter many Hazzaras wére killed but
three huadred rezmained alive without noses or
ears which had been cut off in the slaughter,

Anin sent tanXs and helicoptrrs to Hazzava pro-
vince to kill the peasants. Many prominent
Hazzaras, includiing Mohammed Tsmail Mobaligh
and Haji Suleh Korahani were cexecutetl in 1379,
Comrade Akram yuri and twelve thousand Marxi st
Leninists wers also executed in the same year,

The war against the Soviets has united the Afg-
hani people in a way never seen before in the
history of the country, Now Hazzari and
Pushtuns are uniting as well as many other.
smaller ethnic minorities, The battle of -
Jaghoori is now famous in Afghani history; -
Jaghoori revolutionary grerillas blew up more
than 600 Russian tanks and killed more than
5,000 Soviet troops. - =S A

The Hazzara people “ave the historic mission

to liberate Affghmnistan and to fight against
any national chauvinism which opprésses the
People., The Hazzara do not want the country
for themselves but for all the people in it.
As Mao Tse Tung pointed out "Imperialism" has
repared the conditions for its own doom,

These conditions are the awakening of the great
massee of the people in the colonies and the
semi-colonies and in the imperialist countries
themselves., Imperialism has pushed the great
massas of the people throughout the world into
the historical epoch ' of the great struggle

to abolish imperialism"., y



CLASSES AND STRATA IN
CONTEMPORARY BRITISH
CAPITALISM (PART?2)

In part I of these discussion notes,'(SQe‘Red
Star No.4), the following classes and strata

were delineated as baing pr:eu} in Great Brita-

in din 1971:

Nunkers % of

(hillions)occug%ed.
n

bopu
RULING CLASS

Monopoly capitalists . "' 0.05” 0,2%
I: CERMEDIATE STRATA. 4 /
Competitive capitalists y 0.7 3.03
Managers & administrators 1.63 6.3%
Professionals & technicians 2,54 10.7%
Police & armed forces 0.37 1.5%

WORKING CLASS _
Semi=proletariat: 8,31

Industrial proletariat 10,23

42 ,9%
TOTALS 23,84 100%
The rest of the population, the 30,1k millions
not occupied in 1971 were retired membérs of

these classes and strata or the dependents of
occupied persons, Thus, it can reasonably be
supposed that their membership of classes was

roughly in the same proportions as that of the
occupied population.

WHO ARE OUR ENEMIES? WHO ARE OUR FRIEXNDS?

The strategy fof.revo}utiOn in Britain can only
be developed if a clear and precise assessment
is made of the configuration of class forces '
actually existing and'this”entails analysis of
the modes of economic.and political‘orgahisa;in
on of each class and stratum, their ideological
outlooks and .their mutual interrelationships,f
We stress that the following discussion is of an
even more tentative character phan'the”actual‘
delineation of the;classfstructure_itself,ﬁﬁd
wWe urge . readers to critiéally_scrutinise,the'n
points. we make in the spirit of seeking the
truth to serve the people.

THE ENEMY: THE MONOPOLY CAPITALIST CLASS

The principal class contradiction in Britain
today is obviously that between the monopoly
capitalist class and the working class, With
the growing economic ¢risis of capitalism during
the last fifteen vears or 80, this inherently
antagonistic contradiction has been intensifying
although the monopoly capitalist class has cont-~
inued to be the principal aspect.,

As Lenin pointed out, there has been a growing
fusion between the two fractions of large-scale
capital, industrial capital and bank capital,
since the late nineteenth century.t1)"This has
resulted in the formation of finance capital

whereby the oligarchy who control the great fin~

ancial institutions,_(banks, insurance companies
etc.) came to dominate the whole of large-scale
industry and commerce. Both an aspect of the
dominance of bank capital over industrial capit-
al and an indication of it in general is the

ial institutions. For example, one study carried

out in 1971 of the 40 largest firms in Britain

found the holding of multiple directorships of
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these firms by persons who were also directors
of major financial insiitutions interconnected
31 out of the 40 firms.(2) Furthermore the
trend towards monopoly in British capitalism

has accelerated in the post-war period. One
indication of this is the fact that in 1963 the
100 largest companies with quoted shares accoun-
ted for 51% of the ageregate market value of all
quoted share capital, a figure which had risen
to 60% by 1969.(3) There can be no doubt about
i1t. Although only numbering around 50,000 pers-
ons, the‘mOnopoly capitalist class has a very
concrete existence and the immense concentration
of wealth and power in its hands is becoming
more concentrated and centralised. In its ties
with the British state, which is essentially

the political instrument of its rule,are very
close and have both a formal character, e.g.
membership of government advisory committees,

and an informal character,e,g.kinship relations
with politicians, top civil servants, etc. (U4)

Even so, the complete fusion of industrial and
bank capital has not yet come about in British
capitalism. Indeed, a peculiarity of British
capitalism has been the .slower rate at which the
growing dominance of finance capital has procee=
ded in comparison with other imperialist countr-
ies such as France and Germany. This can be exp-
lained in terms  of the fact that because Britain
was the first industrial capitalist country to
emérge, the strength of industrial capital was
such that it was able to be much more.autornomous
with respect to bank capital than was the case
.in the countries where industrial capitalism
‘arose later., These latter countries, developing
capitalist industry, trying to compete in the
face ‘of the dominant international pesition of
British industrial capital, were. unable, to be
fully self-financing and thus fell under the
domination of bank capital at an early stage,
Thus, in Britain today the two distinct fractio-
ns of monopoly capital still exist even though

theytare interrelated and even though it is true
that bank capital is the principal aspect of
this contradiction, Given the different relati-
onships to the means of production of these two
fractions, it neccessarily follows that their
bourgeois ideological outlooks differ as well.

The industrial fraction of the monopoly capital-
ist class have their interests located in parti-~
cular sections of industry much. more so than do
their brothers in theAfinancial’institutions,.'
Indeed, members of the industrial fraction are
much more likely than are menibers. of the other
fraction, to have been upwardly socially mobile
from the ranks of the manageriat and, to a less-
er extent, the intelligentsia, Their knowlédge
and experience of capitalist enterprise is faire
1y specific to particular types of production
and distribution and thus they are committed,
not te ‘the accumulation of capital. in general,
but the accumulation of capital invested in par-
ticular types of industrial production, This
feature of industrial capital determines a cert-
ain degree of antagonism in its relations with
bank capital. When the rate of profit in a par-
ticular industry is tending to fall below that
of the generally prevailing rate, then bank cap-
italists will be reluctant to provide fresh iy
estment funds and may attempt to withdraw their
existing investments, This antagonism between
the two fractions of' capital, represented on" the
one side' by the,Confedératioh,of British Industry
and on the other side by the financial institut-
ions of the City of London, can be clearly seen
at the present time. The finance capitalists
are far less committed to particular firms and
industries- than are the industial capitalists
and the former shift their capital to where,
either within or without the country, it can
bring the greatest return, At the present time
during a period of the major restructuring of
capital on an international scale, this means
that British industry is starved of the funds
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it so badly neceds if it is to re-cquip in order
to compete effectively on the international
market. Another particularity of industrial
capital is that its ‘controllers have a much more

.dirett relationship with the working class than

doe the financeJCagﬁtalists. "It is the industr-
ial capitalists who have to organise and control

‘the working class in general, and the dindustrial .
proletariat in particular, on a day-to~day basis,

The success 6f the industrial capitalists in
dominating and exploiting thé working class dire
ectly determines the rate of profit of British
industry and thus indirectly of capital invested
in Britain as a whole. .

It is the above two factors which determine the
character of the ideological outlook of the ind=
ustrial fraction of British monopoly capital.

The fact ‘that their investments are located in -
particular enterprises, both at home and abroad,

"determines that their® general aim is not so niuch

to accumulate capital ih the abstract but capit=
al of particular types, An ‘important consequence
of this is that they are much more willing to
see the state play a directly interventionist

role in the economy than are the finance capita=

lists. Indeed the growing intensification of

the contradictions of moniopoly capitalism neces-

sitates” that the bourgeois. state plays an incre=

‘asingly active role in support of industrial

capital, . From around World War1 onwards there
have been an expanding range of measures of
state economic support for industrial capital,
ranging from import controls and tax relief
through research and development grants to nat-
ionalisation of ailing industries and direct
state investment and participation in industrial
firms by means of . the National Enterprise Zoard,
Also, the fact ;that industrial capitalists are
the ones in direct contact with the working
class means that their approach to industrial
relations in particular, and bourgeois=proletar~
ian relations in general, tends to be more conc-
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iliatery than that of finance capitalists. If
at all possible, industrial capital has learat
to avoid damaging cdonfrontations with labour,
and it was precisely in those industries where
an inflexible position was taken up by capital,
especially the railwavs and the mines, that this
merely served to exacerbate the difficulties
brought about by a declining rate of profit,

In the main, industrial capital has been happy
to routinise and institutionalise relations with
organised labour in the form of trade unions
and the state has plaved an active role in pro-
moting this development, The success of this-
strategy of institutionalising trade unions-and
partially incorporating theim in the state appar-
atus is widely recognised by bourgeois students
of industrial relations, two of whom, for examp~
le, describe this development as "an essential

part of the mechanism of social control™,{5)

Another part of the comparatively conciliatory
approach of industrial capital to labour has
been.its fairly ready acceptance, and at times

‘promotion, of the whole range of social provisi-

ons now collectively known as the ‘welfare state!.
True, the working class has had to.fight every
inch of the way to achieve even these mild.refo-
rms but” from the early years of the ¢entury the
industrial capitalists have come to réalise’ that
they have nothing to fear and.in fact everything

-to gain from social welfare schemes run for. and

paid for by the working class,,

‘The ideological expression of the material inte-

rests of the industrial fraction of..capital is
clearly represented by a strand of Conservative
political thought, arguably that of . "true Conse-
rvatism™, This posits an organic model of soci-
ety in which the different. classes and strata
are seen as.essentially having relations of fun-
ctional complementarity of a harmonious kind
rather .than antagonistic relations based on a
real opposition of material interests, The
state is seen ashaving a positive role to play



classes and, indeed, if the state.does not func-~
tion effectively in this role then accidental
and external factors will eventually bring about
conditions of conflict. The elaboration and.
development of this-strand of bourgeois ideology
can be traced back throughout the history of the
modern Conservative ‘Party and its prominént the-
orists and practitioners include Robert Peel,
Benjamin Disraeli, Joseph Chamberlain, John May~
nard Keynes{although nominally not a 'Conservate
ive), Harold Macmillan andEdward Heath. This
type of.bourgeois ideology has by no mez.s been
confined to the Conservative Party and it is =
apparent in the contemporary Liberal Party where
it appears in the form of the doctrine of "ecob
ownership", as well as in the Labour Party, esp=
ecially. its recent leading dissidents who parade
it under the. billboard c¢f 'social democracy'.

