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nal st.rqulles or external wars, or the indirect consequence of
similar forcible events abroad which have cast their reflection as
far as the Thantes. As regards the last stage of British capitalisim,
it is undoubtadly more difficult for the British working class to
enter the phase of acute revolution than it was for the Russian
proletariat. For '

“the greater the wealth and the higher the level of cul-
ture of a country, the older and more developed its parlia-
mentary democratic traditions, the more difficult it is for the
Communist Party to seize the power, but the more quickly
and successfully will Socialism be constructed when power
has been conquered ... The British proletariat will moreover,
when it has seized power, be able to rely on the enormous
material and human resources of the Soviet Union, for —
and this we will not conceal from Mr Baldwin — the cause
of the British proletariat is at least as much our cause as is
and was the cause of the Russian lzo-urgeoi?ie the affair of
the British Conservatives”.

It is not gradual evolution which will save Great Britain
from the crisis, but a new economic revolution — the transfor-
mation of the whole economic system on a uniform socialist plan.
But this transformation can only take place after a political revo-
lution, after the seizure of power by the British working class.
As however the bourgeoisie will certainly not renounce its rights
of property and iits rule voluntarily, it is necessary to proceed
ocourageously and on revolutionary lines. Up to now history has
found no ofhier methods for its processes of transformation; and
‘Great Britain will be no exception.

The polemics against Baldwin are at the same time polemics
ainst the present leaders of the political Labour ‘movement:
acDonald, Webb, Snowden, J. H. Thomas etc. For the method

of these leaders is also that of gradual evolution. Trotzky reminds
the leaders for instance that, had not the Russian revolution been
fought out in 1917, there would have been no Labour Governmen
m 1924. Not gradual evolution but the great war and the Russian
Revolution gave Britain the general dranchise in 1918 and, six
years later, the Labour Gowvernment which, it is true, accom-
g:ished little, but was of great historical significance for the
ure.

In the whole of his polemics, Trotzky hits at Baldwin but
means it for Webb; for it is Fabianism which, since its founda-
tion, has ftried to prevent the spread of Marxist doctrines, to
blunt thé class war and to side track the whole of political life
on to Reformist lines. Trotzky Considers it extremely important
1o combat the Fabians. The defeat of these corrupters of the mind
would considerably facilitate and accelerate the victorious course
of the British working class. Fabianism confirmed the political
Labour leaders in their views that the sooial revolution is an un-
fortunate privilege of the continental workers; but events will
sooner or later reveal the backwardness of these views.

“It will take much less time” says the writer, “to {rans-
form the Labour party into a revolutionary party, than it
took fo found it.” /

Against the will of the leaders, a process is going on among
the masses which will finally put an end to the Liberal Parlia-
mentary traditions and at the same time do away with the old
leaders MacDonald, Henderson, Webb eic,

One of the finest passages in the book is the parallel drawn
between Calvinism, the religion of the revolutionary bourgeoisie
and Marxism, the doctrine oi the revolutionary proletariat.

“Calvinism, with its doctrine of predestination, was the
mystical form in which the attempt was made 1o grasp the
laws of histarical processes. The rising bourgeoisie felt that
the laws of history were in its favour; it formulated this
consciousness in the doctrine of predestination. Th2 Calvinist
denial of free will by no means paralysed the revolutionary
energy of the interpreters who felt themselves called upon
to completé an historical act. A parallel can, with some justi-
fication, be drawn between the part played by the doctrine
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of predestination in the Puritan revolution and the part
played by Marxism (economic determinism) in the prole-
tarian revolution. In both cases, the increased activity is not
based on private opinions and subjective sensations but on
the recognition of Jaw, which in the one case is felt mysti-
cally and in the other case realised scientifically.”

The British working class should in any case — in contra-
distinction to its leaders — draw more correct conclusions from
the history of England and make a special study of the English
civil war (the revolution of 1640—1600), the part played by
Cromwell, and of Chartism. Just as the civil war or the éght of
ihe rising bourgeoisie against the personal monarchy and the
feudal lords was only fully developed by the sword and Crom.-
well’s dictatorship, the coming proletarian revolution in Great
Eritain can only fulfil its task if it is filled with the determination
of the rising bourgeoisie of the 16th and 17th centuries and fol-
lows the decision and tactics of Cromwell. It is no less important
10 study the Chartist pericd.