In fact, the ideology of the industrial fractidn
of the monopoly class appears in many guises
ranging from the Stroesserite fascism of sections
of the National Front through to the "socialism"
of Labour Party ideologues such as Stuart Holla=
nd. In recent, years the distinct character of
this bourgeois ideology has increasingly been
recognised and designated as "corporatism"™ ¢
(sometimes "corparativism").(6) The essence

of .corparatism . is the institupianal'inqorgorat~
ion of large scale industry and -organised labo-
ur into the state apparatus .with the object of
achieving social stability and harmony. The
rhetorical terms used to express the doctrine
and the emphasis placed on different parts.of
it differ. a$ between its different exponents
but nonetheless, objectively, it ds a clear
ideological expression of the material interes-
ts of the industrial fraction,.of monopoly capi=-
tal. '

It is during periods of economic expansion that
industrial capital is most powerful and exerts
its greatest influence over state policy. In.

“fifvies some of tae more £
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Brivain corpomtist policies were more or less
comsistently implemented by successive Labour
and Conservative governments during -the period
1943 ~ T4, During capitalist Dooms the indust-
rial fraction of monopoly capital can, because
of the rapid accumulation of capital, achieve

a relative degrec. of autonomy from the dictates
of bank capital, Industry becomes Yargely self
financing' and, indeed, a policy of concessions
to, and conciliation with the WOordKing class is
reasonakly accepzable o hank capital becaase,
tc pat it cruadely, the profits are rol iy In,
However, even Aaring the "afilaen:zn nineten,
ar=siglted politina’
Tepresentatives f finaace capital had seriouv
reservations about the long-~tern ‘iabkility of
Keynesian ccrporatism. In 1958 a nunter of
Conservative ministers, including Peter Therney=-
croft, resigned from their posts in the Macmill-
an government. as a protest against ‘its econonic
policy., They. correctly foresaw that the post-
war hoom wourld not last indefinitely,.recognised
the limitations of Keynesian ecoromic msnagement
and were cencerned about the expectations which
ocrganised latour had come to develop as to the
ability and willingness of the state to maintain
economic profitability and growth. It was at
least implicit in tne position these Tory diss-
idents took up, that come the next depression

a working class which had become used to Yecono-
mic feather bedding" by the state wotld btecome

s

very discontent when the state was no longer-

‘able to maintain full employment and economic

During the nineteen seventies, with the
onset of another major world depression and ‘the

failure of corporatist state policies, the fina-

nce fraction of monopoly capital has become pre-

dominant once again,

Finarce capital is far less tied up in particul-
ar industries, or for that matter particular .
countries, than is industrial capital. This

gives finance capital a much greater degree of
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“ble monetary system.

operational flexibility than that of industrial
capital and the former is merely concerned to
maintain the atility to meove its investment fun-
ds . wherever they can earn the greatest returns,

Also, since finance capital's relations with the
workiﬁglclass,are mcre indirect their approach
to the coduct of the class struggle is far less
.copciliatory. Finance capitalists see the pron-
er role of the state in a mich more limited
terms than do . their industrial brethren, For
finance capital the main tasks of the state are
to maintain "law and order",{i.e.keep any work-
ing:class dissent down by means of the police
and the_military); to ensure "national defence"
(ise. build up strong military forces to oppose
rival imperialist powers) and to maintair a sta-
' Formal expression of the
ideological outlook of the finance fraction of
-monopoly capital are less .apparent than is the
.case with the ideology of industrial capital
although in its directly economic aspect it has

- found a guru to counterpose to Keynes:.Milton

Friedman. In Britain the political progeny of
finance capital can be traced tack to the secti=-
on of the old Liberal Party that pPassed over

-into the Conservative Party around World Wari,

Its ideologies did, in the main, dominate’ the
policy of the Conservative and National governm-
ents . of” the inter-war period preciselyv because
of .the major world depression then prevailing
and the. consequent weakness of industrial capite
al. In ideological terms finance capital holds
an atomistic, rather than an organic, model of =
Ssociety, It is the.direct successor.of ninetee-
nth cenfury laissez-faire Liberalism and Social
Darwinism. Its obsession with "sound currency"
obviously derives from jits basis in purely finae
-ncial - operations and its ‘atomistic conception
of society has the same source. Social relatiow
ns are..seen-as essentially reduciblerto_qnes
solely mediated by the cash xexus. Unlike the
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corporatists, the ideclogists of finance capirtal
see boungeois man as identical with "economic
man" 3 ~ V

The policy of the British state began to fall
under the sway of the outlook of finance capital
during the last Labour overnment with its
"bastard monetarist" policy of cuts in public
spending to attempt to reduce the money supplyv.
However, it is only with the Thatcher Conservat-
ive government that "monetarism” has got into
its full stride, It is interesting to note that
Margaret Thatcher has repeatedly attacked the
"corporatism" of previous governments, both.
Conservative and Labour. ' Finance capital is
faced, at home, with two related tasks in deal-
ing- with the present depression. On the one
hand it has had to effect a massive restructuri-
ng of industrial capital, necessitated by the -~
emergence of new forces of production such as
microprocessors, and on the other hand it has
had to find ways of getting the working class

to put up with a reduction in the value of the~
ir wages and an indefinite period of mass unem-
ployment. On the international scene its task
is to ensure that Britain plays its part in de=-
fending the interests of the U.S. imperialists
in the face of the challenge of Soviet social.
imperialism, Finance capital does not wear the
liberal mask of industrial capital.. It sets
abput its task with no outward show of humanity
and even trys to present its ruthless measures
as a show of virtue - "youtlve got to be cruel

to be kind" is -the message.of Thatcher and her
cohort, Just one example of this vituous erire~
1ty is the appointment of a banker Ian McGregor
to implement a programme of ruthless restructu=
ring of British Steel. The "steelmen", the top
managers who have made their. careers in that
industry, have been swept aside so that no line
gering sentimefits of attachment to blast furna-
ces and "responsibilitv® for steel workers are
allowed to interfere with what has to be done

5



in the interests of capital.

Unless overthrown by proletarian revolution,
the hegemony of finance capital will last until
the next capitalist economic boom, except that
this is unlikely to occur, During the inter-war
veried: the outhreak of inter-imperialist war,
World war 2, stimulated the recovery of industry
and the twenty vear boom Tollowing the war.. The
otbreak of another irter-imperialist war during
the céming period, between the U.S. and Soviet
blocs, is very likely, but given that it is like
ely to inw lve the use of nuclear weapons and
will probably be centered on Europe, industrial
plants are likely to suffer catastrophié devast-
ation rather than a return to full capacity out-
put,-

In the last year or so a certain public hostili-
ty between the representatives of industrial
capital and finance capital has become apparent.,
Most noticeably, at the last '‘CBI Annual Confere=
nce people such as Michael Edwards had some har-
sh things te say about the present governments!
pelicies, Of cours, there is nothing unusual
about this faction fighting within the monopoly
capitalist class. In early nineteenth centurv
Britain there was considerable antagonism betwe-
en landed capital and industrial capital. Today
in Britain there has even been vague talk of
‘someé sort of Joint initiative byithe CBI and the
TUC in opposition to the policies of finance_
capital. It is difficult to see what effective
form this could take and anyway in the last anale-
ysis, there can be no question of industrial cap=
ital seriocusly opposing finance capital. The
common interest of maintaining bourgeois hegemony
is much stronger than disagreements as to how to
how this is to be done. Any class collaborgtio-
ist moves of this kind by the TUC must be rigou=-
rously exposed.

Ther can be no doubt about it._ The monopoly
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. the working class here,

capitalist class is the main enemy of the woTk=
ing class in Britgin today. And, let it be ad-
ded for the sake of those who have been taken in
by the Three Wgrlds Theory, they are first and
foremost our enemy in gyvery sense. When it
comes to the crunch, both fractions of this cla-
ss will use everv and any means to maintain the-
ir power, as has been brutally demonstrated in
Nortzern Ireland. Monopoly capitalists never
throw' the towel in the ring. Theyv would rather
destroy the world than concede defeat,

OUR FRIENDS: THE WORKING CLASS =

In part ‘1 of these discussion notes we claimed
that the working class comprised 77% of the
population of Gt.Britain in 1971 and consisted
of an industrial proletariat from whom surplus
value is directly expropriated and a semi-prol~

etariat engaged in administration,"djstribution,

sales and public services who, although oppress-
ed, are not directly economically exploited. We
have already said that the principal class cont-
radiction in‘Britain'today'is‘between the monop-
oly capitalist class and the working class.