The fulsome eclectics and the pacifism of MadDonald appear
only to be valid when he preaches to the workers. When however
MacDonald was at the head of the Britisp Government, he for-
got his fulsomeness and his pacifism and dealt with the Egyp-
tians and Indians with a severity equal to {hat of Mr Baldwin
and Lord Birkenhead. He did not disband the police neither did
he have prisons dest.rolyed. On the contrary, he built new prisons
and also five" new battle pruisers. In praciice, MacDonald’s paci-
fism amounts to the principle that the oppressed should not use
force against the capitalist State and that the colonial peoples
should not successfully revolt against British imperialism, He has
leamt nothing either from the English revolution or from
Chartism.

Trotzky anticipates the proletanian revolution in Great Bri-
tain in the near future. In his opimion, it will be one of the
greatest dramas of history, for on the one side is the implacable,
cold, cruel bourgeoisie, which will shrink from nothing in the
fight fo maintain its rule, and on the other side a proletariat
whose passions have been fanned into flame and let loose in their
whole depth and breadth in the fight for emancipation.

“The fate of the Emglish proletariat in this fight is lin-
ked with the fate of the whole of humanity. The world
situation and the part played by the English proletariat in
production and in society, guarantee it the victory — pro-
vided that it is under a good and determined revolutionary
leadership.”

‘This leadership can only be given by a strong Communist
Party which is closely allied with the masses of workers. This
Party is only in the making. The question therefore is:

“Will it be possible to form a strong Communist Party,
closely allied with the masses and which, at the given mo-
ment, will be able to draw all the necessary praclical con-
clusions from the crisis which is ‘constantly becoming mora2
aoute? England’s fate is now involved in this question.”

Trotzky concludes his first chapter with these sentences, and
the closing words of his last chapter are of the same tenor:

“The Communist Party must develop into the party of
the proletarian dictatorship and must assume power. We can-
not escape from this. There is no bypath. Whoever believes
that there is one, and proclaims it, is deceiving and be-
traying the British working class. This is the quintessence
of our analysis.”

There is much in this book which seems too hopeful, But
i such matters, the outsider, who is gifted with a thoroughly
trainad falent for observation and with the necessary knowledge,
has the advantage over the insider who only sees the difficulties
and loses perspective,

Trotzky's book deserves to be ranked among the best pro-
ductions of Marxist literature,
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Economics and Economic Policy in the
Fourth Quarter of 1925.

By Eugen Varga.

1l. General Section.”)

The last quarter of 1925 was rich in events. Developments
were perhaps even more contradictory than usual.

For the United States a continued improvement of the econo-
mic situation is to be recorded, reaching a boom Wh'ICh‘ has
gone beyond the highest culmination hitherto attained in some
branches of industry: iron and steel production, rallway_*r‘raﬁul,
and building activity. Highly speculative elements participate:
speculation in building land and buildings, with all shares at
high rates. The subsequent crisis will be the acuter. The restnci
tion on loan capital which is expressed by the increased rates o
inferest of the Federal banks is perhaps the first sign of the
approaching end of the boom. ‘ . -

In Epgland there has been improved business in ‘heavy
industry, but this is partially due to the artificial stimulation .va
the coal subsidies, and partially to the strike now lasting for SiX
months among the anthracite coal miiners in the United St-ates_.
The cotton industry is again working short time. The numbeul
of registered unemployed is only a few tens of thousands iewgl
than last year at this time. The decrease is only apparent, the
increased striciness and worsening of the conditions attached t:)
the dole reducing the number of registered 1u1employed‘. Th‘\..
number of official paupers grows in proportion as the numbe

ici employed sinks. ..
o Of[f)lﬁz'?:}gu:he I;logrse of the last few months France has gone
through another depreciation of the franc, and the financial crisis
suffered by the state has led to an almost chronic government
crisis. Economics continue to enjoy their inflationist pseudo-
rosperity, and production has increased. The fresh depyeqxatno:;
gas lent new impulse to French exports. The expropriation o
the middle dlass continues. But already calculations are beginmng
to be made in “gold francs”, which indicates the .omnmenom_lent
of the turning point in the inflation boom. The prices are rising.
Wages and salaries do not rizze loomespondmgrly, and workers
ici inning to rebel. ) )

- ﬁxmglijr;ifyh:}tie woxgsening of economic conditions which
had already in the third quarter has continued at ever
inareasing , resulting in a catastrophic economic crisis, 1

*) See: Eugen Varga: World Economics at the End of 1925 L
“Inprecorr.” Nr. 12 page 173. .
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millions of unemployed and short time workers, in hrﬂnmﬂ
and ocollapses. I}'Ee );'auscs of the crisis are those stated e:
the crisis is only a part of the general economic crisis in Western
Europe, masked over in France and ltaly by the inflation, and
breaking out with special acuteness in Germany partly as result
of the burdens imposed by the Dawes plan. N

East and North of Germany the economic crisis has become
more acute in almost every country. In Denmark, Swedea, Nor-
way, Austria, and Hungary, everywhere unemployment grows.
The situation is most acute of all in Poland, where more than
one third of the industrial workers are out of work, business
activity is at a standstill, and the whole capitalist state of society
shows symptoms of dissolution. . ' '

In Asia the revolutionary fermentation continues. England’s
position as lord of the world is threatened more and llo:d
France is deeply involved in its colonial wars in Morocco
Syria. o

Except in the United States and in some districts overseas,
the last :uarter has brought no advance in the stabilisation of
capitalism. ‘ )

From the vie}:point Tid.amnt' OI‘c

has been the consol jon

.l:Jv:ﬁted States. The United States have accorded extremely favou-
rable terms to Italy; as soom as the agreement W‘H‘WA
large quantities of Amenican capital streamed into Italy. A point
of particular interest is the unexpected development g
prices. Although the world’s wheat harvest,
official refurns, was .seven mi}lm tons greater than year
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i fi one . of the ‘whole amount of whbat
. mundanngmesm the m{ the prices have not fallen, but
have considerably risen, The attempts at forming international
coal and irom cartels have not yet led to any result.

Unemployment.

U yment has increased in almost every country of
Europe, accordance with the general economic conditions
and with the season. England forms an exception; here the
number of istered yed has sunk. France is another
exoeption, as is still no great degree of unemployment here.

The following table gives the percentage of unemployed,
but can only be employed for ascertaining the gdvance of un-
employment in each te country, not for comparing the
countries with one another. The figures do not give a fair idea
of the situation at the end of the year,‘the greater part of these
data being published exceedingly late:

Percentage of unemployed among workers
organised in trade unions.

- ©d o
w &9
g 3 50g§
o -u's ) o a z >-_—_,E- Ws'g '
82 8 § E §F & & gzig
i 898 3 £ E 8 EEEfEE
& S @ £ & z & O 0°D3
1023 November 105 11,5 27 139 11,4 95 91 234 473 —
/1924 November 8,6 1,0 38 11,0 86 78 105 73 75 910
195 July . .. 11,2 IL5 51 89 83 83 175 37 58 @1
August . 114 125 38 88 02 101 7,1 43 69 %9

September 11,4 124 27 7,7 99 128 85 45 85 951

October . 11,3 11,4 25 80 127 170 10,1 58 124 97,0
November 11,0 11,0 — — 183 — — 10,7 160 -
December 10,5 11,0 — - - - — 18,7 18,7 -

The actual total of unemployed in Europe at the turn of
the year must have been, in round figures, five million, distr..
buted as follows:

Germany 2,500,000
England . 1,500,000
Poland 400,000
Austria Z)O,ggg
Hungary . 100,

Czechoslovakia 100,000

The remainder is distributed among the other countries:
Belgﬁounﬁ, Denmark, Sweden, Norway, Switzerland.

Agriadtural labourers and short timers are not induded in
this eﬁ?nate so that the real figure is probably far beyond live
million.