More specifically, this contradiction is at its
most intense in the case of the industrial prol-
etariat because it is the success with which the
monopoly capitalists succeed in controlling and
exploiting them which determines .the overall
rate of profit received by capital. '

A'problem‘which has perplexed generations of
revolutionaries in Britain is the very low level
of revolutionary political consciousness among
Although it is true
that right from the beginning of the capitalist
era there has always been a current of revoluti-
onary thought among the proletariat, it has alw-
ays been in every sense weak;-ideologically,-
politically and crganisationally. Of course,
the material conditions of everyday working life
generate an oppositional proletarian outlook in
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contradiction with the dominont bourgeois ethos
but this has only occasionally developed into a
fully conscious revolutionary outlook on any

significant scale., If by our acive intervention

we Marxist-Leninists are to begin to change this
deplorable state of affairs then we must first
grasp the real material causes of the coservati-
ve passivity of the working class in Britain, -
If we are to cure the sickness to save the pati=~
ent then we must discover the causes of the dis~
ease,

The classical Marxist~Leninist explanation of

. this problem, first put forward by Marx and Eng-

els and then déveloped by Lenin, is the theory
of the labour aristocracy. The essence of the
theory can be stated as followss - 2

. . . 'I
1. The world predominance of British capital-

ism during the mid-nintenth century brought
about a wvast influx of wealth into -Britin, *

2. An upper stratum of skilled workers in the
proletariat directly benefitted in material
terms from this inflew of wealth, '

3. This resulted in this stratum becoming a

- accommodated to’’ life under capitalism,
droping some of their more radical .demands
and becoming bourgeoisified and chauvinist
in their outlook. .

L, Through_thermeans of their dominance of
‘working- class trade union and political
orgaﬁisations:this labour aristocracy was able
-to "lead the great majority in ‘the lower
strata of the ‘working cldass into adherence
to opportunist, reformist politics.,

=S

5. As other countries became imperiakist and
‘reaped a harvest of supér-prpfits they too
developed 'a labour aristocracy with the same

e
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resulting effect,
¢

0. However, as inter-imperialists competition
and rivalry intensifies, the growirnig economic
crises within each imperialist cbuntry will
progressivdly erode the material basis for the
‘existénc@ of a labour aristocracy and the
working class will necessarily -have to turn
to and take up an authentic revolutionary
outlook. (7).

The theory of the labour aristocracy has alwa?-
S been asource of embarrassment for those of
Marxist inclinations in the imperialist ¢olntr-
ies , especially Britain., For those of right
opportunist leanings the theory is unacceptable
becauge it designates. the verwv people these
opportunists see as being the . "vanguard" of the

‘working class as the carriers of bourgeois ideo-

logy within the working class, These people are
the most highly paid skilled workers who tend to
be theé most committed trade unionists and Labour
Party.supporters. The entirely spurious wéy.in
which right opportunists, such as Trotskyists,

attempt to overcome the problem is to claim. that
the labour aristocracy no longer exiSts;br-élse,
as in the case of the Birchite. CPB{M~1), that it

‘never did exist! (8), It is of course, futile

to try to wish away some -part of reality just
because one finds it unpalatable, " Whatever its
material causes it is a matter of everyday empi-
rical fact that there is in existence today in
Britain a stratum of the working class with
these ‘ideological and political characteristics.
The opposite left opportunist error is to claim

- that. not only does the. labour aristocracy exist

but that the whole of- the working c¢lasses in the
imperialist countries now have this character
and their.accustomed standard of living derives
directly from the exploitation of the peoples
ofrthe oppressed nations.(9), The only logical
outcome of this position is to take up a "third
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" the qualities described by:lenin

world first" position arguing that anvy significe-
ant proletarian revolutionary movements cannot
arise in the imperialist countries until such
time as imperialist domination .and exploitation
of the oppressed nations is destroyed by the

people of those countries, thus undermining the

material basis for the. hold of bourgeois ideol-
0gy over the working class. For adherents of
this left opportunist view, any attempts of mass
revolutionary action in imperialist countries
appear futile and some of them, in a mood of des=~
pair, resort to counter-productive terrorist acts
designed to provoke the bourgeois state into acts
of open oppression, hoping that this will goad a
stupified working class into action,

Their is insufficient space here to launch into

a discussion of whether or not, just how and to
what extent the working class or sections-of it
benefit from imperialist exploitation today{(10),
This is, of course, a very.important question

and one of the Marxist-Leninists programmatic
tasks is to thoroughly investigate it, What we
do definitely assert is that there. does exist in
Britain today a stratum of the industrial proletw
ariat which in its outlook and' behavior does have
as being those
of the labour aristocracy, .Even a slight acquai=
ntance with trade union leaders, especially those
of skilled workers, -both at the national and local
levels provides ample confirmation. Also, let us
emphasise that we are referring to a whole stra~
tum and not just a few individuals. It is not
Just the labour lieutenents of'capital, to use
Lenin's phrase, but the labour lance corporals

of capital as well who actively strive to mainte
ain capitalism. On thepart played by imperialism
in creating and maintaining this stratum we can
make one point with certainty. The comparative
economic stability of monopoly capitalism as a
direct result of imperialist domination and.
exploitation certainly has created the conditio-
ns wherby reformist politics have in practise
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worked to some extent for the working class,
Adherence to trade unionism on the economic fro=-
nt and social democracy on the political front
really has delivered the goods. All this is so
regardless of whether or not the working class
or a section of it has directly shared in the
super: profits of imperialism, The factors which
are now undermining this comparative stability
are the much more intense economic internal con-
tradictions of a capitalism much more monopolis-—
ed than in Lenins time,the great post world war
2 upsurge in mational liberation struggles and
the reduction of the main lines of inter-imperi-
alist conflict into that between two/unpreceden~
tlys powerful imperialist blocs: U.S., imperialism
and Soviet social imperialism,.. Britain in the
1970's has witnessed the breakdown of. the effic
iency of reformism as a paliative for working
class problems.

At present we are only able to make a preliminary
attempt to identift the labhour aristocracy in
terms of its size and characteristics, We can
begin to do this by considering differencinss of
earnings between different types of employees,
The following tablcs have boon oxtiracted from

the New Earnings Survey 1971, It should be ncted
that these figures only cover certain cccupatisns

FULL-TIME MEN AGED 21& OVER, 1971.

Mantal Non-manual

Average gross weekly earnings £28.8 £38,9
Dist'btn of " [{R}] - nn :

10% earned. less than £19,2 £21.2
25% " " £23,0 £26,3
509% - n i " £28,1 £34.4
25% n more at £34.3 £hs,1
10% . ¢ v £41,2 £60,0



FULL-TIME WOMEN AGED 212 OVER, 1971,

Manual Noen=manual

Average gross weekly earnings £14,7 £19,7
Disttbtn of* n - oW o,

'10% earned less than £10,2 £11,.7
2ty om IR £12.2 £1k,2
50% » L s L14,6 €£18,0
25% " more M £}?.6 ~£23.1
10% " . B £20,9 £30,.6

and éxclude‘agriculture, some clerical, public

service and professional personnel. Also, the
"n0n~manual“‘Categpry includes-persons in the
manageriat, intelligentsia and semi=proletariat
while the "manual” category’ covers some of 'those
in the semi-proletariat as well as members of
the industrial proletariat, For cur purposes
this data is far from being ideal but it does
enable us to procede with the analysis to a cer=
tain extent., A sStriking fact revealed by the
tables is the disparity in earnings between men
and women with the former earning on average
about twice that of the latter. Despite subseg-
uent legislation aimed at changing this dispari-
ty the situation is still much the same, It igs
obvious that whoever the labour aristocracy are
they are men and not women! If we focus on full
‘time manual men then it ean be seen that there
are very considerable differencies in the range
of earnings with the most highil¥y paid 10% earn-
‘ing over twice that of the 10% with the lowest
earnings. The next table takes into account the
factor of"skill". It can be seen that the aver=
age earnings of workers classified for statisti=
cal purposes .as having different degrees of skill