The Currencies.

s of exchange of the most currencies have remained
tmd:mhge;alti? ﬂ(')n‘eir relation to gold, and to the dollar, during thg
period covered by this report. The fears that the English currency
would not stand the strain of the autumn, the season at which
the main es of foodstuffs and raw materials are made,
have proved unfounded. It is true thai the Bank of England
recorded an outilow of gold every week, but this has not been
to an amoumnt endangering the stability of the pound. The imports
of the most important raw materials — wheat, cotton, wool -
have however not been by any means as great during the last
few months as they were a year ago. According to the official
statement issued on the oocasion of the last visit of the Governor
of the Bank of England, Montagu Norman, to the United States,
the Bank has so far made no use of the auxiliary credits placed
at its «dis) : 200 million dollars from the Federal R&sero‘;le
Bank, 100 million from the Morgan group. The German, Dutch,
Swiss, and Swedish currencies, as also the Czech, Hungarian,
etc.. have also maintained themselves upon their stable basis.

The following table shows the fluctuations of those curren-
cies not established on a gold basis:

1) Short timers included.

Rates of excl‘_mnge of foreign bills in New Yqy No. 14
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issued by the Bank of England (it need scarcely be said, on the

orders of the English government), and most strictly observed.

(monthly average).
(Cents per foreign umit.)

§ it prohibited foreign loans being placed for subscription on the

" 2 ] Q 9 g = English money market. This embargo, intended to aid the pre-

2 S S > +# 5§ paration and accomplishment of the return to the gold standard,

8 a < 2 S 2 Ly exercised an injurious influence upon land’s ex-

“ . ports. It prevented the placing of loans combined with an ex-

Belgium . . . ; 19,30 r".%; 13'(7% 21,% 2:,55;72 2‘:-&* o port of goods: for instance railway loans, which include the

l[:)':?a%rk s & & 28.?8 265 252 252 283 25 2B delivery of rolling stock, and the like, The Federation ofBritish

France. . . . . 1930 540 516 4,0 443 3% 3y Industries proposed the cancelling O{Ix::he embargo to the English

Qreece. . . . . 193  1g2 L% o B = = government on_several ooccasions. The last occasion was at the

italy o W = a6l 3606 - xxlEMpecinning of October. On 3. November the chancellor of the

apan . . . 49,85 — — 4,00 4‘1,%) 7, Sallexchequer, Churchill, announced the abolition of the embargo in

Lugoslavla ' - 5% % a8 B0 2w 2 24‘):11' pis speech held at Sheffield; a fact welcomed by the full agree-
vty S 1 DS " 168 18:% I ment of the whole English business and financial world.

RO“T.““E' . 113,:3% 1228% 12:3:1 122?3 14,35 14,25 1‘13 The “Times”, in its issue of 5. November, reported that the

Coachostovakia . . — 362 29" 2% 2% 2% g .iing of the embargo met with general approval in financial and

pusiness circles. The measure is welcomed as showing, in the
fist place, that the period of cautious experiment during the
return to the gold standard is now over, and in the second
ace because it signifies a further step towards the restoration
of free traffic in gold.

England’s return to the free export of capital means the
commencement of competition with the United States, both im-
perialist powers openly employing the export of capital as
a political and economic weapon against one another and against
the countries seeking credits. We bring forward the following
facts in supﬁrt of this statement. Churchill, in his speech, de-
dared that had full confidence in the common right feeling
in the City, enabling it to carry on its business with all caution,
and to take into account not only the capacity of the market,
but the relations of the seekers of credit to England. He ex-
esscd'the hape. that, without the freedom of the market being

pered, preference will be given as far as possible, in the
granting of credits, to those loans Mmvolving the highest possible
proportion of orders for home produced goods.

On 25. September the president of the Federation of British
Industries applied to the chancellor of the exchequer, and pro-
psed — in . consideration of the “unfair competition” of the
countries with depreciated currencies — that a fresh embargo
hould be issued.

This attack is directed chiefly against a loan to France.

4

During the iod of this report the French currency log,
in round hg es’,p%% of its value. At times the rate of exdll
fell even lower, below the lowest level of March 1924. During
the last few weeks the franc seems to have stabilised to a cer
tain extent at about the level of 125 to 130 francs to the pound
Whether this will prove the foundation of sound financial cop
ditions, or whether a further depreciation will first take plag
cannot yet be foreseen. The Italian currency has slightly improved
in value as result of the successful agreement with the Unity
States; it is however still a little lower than a year ago, althou
higher than the French franc. The Belgian franc has fina
separated itseli from the French, and has remained perfecly
stable for the last four months. This separation symbolises thy
notice to the Latin coinage union on the part of Belgium. (Thy
members of the Latin coinage union were France, Belgiun
Italy, and Switzerland. The states thus affiliated had the sam
standard, that is, the wunit of these states ocontained the
same weight of fine gold, The gold coins and certain categoriy
of silver coins — 5 and 1 franc pieces — were accepted mutull
in all the countries belonging to the union, as if they were i
land money.) The present notice obwiously signifies that Belgus
is preparing for a new cunrency.

The Polish currency, after its violent depreciation in 1
autumn, has nm’nﬂinedyits value during the last few month
though with considerable fluctuations. Severe restrictions on im

“ports, only about 80 million zloty in the autumn months as con The grantiog of credits 6 1o erve st the some sine. 1s
pared with more than 180 million in the months of March, Apiigl e s of exer. hing presoure upon neglipent deblors,
and May — and forcing of export trade, enabled a favourab ,

The raising of the embargo is the signal for the fight with
be United States, whose bourgeoisie — after long hesitation,
nd under the compulsion of the powerful development of Ame-

an capitalism — now finds itself definitely forced into the
path of imperialist capital export.

| The resolution passed st the annual meeting of the American
Manufacturers Association’) states that the Association is fully
onvinced that the cautious employment of superfluous American
olish patriot Fred fapital abroad, in the form of loans for the stabilisation of cur-
against this, and there is little inclination to abandon the Fre eacies, for the restoration of devastated territories, and for the
orientation. _ Jevelopment of transport service and the revival of industry,
Among non-European currencies, the yen is gamdually' T only be of use to America and to the whale world.

in value; its rate of exchange is however still 13% under The policy of the foreign loan is in America equally com-
parity. pletely at the service of imperialist policy. Four principles are
proclaimed :
I. Loans are not to be granted to states which have not
Ritled their debts to America.

2 Loans are not to be granted to states which carry on
uperfluous military armaments.

3. Loans are not to serve the purpose of strengthening the
honopoly of any goods imported into America. L

4. Loans are fo serve the purpose of securing supplies of
W materials for American industry, and of gnin-g an in-
' Utgg.n the economics of the countnies to which credits

an

* Point 1 has been a fixed principle for a long time. It is
! actual fact that the consolidation of the Belgian and Italian

debts was immediately followed by the granting of h:tﬁe
" — at high rates of interest, jt is true not only to the

foreign trade balance to be attained in the autumn, and this mad
it possible to stop the depreciation of the currency. It is howe
very questionable whether this will last: the surplus grain
sold out already, and the necessity of an export prohibition
being discussed, as preventive against possible shortage at homk
Despite energetic exertions, Poland has not yet succeeded in @
taimng foreign loans. English c(z;rltalnsds have declared thes
selves willing to take over Bank of Poland shares for 25 mi .
dollars, but up to now Polish patriotism has been up in am

The Export of Capital as Imperialist Weapon.

It is a well known fact that under imperialism cipi
export invariably serves as a means towards the prep:u‘atIOﬂ s
an extension of imperialist power. At the present moment
is again the case. The sharp division of the capitalist WOf
into “poor” and “rich” territory after the war — into O\ff'
ducing and under-producing countries — has not yet hx‘LI:l :
overcome. The currents of capital export, which before (he /
radiated from Western Eurore, as centre, In every dire
and even to America, have now taken quite .'a'n(?tberwf:’rc
Today it is the United States which are the decisive ftnr
capital export! The smaller countries of Europe: Swnzg
Holland, Sweden, play very subordinate rdles. In Englanca.m
the leading country of export of capital, capital export ot
a complete standstill ‘since about July 1924. The elg‘w ‘
was imposed, a prohibition which, though not fixed by k¥

') “Bérsencourier”, 3. November 1925,

/

{

states, but to the municipalities and joint stock companies. And
on the other hand the failure of the French negotiations in the
consolidation qu
loans from the American market.