AVERAGE GROSS WEEKLY EARNINGS OF FULL~TIME MANU =~
AL, MEN, 1971

Skilied £29,.8
Semi-skilled £27 .7
Unskilled £24,3

)
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46 mot differ all that much. FEven in the crudest
sense, it is not the case that all "skilled man-
ual" workers are comparatively priveleged as co-
mpared with other workers, Only some skilled
workers enjoy these relative advantages. If

sSome of these workers are to become “"bourgeoisi-
fied" in their outlook and behavior then it is
not unreasonable to suppose that their level of
income needs to be on a Par with some sections

of the middle strata who ceftainlyﬂdo‘havera
predominantly bourgeois outlook, The first table
shows that the -average gross weekly earnings of
full~time manual men was £38.9 in 1971. As alre-
ady pointed out, this average figure includes the
earnings of semi-proletarians such as clerks but
their average earnings tend to be considerably
less than this overall average figure. Examples
of "non-manual" middle strata occupations with
average earnings around the overall average for
all non~-manual men in 1971 were '4ffice sSUpervie
sors? £35.1, ‘'school teachers? £37.1, toffice
managers' £40.9 and 'engineers, scientists and
technologists! £471.4, Somevhat arbitrarily then,
we have decided to comsider all male skilled
manual workers who earned £40 a. week or more in
1971 as the comparatively priveleged section of
the working class, the labour aristocracy. The
New Earnings Survey shows that 20% of these wor-
kers were in this category and the 1971 Census
reveals. that there were 5,286,000 skilled male
manual workers, Thus on this basis it can be
tentatively concluded that around 1,057,000

workers were labour aristocrats, that is approx-

imately 10% of the industrial proletariat and 6%

of the working class as a whole,

Further analysis based on the New Earnines Surve
£y reveals that these workers were most likely

to be found in the 'paper, printing and publish-
ing', 'shipbuilding.and marine engineering! and
tvehicles!' industries where over. 25% of skilled
workers earned £40 per week or more, Industries
where at least 10% of skilled male manual worke-
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rs had the same level of earnings included ftra:
ansport and communications?, 'm?ta; Ta?ufacturg
'mechanical engineering‘,,?chemlgéls 1 foo?,drl—
nk atc,?, 'brieksatc.;v!canstruntlenf and ?lac~
trical ernginecviag's  Taesa avre preclsely tnnse
parts of dndastry wherve thers is a;7ong anl ?F“-
ongly established tradition o: qragt‘tﬁadn ?41::
nism and wazre aaiorn membershtg rates tend to be
the nmighests Let us als- note thnat Fhesg are the
woerking class people ' who are‘wost llkgly to.be
Latou:r Party ‘suprorters, Thel? rela?;ve adta?t-
age over other workers is not qust a'matter p
greater earnings but also con51st§ of greater
job security,"better fringe pen?flts,_bet§er :
workiﬁg corditions,more intr1nsacally satisfying
work and higher social status,

t this point it is inmportant to ethasise thaF
%ﬁe laboﬁr aristoeracy has had to fight to afh%~
eve and maintain its position, In no sense have
its relative advantages ever.b§en handed out to
it on a plate by the bourgeoisie, Each fie:?
waveé of inndvations in the forces of produc 1on-
e.8. microprocessors, poses-a threét to‘th? pos
ition of the'labogr aristocracyi Ler?alnl}z du~-
ring the 1a§t'two'décadgs many jobs, 1§cluding
highly paid skilled ones, have been eliminate
in shipbuilding, transpprt and engln?erlngi 5
More recently the pesition of the 5klll?d uor-ir
in printing and "vehicles-has come under atta; :
One result of this trend has been for the crg tt
unions to increasingly abandon thglr 1?depen ?nl
existence and become amalgamated into 1pd?s;rla
and general workers'! unions a%thoug@ Skl%.? 5
workers tend to retain a sectional 1dent1t¥ an
exert a disproportionate influence over_u?lon &
affairs. Could it be the.case that Lenin Slpgiur
iction that the relative advaptage§ of he maeti~
aristocracy would decliye asbzﬁggrlﬁiiszvzgeice
tion intensified is coming a tﬂ beus o 208
available does in fact suggest that the 3Gt

i ward for manual skill has been dec ining.
;;a%9§§7?z the average earnings of male skilled

o —
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manual workers were 156 times greater than that
‘of male unskilled manual workers whilé_by 1971
this ratio had declined to 1.23.(11),

term decline in the differential reward for skilw
led manual labour does seem to be general to the
Western imperialist countries.(IQ), However, we
should not jump to the conclusion that the labo-
ur aristocracy is nearing extinction. Its thre-
atened position simply serves to incite its mem-
bers to defend their relative advantages,  as has
been apparent in recent vears with craftsmen in
vehicle building taking industrial action to
maintain their."differentials?, and this may
‘even act so as to highten their sectional consc-

iousness and loyalties, The 1ab0ur,aristocracy
is ~alive and well in Britain today.

. This long

The classical Marxist-Leninist view has been-.
that the ideological outlook-generated.by~the
particular material conditions of the lakour .
aristocracy is "social democracy", While it is
certainly -true that the labour aristoecracy have
been the most_enthusiastic working’class suppor=-
ters of social democratic politics it does not
necessarily follow that they are the originators
of this doctrine. A point in support of :this
contention is the fact that in the UsS.A. where
there certainly exists ‘a labour aristocracy the-
re is not and never has really been a social
democratic political party with mass support,

It was Marx who summed up the outlook of this
section of  the working class in".,...the conser-
vative motto, "Afair day's wages for a fairp dav's
work!",.,."(13) which is . the ideological perspec-~
tive.later.described.by Lenin as an économistic,
trade union consciousness, As Marx pointed out,
implicit in the motto is acc

system and the assumption th
.for labour to obtain its. just rewards under the
rule of capitalism, What we have here is not so
much social democratic ideology but rather what
has been called. "labourism”, the view that the
working class is just as much an essential part

at it is possible



1l

of the natural order of things as li,tiv C?iitin
1iat class and that it too has a part worggcbnq-
bourgeois politics with the state bi}nw'wowig ;0
ive éo the demands of 1abpur ang ac.%ng a“ﬁ;tql
prémote fair dealing and harmony be§“9?2122551L
and labour, Concretely, the b?{ﬁQDingiude =
demands made from this persgectlxq e e
of the state. providing thefliEZéefii?ggism;-ena-
' ritimate existence ol X e ‘unionis :
Ezinéeiléislétion on-working.?opditlogigmicEigi
posiéively to protect the naylgni. e;an ny ©
foreign competition and.prov1d;nm i fargas e
social and welfare services, ilsintervention
ourism%® favours more agtlye sta ek‘nd.designed o
into economic affairs it 1s of a ki des _

< subsid-
" maintain the status quo, for example the sub

3 isi iling industries,
ising and nationalltint any fundamental cranges.
rathe?_ ‘ai ect “it is significant‘that.when E1e
. th{s~rib£5ur’government was engaged11n aip1o;
pOSt-“alf ?arge—scale.nationalisation it off?r?
%gzmzzlzvéntiuﬁions some form Ofg§iief;sp3;§i§i:

| ' : r whi v .
e i? ngggeﬁégz'ngoﬁifzristocraCY.know
sal}Y riJiZ OA:thé shop floor and not 1?,tge
thel? o ,They have always shown a de01d? e
boardroom'."husiaém for schemes of “\.vorkers.con1
.lacﬁ of ent by socidl democratic,lnt?lyip?ua s
e dra;?'ugoates. In short,.“lab?urlsm is )
e 3iche2 bourgepisAidtepgyaand'1t b?ar?”many
z:zzmblances to ithe ideological og?loo% 9i¥;2i_

-industrial‘fractioh:of papitalziw?%cﬁélihéz ify
‘surprising because this: essential ?'t*ém el
'is: the corporate strain of qonser;g 11aﬁour'
"ed ‘to the particular interests of -the
aristocracy._

= vith great treluctance that thg %a?-
izrw:iiggin;ty eser took an indePen:enzuigzzla-
tive in bOurgeoisgpqlitic§. At-flrs ’t'r' i
the last quarter of the nineteenth centu iﬂe
looked to the more "radiqgl"-elementi 129ir inte
Tory and Liberal parties to represent :

-working conditions inferior and the

ment to bourgeois ideology is less

Lad.

erests, Only when this approach was no longer
délivering the goods did some trade unions form
the Labour Party in 1906, explicitly a party of
organised labour rather than a social democratic
party as in Germany, France and Italy. It was
not until 1918 that the Labour Party adapted an
explicitly social democratic constitution and
this was the work of the radical elements of the
manageriat and the intelligentsia, the Fabians
in particular, and the differing ideological
outlooks ofand resultant tensions between the
'‘practical' trade union leaders and the 'ideali~
st' social democrats,(e.g.Tony Benn), have been
a constant feature of the Labour Party,

Given
the pre-eminence of the labour aristocracy in
the organised labour movement, both in point of
time and or

ganisational effectiveness, it is
hardly surprising that it has been able to exert
a considerable degree of hegemony, over the work-
ing class as a whole, especially the irest of the
dindustrial proletariat. Taken as a whole stratum
the labour'aristocracy are not and never cz@n be

a revolutionary vanguard. On the contrary, they

are the rearguard of the bourgeoisie within the
ranks of the working class,

In fact the most fertile breeding ground for the
growth of revolutionary consciousness are the
other 90% of the industrial proletariat, the peo-
ple that the great revolutionary leaders alw
insisted were the bedrock of the revoliition. - As
Lenin put it, the revolutionaries must"go down
lower and deeper to the real masses", . The great
mass of industrial workers do not enjoy the advaw-
ntages of the labour aristocrats.,  their earnings
are much lower, their jobs less secure, their

ir work of a
degree of

ays

kind which generates a considerable
conscious alienation:” Outside of work these are
among the people least likely to own their own
homes, 'own cars or ‘go on holiday., Their attach-
secure than

that of the labour aristocracy and they are less



likely to be trade unionists and Labour support-
ers. Let us not forget that today only about. one
third of the working class, tuéken az a whole,
vote Labour, the rest either supporting other
parties or not voting at all,{Sce Red Star NoZ2 ).
It is among these lower strata of the industirial
proletariat that the growing economic crisis is
having its greatest effect. A To some extent and
in certain respects bourgeois illusions begin to
fade as a.result of these very real material
changes and the hitherto subordinate proletarian
side of working. class consciousnéss begins to
assert itselif, So far, this has been evident
not so much in the form of militancy at the.
workplace but rather in confrontations with sta-
te agencies in the context of "community" life,
The most obvious instance of this is the disaff-
ected, unemployed youth whe come into direct
confrontation with the police at football match-
es and on other occasions, We are not suggesting
that this behavior is in 1tqelf revolut10nar3 in
a conscious, developed sense. However, it is
indicative of a deep alienation from the 1nst1t~
utions of bourgeois society. To a ‘considerable
extent, large sections of the lower strata of
the working class conform to Marx's original |
description of the proletarlat as."a class in’
¢civil society which is not a class of civil soc-
iety" and, unlike the labour aristocracy, "which
does not claim a particular redress ‘because the
wrong- which it is done to it is not a _particular
wrong but wrong in general." In post—war British
society the s001a1 democratic ideal of tequality
of opportunity! has been loudly proclaimed part-
icularly in terms of the formal changes made in
the state education system. In fact, the child-
ren of the lower strata of the working .class.
have experienced only a marginal increase in
their life chances as a result of these reforms.
However, the widespread illusion that a large
degree of 'equality .6f opportunity' has actually
been achieved merely serves to generate a sense
of inadequacy and rejection by society among