. The extent to which the loans are used for purposes of
interference in the internal affairs of the debtor states, and the
degree to which Europe is becoming dependent on the American
bourgeoisie, may be best observed in the case of Belgium,

On 28. November a question was put by Jaspard, in the
Belgian parliament, in which he inquired of his successor
Vanderfelde whether the press reports were correct in stating
that the English and American banks had demanded con-
siderable reductions in the budget, although the government,
when issuing the budget, had declared any further reduction to
be impossible.

by ’
To this Mr. Vandervelde replied:

“The report which has appeared in the newspapers is
absolutely correct. The government had the choice between
two lines of attitude: Either to obtain the necessary capital
by maans of loans, or to abandon the plan of stabilising the
franc. The government has been unanimously of the opinion
that despite- the unpopularity of the proposed measures it
is better to submit to the demands of the foreign capitalists,
in order that the stability of our currency may be assured.”

The English bourgeoisie hastens, through the agency of its
“Times”, at an attempt at justifying the action of the Anglo-
American bankers. In its issue of 28. November 1925 it de-
clares it to be unfortunate that Mr. Jaspard should reganrd
the matter in this light. When creditors are being sought for,
for the purpose of obtaining capital for a borrower, then these
creditors have a right to set the conditions under which they
are prepared to lend. These oconditions relate solely to the
security of their capital and interest. In inducing Belgium to
balance its budget, the foreign creditors are not only protecting
their own interests; at the same time they are helping Belgium
to improve its credit by the adoption of a sound financial attifude.
Mr. Vandervelde sees the matter in its right aspect.

We see that not only the defeated Germany, but also the
“allied victorious country”, is being placed under financial c6ntrol,
as Turkey or China was at one time.

The second principle, that the foreign loans are to be made
to depend on the armaments of the countries seeking credits,
was expressed programmatically in Coolidge’s speech before the
American Chamber of Commerce, in which he declared that
if loans are employed for unproductive purposes, such as the
maintenance of extensive military equipment, titen they serve no
useful purpose and should not be granfed. The American
bankers assume a great responsibility in testing applications for
loans which will involve the invastment of American savings
abroad?). '

It is obvious that this principle can only be applied to
states which possess no political confidence. The very extensive
military armaments of Fascist Italy proved no obstacle to the
granting of credits.

The third American principle is new and interesting: no
loans serving the interests of goods monopolies directed against
the United States. The following extreme cases may serve as
examples:

a) The German potash syndicate desired to raise a loan
of 70 million dollars, in two parts, through the English banking
house of J. Henry Schroder. The first part, 50 mllion dollars,
was to be put up for subscription as follows (“Frankfurter
Zeitung”. 3. December): ,

2 million/pounds in England,

8 million dollars in Switzerland,

5 million dollars in Holland,

2 _million dollars in Sweden,

26 million dollars (or one hal) in the United States.

Just before the loan was placed for subscription in the
United States, the American government refused its permission,
on the grounds that the potash syndicate is a ;nonopgldy for
2e purpose of raising the price of the potash imported into

merica.

3) See. “Deutsche Allgemeine Zeitung”, 20. Nov. 1925,

.

tion , resulted in the disappearance of French
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Anglo-Americay rivalry is shown in the fact that the greater
part ::fg the sum intended for America was placed for sub-
scription in Loadon, and was over-subscribed several times over
within a quarter of an hour. )

b) The prohibition of the Brazilian coffee loan. This prohi-
bition was defended by Hoover on the grounds that the govern-
ment was not of the opinion that the New York banking houses
were desirous of raisi:g loans for the support of the coffee
speculation being carried on by the coffee speculators in Sao
Paolo (Brazil) since last year. Support thus lent would simply
mean a further increase of the extravagant prices ﬁqi,d by the
American consumers. Hoover stated that several banking houses
in- New York have been applied to for this loan, but have de-
clined to have anything to do with it, and declared that the
govermment is anxious that the Braziﬁan coffee industry should
suffer no wrong, his sources of information showmﬁ that whilst
the combination (state aided: cartel) maintains the price of
coffes at about 22 cents a pound, many of the planters do not
receive more than 14 cents a pound. Before this speculation,
which increased the price of coffee up to 32 cents a pound, the
average price was about 12 to 14 cents a pound. The total
coffee import of the United States is about 1,400,000 pounds a
year*),

¢) No English rubber company has been able to obtain a
loan in America for a long time.

With regard to point 4 the following is of interest:

a) The fact that during the course of last year 500 million
‘dollars were invested in Canada, which already beléngs econo-
mically to the United States.

b) The fact that the zinc mines formerly belonging to
Giesches Erben in Polish and German Upper Silesia are actually
;‘bzlrr:& run by foreign capital, having passed into Harriman’s

c) The great loan to the little African negro republic of
Liberia, where America capital is preparing for a rubber plan-
ting enterprise on a large scale, etc.

The English bourgeoisie is equally anxious to place capital
export in the service of industry. Thus the last few weeks wit-
nessed the purchase of two German chemical works: the Har-
burger Schon and the Coholyt, by English capitalists. And on the
other hand the loan to the German Textile Industry Bank was
accompanied by the stipulation that the money was not to be
passufaou to firms actually competing with English textile in-
dustry. For instance, not to firms working with looms>of certain
dimensions, and thus producing cloth in English measurements.

A loan of palitical significance is that of 1 million pounds
granted in London, during the last few weeks, to the Hungarian
big landowners. If the Americans support the Italian Fascists,
the hypocritical English bourgeoisie is not behindhand in lending
money, at good inferest and on good security (first mortgages
up to 20% of the valpe of the big landowner’s land), to the
murderers and money forgerers forming Horthy’s court.

To summ up, we see that the export of capital is again
being employed as a weapon for imperialism. And we see that
the economics of the whole of Europe are becoming more and
more dependent either on America, or on England, which still
sndeavours to’'compete with America.

The Comparative Amounts of Capital Possessed by the Rivals:
; England and America.

We shall attempt to make a comparison of the sums at the
disposal of these two powers for the purpose of foreign invest-
ment, fully realising at the same time the difficulty of forming
an estimate of future developments.

The following data are obtainable for

England®)
In million pounds
1912 1913 1922 1923 1924 1925

Total inves'ments . . . . . . 210,9 1965 5137 27114 2093 2322
Distributed:

HOMB & ¢ ¢ o ¢ 006 o s 453 36,0 4435 133,9 84,6 155,0

Colentes. . , .+ « o« v .. 72,6 76,1 14,9 9R,7 72,3 %,9

Abroad . ¢ .. v v o v e 0 92,9 8,4 55,2 4.8 52,4 3

1) See Financial Chronicle. 5. December 1925, p. 2999,
%) “Economust”. 2. January.

-renders the accumulation less than before the war, the ig|

We observe a considerable decrease, both in amounts ang i, No. 14
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the comparative sums invested abroad; before the war approy;
mately 80% ‘of all capital invested went abroad or to the o
lonies, since the war 33 to 60%°). Does this signify a fip,
state of afiairs? It would be somewhat risky to assert this! |3
is true that it has been officially calculated (Board of Tr

Journal) that as result of the extreme adversity of the fore;

trade balance the swm left for foreign investment out of Grey
Britain’s foreign revenues does not amount to more than 2 |
lion pounds. |ﬁ:?) this, however must be added the amount
inland aocumulation and possibly of inland capital transferre
to abroad. Although the chronic crisis in English economig!

2, because a transfer in the form of articles of luxury and
personal service (tourists in Europe) is very well possible,

3. because the whole question will be solved by the further
development of the world revolution. .