these young people who have been lahelled az
failures by the educational svstem, The 'wrong
in general! done to these young prolexarnana is
the very obvious way in which bourgeois society
makes it clear that it has no need of them by
even curtailing the opportunity to ‘sell ones
labour power and be exploited, It is among the
black youth, who tend to be concentrated in the
lowest strata of the horklng Alaﬁs, that this
alienation from bourgeois society 1:, both objew
ctively and cubjoctlvpl\— ‘at. its most intense
and it is they who so far have shown the greatest
degree of ullllngness to fight back against oppb-
ressiocn, Let there be no mistake abour this de-
velopment, The hold of bourge01s ideology over
the lower srrata of the working class is crumbl-
ing with the consequence that a sort of 1deolog~
ical vacuum is arising, especially among the
younger generation. Nature abhors a .vacuum and
it will be filled, one way. or another, The fas-
cists have already achieved some suc¢cess in rec-
ruiting disaffected young proletarians and it is
precisely those forms of fascist ideology which
appears to be the most opposed to the dominant
bourgeois ethos and thus most "revolutionarv!
which appeal to the disaffected, demoralised
youth, We refer to the crudest form of Hitler~
ism as peddled by the British Movementi. - The
same conditions which give rise to a flowerlng
of revolutionary consciousness can-also be taken
advantage of by the most extreme kinds of bdurg»
eois reaction. Not only do the changing materi-
al conditions of life of the lower strata of the
working class, (in fact the majority of proleta-

~r1ans), prvide an opportunity to build a consci-

ous, revolutionary movement; flrmly based within
the worklng class, bui also,the Marxist-Leninists

do notS€ize this opportunity the agents of react-.
ion surely will.

Three fairly distinct strata in the semi-prolet-
ariat can be distinguished. There are the one
million or so self-employed persons. As was po=-
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inted out in Partl of these discussion notes,
many of these are only really self-employed in a
formal, legal sense,e.g. some building workers,
and many are in fact dependent on obtaining work
from large-scale monopoly enterprises, Even so,
many of these people .aspire to become small-scale
capitalists and are heavily infecred with bourg-
eois ideology, ‘especially the Thaicherite anti-
statist kind. The modern bourgeois state is for
these people a-hindrance, rather than a help,
with its high rates of taxation and ever prolif-
erating red tape. This section of the semi-prol-
etariat also exercise a certain bourgeois influe~
nce over the working class,as Lenin also recogni-
sed, They tend to suffer particularly severely
from the impact of the depression and, given
their anti-monopolist orientation, are also open
the influence of fascism, although it is the
morerespectable"varieties which have most appeal

. for them, On the other hand, there is at the

same time a certain contrary tendency among this
self-emploved section of the semi-proletariat.
Many have been wage earners and have becom@ self-
employed in order to be more ‘!'independent!, to
escape. the oppressive. subordination of waged emp-
loyment, - The desire for a higher income is also
offen an important motive although frequently
this does not transpire. While not of a very
coriscious kind, this rejection of monopoly capit-
alist relations of .production does have a progre=~
ssive side to it in so far as it opposes the rule
of capital.: However, it must be admitted that
these people are-not the most fertile ground for
recruitment to the rewvolutionary ranks. Perhaps
the-best to. be hoped for is that the revelution-
ary forces can at least persuade them that itis
not just monopoly capital and its state which
are their 'enemiés but capitalism as such. In
this way they can be "neutralised" in the class
war and thus prevented from going over, on a
large scale, to the forces of extreme rveaction.

‘revolution"., Even so,

-to see the former as on
.-This 18 particularly so in the case of cl
. workers whose role is essentially one of.assis-
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Another distinct Stratum of the semi~proletari
are the large number of "non-manual! énd>§ﬂ?;1at
worké?s, the majority of which are womnn Scﬁuf"
ng this century the size of this Froup-h;= i'rl-
eased as a result of the trend to;ardé Ia%péggg:
ale monopoly organisation and the growth ogat;
State apparatus. Parallel with this growth;h“:
been a relative decline in earnings aﬁd‘étatui'
In 1971 the average weekly earnings of ﬁal i
cler#s;(intermediate grade} wefe onl§.£255§;
routine and junior clerksg£21,4 and-sﬁop ;;léq
and assistants £20.4. The proletarianisati.jmen
?f."whi;e collar" workers is well known . don
ing the 1970's there was a’' considerable a:b;ggr-
©of trade union consciousness amorig theségwo;k'

as -is dindicated by the rapid growth in ifaaé Fi
?n;on membership and increasing recourﬂe'tbm
trade union action, However, b.

: it must be re emb—
ered -that, like trade unionism el ene

s in general, this.

development constitutes an attempt to defend.:

sectional %nterests. A strong impulse behind it
}s~the dg51rg to try to prevent proletariaﬁisat;
lon running its full course. This strategy is
vnotkllkely.to succeed because the ranké?é%vtﬁésé
wor_ers are.n9 19nger growing and are n6ﬁ”beihg'
decimated by ‘increasing mechanisation and” dutom-
ation in offices and shops = the "michprbcéééofl
the social position in.
evolL ' ) : in the
glv;51on Qf;la?our of these unproductive workers
tges;to a S}gnlflcant extent set them aparf.from:
the industrial Proletariat, the latter %éﬁding
the side of "management",
erical

ting managers and administrators to organise and
control the industrial proletariat. Furthermo

it 15»thg§ objective position which tehdé’to' .
generate a certain amount of bourgeoié éohscib '
Sness among clerical employees, ' This has som o
effect ‘on the industrial proletariat especialfv
Since many male industrial workers are married
toxwomen in-clerical and sales employment, - ﬁone—
theless, progressive proletarianisation meén;



that the objecrtive conditions Yavouring a growth
of revolutionary consciousness are becoming more
Tavourable and we should make strenuous efforts
t0 win over thesc people to the revolutionary
cause,

The third stratum of the semi~-proletariat are
manual workers in various types of 'service!
employment., These include cleaners, catering
wvorkers. etc. They tehd to be the lowest paid,
lowest status workers of all and are disproport-
ionately female, old and from minority ethnic
groups., Their.comparatively geographically
dispersed and economically marginal character
makes it difficult for them to take collective
action., Evenso, inrecent Years their trade un-
ion involvement has increased., In just about-:
every way this is the most oppressed stratum.of
the whole working class. Capitalism has‘given
them nothing and holds out the promise of nothi-
ng. While it is. true that the main strength of
the revolutionary forces will be located in the

. mass of the industrial proletariat, this part

of the semi-proletariat alsg has considerable
possibilities and must not be neglected.

* , * % -

 The third, éoncluding part of these notes will

consider the position and role of . the middle .
strata with respect to the class struggle and
then proceed to .an overall assessment of the
cofiguration of the class forces.
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ECONOMIC CONTRADICTIONS
OF SOCIALIST SOCIETY

The following brief discussion of the mais fag-
Tures of an econowy under Focialist transforma-
tion has heen contributed in srder to stimnlate
debate and contributions to Red Star on *his
important but mneoglected topic, Without a deve-
loped thecry, based cn the cxperience of socig.
list economic transformation as it has ocaurroed
in Russia and China, it will he impossible ‘to
drew up a comrmrnist vrogramme cupable of guiding
the social mavement trroush Class struggle, to
the abolition of classes and private prorerty.
To particulsr, such a programme. must place spe-
cial emphasis on the recoguition that, in +he
socialist period, the direction taken hy the'
cemminist party holding stafe“powet‘cﬁn either
lead towards communism, or to renewved forms 5f
capitalism, derending on the political line of
the partwv.

It is, a basic tenet of Marxism that under socia=
lism, commodity produstion will be replaced by
the production of use values forr the satisfacti-
on of the reeds of the people as exprassed in
the formation ¢f a state plan. Yet in every
society which has experienced the dictatorship
¢f the proletariat up to this time, commodity
production ~ that is precduction for sale which

Anvelves a transfer of ownership and vhick is

mediated by money = has vemained predominant
over the production of direct use values,

The existence of commcdity production ir counmtre
ies where the dictatorship of the proletariat

has been established has been explained by Stalin
in his "Economic Problems of Socialism i1 the
USER' as deriving from the fact that not all +the
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me2ns of prodnc@:cn can be appropriated by it
socialist state at ‘one time., In Russia Fni
China, a colective ownership system, compr
rMainly agriculture and the smaller. 1’dusf Jal
units, has existed side by side witlh the state
owned.system; The fact that nroducts are theref-
ore owned respectively by the socialist state

and various enterprises under the collective®
ovnnrqhap system, determines that ex chang?2 betw-
een the two systems must take ihe Fnrm of commo-
dity exchasnge. As Lenin pointed out, commcdlty
exchange 'is » yardstick to measure tho, normality
of ‘the relatfons between industry and agriculture,
A second 0(0 anation for the existence of ~cmmod-
ity production in the period immediately after

’..l.
lJ

ng
2

‘the prolotarlan revolution concerns the aeed of

the preletarian state to pay irmediate attention
to the task of restoring, developing and expand -
ing.the economy, since it is dinevizable that tho
armed struggle to overthrow the o0ld regime invol-
ves consideratle destruction and disruptici of
the prodrct*ve forces of the econcomy. This was
the historical reason for Lenins' introduction

of the New Economic Policy, which involved some
cempromise with the 'forms and techniques' of
capitalism, as Leain expressed it.

In general, these tws explanations for the ret-
sntion of commodity production are .correct as
far .as they go, but they. are inadeqguate,
Stalins!' explanation ir terms of the different
ownership systems in socialist society ennables
us to understaad wly there is commodity praduc-
tion outsidc'theﬂ=tate'<=cf0r, and why there is
commodity circulation at the 1nWerfq a between
the state sector and the collective and private
sectors, bBut it does not explain why commodity
catevorles are retained within the state sectzr.
Similarly, the need for meascres such as those
introduced by leninr in the NEP ware the result
of exceptional circumstances and were. rogarded
by Lenix as beding historically specific.

production, he did
“elf sufficient.
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n a zcllecticy of writings on the transition
period of zocizlist society, Charles Betvtelheim
kas dravn atteation te the LP dequate explanat-
ions whiich have Heeiw rut Torward for +the reten-
tiorn of commedit-s productior i the state sector,
{1). In what :sllcw;, I shall attpnpt to outli-
ne the substance of Pettelheims explaration,

whi h takes fhn form of a critique of St113n=

ideas as expressed i his 'Teonamic "’T‘Ohlc"r\c‘ of
r01a11=w in the USSR',

Stalin, in '"Lceonomic Pro:lcr%...', Justifie
vse of caommodity categories in the stqto
by refarring to ths reed to calculate. h
enferp-ﬂ‘eq are paving. or runnirg at a los
<hecking and COﬁ*TOlllxé t;n enterpri ues". .
In his r”1t1qqo of Stalin, Dettnlheim considers
that this explanatior is alsc unca t;spactor},
rince "the real quastion ife.aowhy calculation
have to be made bv means of commodity categorie
and why they are ncet made dliectlv in terms of
labour time?", (Q\ The fact <hat calﬂulntlon
hatve to Le made in terms of commodity cateworics
must be hacause he" possess a certain. realitvy
for Bsttelheim, it is not suffisient to remaric,
as does Stalin, tha* the content of rommod;t"-
categeries is d"ffornu"uadn“ socialism,

n
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Stalin considered that the essential prerequisite
for the disappearance of comrohlfy zategories. is
the disappearance of the division bhetween the two
ownership sectors and the progressive raising of
collective farm propertv to. the Jdevel of public
property, (4), F~waver, Bettelheim r01afs out
that while Stalin considered this to he a nezes-
sary ‘condition for'the'dJsaupearancp‘ﬂf commcdlty
not consider it tc be in itge
In addition, he considered that
"a social-economic centre" must ayrpear which cou=
1d control the whole produzt of scecial production
sc effecti vely that a system of "products exchan-
ge" would replace "commodity exchange"(3).
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of dintegration of these centres,

Fer Bettelhein, the woot ¢f the =stention =f

commoedity productios and Q:mmédiry,categories 3
the absence of such a social-econcmie centre
which is effemtively napabLe cf dispusing of all
the products,‘and strictly regulating preduction
in relation to +he needs of socieny, According
to this view, commodity preduction will not dis-
apzear urtil society has become capable‘cf coms-
clously regulating its production by raference
to its needs, rother than the disappearance of
comrodity categories enabling sociery to regula-
te production on the basis 9 needs, '

Ui

A
Rettelheim appears to consider that it is large~
ly technical reasons which have prevented the
planning of production in accordance with reeds,
Anong the reasons he g ves ars "the uneven deve-~
lozmernt of the productive forces i=m thaz differe-~
nt centres of prodﬁction,tke haterogeieitv igf
the conditions of production existing in each

of these centres, ths still only sligh* degres

‘ the imperZact
conditions for the traunsmissior of information
from the periphery to the central offices, the
complex problems of information stﬁrage and so
on"(6). 1In addition, he considers that there
are still considerable limitatisns on the possi--
bility of estimating sccial needs in advance, ’
especially needs which arise in the production
sphere itself, as well as_the_prbblemsﬂinvolved
in estimating in advance the socially necessary
labour time needed to produce differeqt products,
‘This problem: of estimating needs and socially
necessary labour time in advance is centrsl to
the problem of replacing commodity production
with precducts exchange. "For if the plan could
forsee the exact quantities of products that .
each workiug group would provide, and c¢f those
that would be required by each group, and if it
were in a position to ensure at the desired
momant the full satisfaction of the needs of
eath group, it would also be able +o decide
where the products should ccme from to meat each

Sroups needs atd the directie- in widgh
goads provided shciidd He sent,
ditions,

the
"cder these cone-
the predacts could ha Aeatt with hy
means of socially efficiont allotment orders,
amrl there weuld he rocfurther ueed eithar for

perekases or for sales; ner,
(7) |

The fact that such forecasting and such bYalance,
a priori, between supplies and needs is net yet
possible, means that it is' necessary to allow a
sufficient amount of autonomy to'theaenterprises,
which in turn results in the rules of busiﬁégs
accounting, the money econory within the state
sector, commodity categories etc. This freedem
of mznoevvre of ecoromic enterprises is therefo-
re orly the other side of an dinadequate degree
of social forecasting; it expresses the de facto
inability of society, or of its organs to regul-
ate the whole of social production conSCiQusly.
This is why, in a Planned ecoromy plans are X~
pressed both in Quantities and in prices, Only
with the disappearance of commodity categories
within the state sector of the socialist econo-
my will it be possible for the financial plan

to disappear also, giving place to material pla-
nning alone, which will include the planning and
accounting of labour in terms of socially neces
sary labour time,

thepia v A otngs money,"

THE CONTRADICTION BETWEEN THE FORCES OF PRODUCT
ION AND THE RELATIONS OF PRODUCTION

While the socialist revolution has fundamentally

altered the natiure of the contradietions between

the productive forces and the relations of prod-
uction, as well as thcse between the superstruc-
ture and the economic base, there will still re-
main aspects of these contradictions in societi-
es which have established the dictatorship of- the
proletariat. . The basis for understanding these
contradictions lies in recognising that although
ewnership of the means of production is the most
important aspect of the relations of production,



~¢ur spontaneously as a result'of the development'

‘relations,

it is not the only aspect.There is also the que-
stion of the relations among people in the proc=-
ess of production as well as the question of how
the goods produced are to be distributed. Engels
recognised this when he declared that state own-

ership of the means of production is but a formal

means of resolving the contradiction between the
social character of the productive forces and
the private character of appropriation. State
ownership- of the means of production -~ even when
the state constitutes the dictatorship of the
proletariat - designates a legal relationship
anid not an overall transformation of production
This is what Engels meant when he
spoke of the state taking possession of the mea-
ns of production"in the name of society",

For. real social appropriation td occur, there
mist be a radical -transformation of the social
production process such that the_immediatq prod-
ucers appropriate the products of production
directly and collectively.

the division of labour inherited from capitalist
society, which places managefs,'techniciaps and

planners in positions of authérity, direction
and control over them. Clearly it is. impossible
for this transformation of the relations of pro-
duction to take place overnight, nor does it o<

of the productive forces, This is because the
forms that tha development of the productive
forces assumé, reflect class relationships and
are determined by the interests of the contendi-
ng classes., This is as true for social formati-
gns transitional between capitalism and comruni -
sm as it is under-cépifalisgﬁ Hence the strugg-
le by the workers to transform the social divise

dion of labour, eliminate hierarchical relations

in the factories, take management into their own
hands and master technology can only take place
as a result of conscious and collective stuggles
by the working class themselves. In order to
create the conditions for the unified mass acti-

This in turn requires
‘that the direct producers must struggle against -
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on of the working c¢lass, the proletarian party
must be the instrument for imparting proletarian
ideoclogy, enabling the masses to struggle against
capitalist forms of management, The manner in
which the class struggle develops under the dic-
tatorship of the proletariat therefore depends
pPrimarily on the political line of the ruling
barty., Mao's line of 'Grasp revolution, Promote
Production'_represented a correct summation of
the relationship between transforming_the relat-
ions of production and utilising the revolutione
ary energy of the masses to increase output and
develop the forces of broduction; By beginning
to break down the divisions between manual labo-
ur and intelilectual labour, between town and
countryside and between administrative. tasks and
rerformance tasks, the Cultural Revolution show=
ed the way forward in which a society of associ-

.ated producers can be brought into being.(8)

Of course, this is not to imply that such a soc-
iety can be created by one or even several
!'Cultural Revolutions', Mao himself repeatedly
insisted that many more mass upsurges, like
those of the Cultural Revolution in its first
few years, would be necessary throughout the
long transition period of socialism,

The"analysis put forward suggests that the cont-
radiction between the forces of production and
the relations of production constitutes. the fun-
damental contradiction in the economy of sociale
ist society., The pPersistence of commodity prod-
uction in such an economy is one manifestation

of this contradiction, since in the final analy-

sis, its persistence is to be explained by the
fact that the working class are not complete
masters of the means of production, Commodity
production will progressively decline as the
means of production become run by the working
class themselves, and as they become imbued with
a communist consciousness. Under such conditions
Planning becomes less a process of the social
direction of the productive forces in the name
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of society, and more » nrocess wh the work-
ing class tiemselves dominate the praductive for-
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The existence. of these contradictions throughout
the long transition period of socialist society,
means that, to paraphrase Mao, it becomes a rel-

.atively easy matter to rig up a system of state

monopoly capitalism if profit, rather than the
needs of the people is taken as the object of
production, 8ince profit can only be .created
in the sphere of production, a line which puts
'profit in command' must necessarily involve an
increase in the rate at which surplus value is
extracted from the working class, This can be
accomplished by, on the one hand, increasing
the autonomy of the enterpris® management to
include, for example, determining productivity
rates, numbers of personnel and the wage levels
of employees. If at the same time the enterpr-
‘ises are allowed to retain a larger share of
profits earned, these can be used as a material
incentive to the enterprise as-a whole and to
its management in particular.,  'Putting profit
in command' does not however mean that central
control of the economy by the state planning
auvthorities is relinguished. ©One of the most
important provisions of the economic 'reforms!
introduced by Kosygin, for example, was to make
increased use of the capital provided by the
state to the enterprise, such that the rate of
interest was increased significantly and the
size of profit accruing to the state in the form
of interest charges became the determining facte-
or in decisions concerning where and in which
spheres of production, state funds were to be
invested. These measures effectively establis-
hed the state as a monopoly finance capitalist
vis-a-vis the enterprises.

The capitalist'eleménts within the ruling party
are able to gain support for 'profit first' mea-
sures such as these, t0 the extent that the rel-
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ations of production have noit been transformed
Indeed the partial reproduction of a dé fééro ]
bourgeoisie at the level of the enterpriémﬁﬁrod—
gces a social stratum which has direct in{er‘
in the pursuit of gz ‘profit first! line J
not a matter of accident that m Y
ng revisionists in the Sov
nist parties of today hega
the nascent bourgeoisies o
states. As Mao declared:
revisionism means the ris
geoisieln,

ests
It is
any of the leadi-
iet and Chinese commu-
n their careers among
f the new socialist
"The rise to power of

e to power of the bour-

FOOTNOTES

(T)C.BETTELHEIM., The Transition to Socialist
Economy,Harvester Press 1978,

(2)STALIN, JV., Economic Problems of Socialism
in the USSR, Peking, 1972 , p.53-%.

(3) BETTELHEIM.,TIbidp.38.
(4) STALIN,, Ibid. p.15-16.

(5) STALIN., Ibid. p.68-9.

((5) BETTELHEIM., Ibid. p71.

(7)BETTELHEIM., Ibid, p110. It is worth consid-

ering-the. extent to which recent developmen~
ts in micro~electronics have overcome some
of the difficulties which Bettelheim consid-~
ers have prevented the pPlanning of producti-
on in accordance with needs in the past
Microelectronics represent a considerabie
advance in the development of the productive
forces, as well as permitting much greater
accessibility and storage of information,

(8) For a detailed account of the changes in
management and the division of labour which

occurred during the Cultural Revolution, see
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tion in Chiina by Charles Bettelheim, Monthly
-}
Review Press, 1974,

China: Radicalism to Revisionism

CHINA: RADICALﬁSM.TQ.REVISIONISM 1952-1979,
Bill Brugger. €Croom Helm, 1931, £5,953,

In the decade from the mid nineteen sixries, a
never ending flood of books on-China poured out
from Western publishing houses. While a few of
_these works are. of lasting value, for example
Cultural Revolution and Industrial Organisation
. by Charles Bettelheim, most of them were unori-
ginal and often inaccurate pieces of Journalism
thrown together from secondary sources and lac-
4 ed with a bit of local colour gleaned from the
obligatory three week trip to China. However,
since 1976 the professiona’ sinologists sorm *o
have been suffering from a sudden mass outbreak
of writers cramp, The flood of sinbbiblia has
slowed to 'a trickle, No doubt the reason for
this is that these people have been reluctant
to commit to print their interpretations of de-
velopments since 1976 just in case they get it
all wrong and thus lose face in the world of
professional €China watchers. There have been a
few books on the period from the mid nineteen
- seventies onwards ‘but these are mostly low gra-—
de journalistic hack work, for example The Ffut-
ure of China after Mao, by Ross Terrill,

Like Terrill, Bill Brugger is an Australian ac-
ademic, but there the resemblance ends. -The
work being reviewed is a revised edition of the
authors sequel to his earlier work China: Libe-
ration and Transformation 1942-1962 and the
subtitle of the present book clearly indicates
Bruggers overall interpretation of recent even-
ts in China. In the space of only 275 pages
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Brugger presents a very carefully documented
atcoulrt of the period1952-79, For each crucial
conjunction of events he informs the reads:r 4
‘“he differing interpretations put forward and
makes it clear which ones he finds cogent,
Bruggers narrative sets out to ",,.trace the
split which did occur in the leadership (of the
Communist Party of China) after 1962" (p.13)
and finally concludes that ",..at the end of
1979 there sesems little doubt that China is he~
ading in a capitalist direction” Since these
words were written further measures taken by
the new rTevisionist leadership only serve to
Jjustify this conclusion, ‘ K
b
Among the strengths of this book is the light
it throws on the centrist role played by Zhou
Enlai, appearing to sympathise with the left
but in fact covering up for and protecting the
right, Zhou's role is clear, for example, in
the struggles leading up to the onset of the
Cultural Revolution. When reporting to. the
Third National Peoples Congress in 1964 he
formally emphasised the political, rather than
administrative, character of the Socialist
Education Movement while at the sams time
emphasising stability as .a prerequisite fTor -
"modernising" the couatry, Clearly, the latter
injunction negate: the former one. How can
ther= be political claggstruggle and "stability?
Then, during the Cultural Revolution,. Zhou.
rotected Chen Yi, the Foreign Minister, who
was one of the more outspoXen opponents of this

proletarian upsurge, and ‘an open sUpporter of Liu

Shaogqi. Even at the height of the Cultural
Revolution, foreign affairs remained under the
general control of Zhou Eanlai and the evidence
-.put forward by Brugger definitely implies that
Ziou was the original architect of the notorious
reactionary Three Worlds Theory. '

It also becomes clear in this book that Zhou
Enlai was very much the patron of Deng Xiaoping,

b

ieffainiy this littla Crwnp dig
re;Ts,to his late master by ;érangind <
i g e : by "anging extrava-
gen;%p;gi;ciirizggAfor Zﬁqu. Bruggeﬁ’do:uments
revalitian, Siani;2§ ?ﬁ;_ngw bquvgeoi% COUNTO
e usua; } :ant.y, Brugger Seems to.
singldpigt = b expL?ntlon put forward.b?‘most
) Og 5 or the limp character orf the :
;Ziiazgn to criticise Doag.Xiaping Ln 19?6 The
mass enthus 1 y i ; u
got because thengzpizswﬁépc;zlgsﬁgrgffsr;hwaS

our, but because the reéog“‘ cted P b
machine was adreadv domina;;;rz;tiggii?fz
glements. The auther draws atténtigﬁlihu
1r9ny qf the accusation dire:cted at thnoFtﬁs
%fFep thgir arrest, of carrying eout thé Sl
'Eﬁiuggirijgé aire§t ofsenior cadreés, -He points
T tiquzﬁi aznganylofithe slanders -

. he = Davs cularivy th ~ude
zszlizrziu§el?f Cgm?aée Jaing angueizlgg:n
camm@nfs'*ﬁ;tf?§llnltl?ted during 1977-8 Brugger
outp&t tﬂe ag f one's focus was on iﬁcreasing
If, however, one was werring apc.) SPCOurasing.

: : 2, o was worried about capitalist .
é;ggizc;iiiziezg was cause for alarm"? & ;fgié)
i - 2 the last year o~ so since thes .
ngrd§ were written, besar out the létter 'q*;esi
Epeag;dj §§Zf: ghe conmunes are being bigieno
s DTN da;?bOG-kglaks are being created as-
LN i exa?e state policy. As for-
Situation in Chima ie cabiosny,2ETioul taral

‘ fa . -atastrophic, In.1977
pamphlet, Egg_gg;na became Selfusufficiegz7in

Sialn"'it is stated that; "Gone forever are
weg tiﬁes‘when ten' of millions of her people
: Te starved or malnoutished", "Forever"h*g -
urned out to be a peris three y ot P
this moment ove : B en nattay B
A er one hundred million Chinese -
i starved or malnourished”, the immediate -
Q?§§§§ be?ng dfdughtjin'one province and
ﬁgs hlng 1? another, What, we indignantilv ask
appened to the considerable eraq S 1
accumualated during the "tan véaf Q#?ln"!GJEVES
indle ki gs o L E S DR eoRe!
legding up to 19769 Have Dene 3 I
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sold them off abroad to finance Thnir‘w1}d-
"modrerni sation® schemes ? No doubt Chinese
agriculture is. more_profitabie thaa 1t usa2d to
bebut millions of pesants are starving an?
Deng and co,. ar: passing thz bggg;p%ﬂbaw
around their bourgeois tr;endﬁ.ﬂ»BtuPng
comments thati;™in 1979, there,q~e, thare
seemed to be no e jor theovetical ifference

hetween the Chiwese Conmunist Ea;ty ind thsqj)
Communist Party of the Soviet Tnion. _ (p*fk
Also, we would add, the state bourgeoisie }n
China. have managed to athieve the same result
in practice-~ the iuability of the geople to
feed theaselvras,

A more.questiona%le theme of\Bru§gers ??ok

is his assertion of Comrade Mao‘Zedeng 8

alled ged theoretical short comings. Tfue,l
Brugger does emphasise the dialectical geuelcpﬂ
ment of Mao's political outlook, For example,
Brugger states; ",..by the.aa;lyi196?, Mao
began to feel that, in soc1al}sF §091ety,
certain struntural conditions mighat pr?duce. .
new_ bourgeois elemeats, This g?nergtlve view
of class had very rmportant imp}lcatl?ns for
domestic politics. It imp}ied‘that the Ly
revolution was constantly in danger of sl;dlng
backwards. Thus, socialism came to b? sezn not
as a model to be achieved and consolidated but
as the whole process of transitioa from the old
society to communism, It was, moreover, a
revevsible process." (PP,16-17)

However, Brugger also repeatediy claims -that

a serious short coming of Mao wa§.never~t9 ;
have produced a the oy of‘soc%allst Eran51t10n
capable of providing clear guldehce For the
condact of the class struggle. Brugger sugg?s?s
that perhaps. Maos held back from m?klng expL1C1f
the implications of some ofvhis Ylgws be;au§e.uh
they bring into question the Leninist principle
of the vanguard role of the Party;(p.§6).

The poiat here is that if, as Mao claimed, a new

. his part,
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bourgeoisie inevitably arises within the

revelu-
tionary p

arty itself and if it it is only mass
actions which can defoeat it, then who deciies
whether or not the line of the party leadership
is a proletarian or a bourgeois line? The mass-
es or a section of the leada~ship? This

2 is a .
genuine problem with which all Marxist-Leninists
must grapple. However, the fact that Mao never
fully explicated a definite position on this Xkey

problem is not in itself a serious deficiency on

Theory and practise are always in dialectizal
unity with, in general, practise being primary,
Any atteupt to elaborate a full-blown theory of
socialist transition which foresees overy probl..
em that will be encountered and offers solutions
is wildly undialectical., A sound theory of soc-
ialist transition can only be worked out in the
course of the struggle to effect this transition
This, of course, is why Marx and Engels had so
little to say about the precise natur: of socia-
list transformation, They had no experience of
an attempt to build socialism, Similarly, Leni-
n's contributions on this matter are somevhat
limited 'as well, 1In fact, Mao and other Chinese
comrades who upheld the proletarian line, did
attempt to theorise on, as Mao put it, "continu-
ing the revolution under the dictatorship of

the proletariat", and the two articles,! On Ex-
ercising All-Round Dictatorship Over the Bourg-
eoisie' and 'On the Social Basis of the Lin
Piao Anti-PartyClique!, by Zhang Chunqgiao and
Yao wenyuan respectively, are worthwhile atten-
ts to provide some theoretical guidance, Of
course, the conception of !cultural revolution!?
itself is an enormously important contribution.
to the theory of socialist transition.

a vital task for the Marxist-Leninists i
study the Chinese oxperience so as to deepen our
understanding of the struggle for socialism so
that in future we are better able to combat the
inevitable emergence of new bourgeois elems

Even so,
5 to

ats,.
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Mao and his comrades have provided uswith the
raw materials Tor our theoretical armoury., Our
task is to forge them into razor sharp blades
capable of. cutting the ground from under the
feet of the new bourgecisie,

One final peoint to emerge from Brugger'!'s book is
the close political velationship between Mac and
the Four, As Brugger states, in the context of
discussing the Campaign to Study the Theory of-
the Dictatorship of the Proletariat,...it is
inceonceivable that Maoc did not give Zhang and
Yao his blessing". Now, some people, especially
those of the SACU "Friends of China" ‘ilk, have
been trying to sustain the viéw that Mao's po%i—
cies- were correct but. that the Four were working
against these policies. Brugger ?onvincingly
argues that this interpretation simply dogs not
fit the facts. Whatever tactical errvrors }he
four may have mads, they were nonetheless uphol-
ding the proletarian line in opposition to.the
bourgepis line of Zhou,Deng &co.? The fact that
Wang Hangwen and Yao Wenyuan caplFula?ed to the
bourgeoisie at the recent show trial in no way
negates the revolutionary stand they took up
previously, Surely, in the light of the events
of the last five years, it must be clear to all
ekcept for blind Hampstead sinophiles, who was
leading the bhourgeois camp?

“1980, 15p

BOOK ADVERTISEMENT
The Communist Movement

TO THE MARXIST-LENINISTS, THE WORKERS, AND THE
OPPRESSED OF ALL COUNTRIES

The Joint Communique of the international con-
ference of Marxist-~Leninists held to oppose the
capitulationist international line of the Chin-~
ese revisionists and their followers.

£0.25

BASIC PRINCIPLES FOR THE UNITY OF MARXIST-LEN-
INISTS AND FOR THE LINE OF THE INTERNATIONAL
COMMUNIST MOVEMENT: A Draft Position Paper for
Discussion Prepared by the Revolutionary Comm-
unist Party of Chile and the Revolutionary Com-
munist Party, USA

The main document discussed at the internation-
al Marxist-Leninist conference in Autumn 1980,
It includes the text of the Joint Communique,

RCP Publications, 1981, 50p £0,50
THE WAY FORWARD: A Marxist-Leninist Analysis of
the British State, the CPGB and the Tasks for
Revolutionaries, by Michael McCreery

Articles by the leader of the original Marxist-
Leninist split from the CPGB in 19673,

Workers Newsletter Group, 40p £0,30
IMPORTANT STRUGGLES IN BUILDING THE REVOLUTION~
ARY COMMUNIST PARTY, USA, by Bill Klingel and
Joanne Psihountas

The main strategic task of the Marxist-Leninist
movement in Britain is party-building and there
is much to learn . from comrades in other count-

ries who have already reached the stage of party
formation,

RCP Publications, 1978, 55p £0.75
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Marxism and Revolution

THE SCIENCE OF REVOLUTION, by the RCP, USA

A clear and concise intreduction to the world
outlook of Marxism-Leninism with sections on
materialist dialectics, political economy, the
dictatorship of the preletariat and the line of
the RCP, USA. The text is in both English and
Spanish. - 5
RCP Publications, 1980, 8kLp £1.20
REVOLUTION REPRINTS: Articles from Revolution,
the organ of the Central Committee of the RCP,
USA _

Classes and Class Struggle, 7p

Proletarian Dictatorship Vs, Bourgeois "Democ-
racy", 12p

How Socialism Wipes Out Exploitation, 11p

RCP Publications, 1978

FROM MARX TO MAO TSE-TUNG: A Study.in Revolut-
ionary Dialectics, by George Thomson

A clear exposition of the Marxist-Leninist rev-
olutionary outlook as expressed in the teach-
ings of Marx, Engels, Lenin, Stalin and Mao.

China Policy Study Group, 1975, 182p £0.90

CAPITALISM AND AFTER: The Rise and Fall of Com-
‘modity Production, by George Thomson :

An introduction to Marxist political ecohomy as
applied to the transition from capitalism to
communism,

China Policy Study Group, 1976, 148p £0.80

" RCP Publications g7! %
The set .£0,60. 4 ¢ 1974, 156p
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THE HUMAN ESSENCE: The Sources of

Science and
Art, by George Thomson

A Marxist-analysis of the origins

: _ and develop-
ment of science and art,

China Policy Study Group, 1974, 116p £0,753

gg%ITICAL ECONOMY, Marxist Study Courses (1931-

Originally published by the pre-revisionist

CPGB as a series of study booklets, this book

Qr9V1des a detailed introduction to Marxian pel-
itical economv,

Banner Press, 1976, 548p £3.,60
HOW CAPITALISM HAS BEEN RESTORED IN THE SOVIET
UNION AND WHAT THIS MEANS FOR THE WORL RUG=

) MEANS : D STRU
GLE, by the RCP, USA N

The m?st thérough~going, comprehensive analvsis
of Fhlz subject presently available, including
an inw-depth theoretical examination and o i
ed factual data. reraid

£1.80
A CRITIQUE OF SOVIET ECONOMICS, by Mao Tse=-tung

His discussion on the Soviet line on socialist
construction in which .he exposes and attacks
the revisionist theory of the productive forces.

Monthly Review Press, 1977, 157p £2,.35

CUBA: The Evaporation of a Myth, by the RCP, USA

How Cuba has been transformed into a neo-colony
and pawn of Soviet social imperialism,

RCP Publications, 1976, L4Op £0,35



CHILE: An Attempr at "Histeric Compromise™, by
Jorge Palacios

The true story of the events leading up to the
overthrow of the Allende government, including
a thoroughly documented expose of the pro-Sov-
iet Chilean CP, and the bloody triumph of the
Pinochet military dictatorship. -

Norman Bethune Institute, 11979, 512p £2,.95

Contemporary China

s

ON EXERCISING ‘ALL-ROUXD DICTATORSHIP OVER THE
BOURGEOISIE, by Chang Chun-chiao and ON THE
SOCIAL BASIS OF THE LIN. PTIAO ANTI-PARTY CLIQUE,
by Yao Wen-yuan ‘ .

These key articles were written in 1975 by two

members of the so-called "gang of four" during

‘a critical phase of the struggle against revis-
ionist resurgence during the latter part of the
Cultural Revoclution.

Liberation Bosks, 1978, 26p £0.35
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AND MAO MAKES FIVE: Mao Tsetung's Last Great

Battle, edited with an introduction by Raymond
Lotta ’

A collection of articles and documents from
Chinese sources covering the critical period
between the 10th, Congress of the CPC in 1973
and the arrest of the Four in 1976,

Banner Press, 1978, 522p £h.35