All that we can ascertain at the present time is that the
English bourgeoisie, in competition with the bourgeoisie of the
United States, is attempting to regain its position as creditor
and banker of the.world. It is possible that the better organisation
and greater experience of the English bourgeoisie, aided by the
transference of capital from England to abroad, may enable
England to gain:the upper hand in this competition for a few
years. But in no' case can England maintain this position per-
manently, for England’s economics are on the downward road,
whilst the United States are still on the upward trend.

clination to invest newly accumulated capital abroad, or {1
transfer capital to abroad, is all the greater preciselz on thig,
account. It is thus possible, and even probable, that the capity
exported by Great Britain will soon reach, and even exceed,
the pre-war level. .

Before the war the United States exporfed no capital. During
the last two years they have already exported 200 million pounds
or somewhat more than the amount exported by England before
the war.

International Partial Crises and Attempts at the Formation of
Cartels.

As result of the various degrees of economic prosperity in
the different countnies, the regular development of some kind
of goods has again been disturbed. In this conmection it may
be stated that the a s at the formation of international
cartels among the heavy industrialists have made but little

United States of America.
In million dollars

1922 1923 1924 1925 (11 monthy) §
5523

Total new investments. . . 4313 4304 5570 progress.
Home . . ... o0 e 3630 3878 4560 H27 Coal
gggad: elgn countries and 139} 683 56} 426 }lOlO . ]93, the last § A
er foreign For the last few mwonths the following iny . e
1 b n e e . ‘. | 1g important facts are
aelRm . ok s o be recorded for the world’s coal trade, facts which have

changed the whole aspeot:

What will the next developments be? 1f we merely compare ,
I. The strike amomg the American anthracite miners con-

the econo‘njmic 1‘i..l]iiowso':r of the thrietsl», there we EO doubt
that the Uni tates are greatly to ov e Engiand SMtinues as before’). This .means that about illi

And it must notbbe forgotten th,g‘tzethefylner wpieg.!f}:dof the Uni}l‘:d poal less are | weekly, and is bound m’mﬁlﬁ‘)ﬁvﬁfm‘ﬁ
States has not by any means n y exploited as yet, that effect upon the situation of the Fur » i -
there are many moré opportunities for profitable investment Siliries P Opein: Coal-producing oo
in America than in England.

On the other hand it has been pointed out by J. H. Stamp,
the famous English statistician and member of the Dawes com-
mission, that if America continues from year to year to invest
the interest on the war debts, and its export surplus, in foreign
countries — as projected in the Dawes plan — and that
these two sums together are estimated only at 650 mtillion dollars
yearly (at the present time the sum is much greater, and were
the interests and amortisation of the war debts tg be paid in
full this would amount in itself to 650 million dollars yearly),
then the American capital invested abroad, with interest and
interest on interest, will have amounted?”):

In 20, years to 20 milliard dotlars: fresh sum availab
yearly for foreign investment 1,5 mmlliards; in 30 years %
42 milliard dollars; fresh sum available yearly for foreign ir
vestment 2,6 milliards; in 50 years to 130 milliard dollars;]
fresh sum available for foreign loans 7 milliards.

By this Stamp infends to prove that the idea of the America

2 The effect of the English coal subsidy has been to give
fresh impetus 1o the Emglish coal industry, As we foresaw, the
pecutiar structureiof thesubsidy has brought about a considerable
wcrease of production, for this subsidy secures not only the
minimum wage of the workers, but the profit of the capitalists,
: dteexpenseofﬁxe_s’oam The greater the output the greater
he share of the subsidy, and the greater the total profit. By
December  the amount of  the subsidy had already reached
B2 million pounds, or 64 million poumi); This means a subsidy
bt approximately 60 marks per month and workman. It is per-
ectly obvious that such a subsidy is bound to enable the English
ol trade to te suoccessfully in the world’s markets once
more. Engligh oal is -in general cheaper loco pit than German
;.. ?fuld(e_qmg{; aﬁev;ln in Berlin it is cheaper than German.
he followd show the comparative prices in

: Deoembe:% P the last week

English coal German coal

economic politicians, according to which the present export sif . - sh  Mark Mark
plus can be permanently maintained, and the proceeds agas f: l;ilt:cbfréandl unscreened 14/— 14,25  Rubr unscreened . . . . 14,92
and again invested abroad, the war debt payments being colleciulilluiun best gas suscreencd 15— 1530  Robr dos ooccrcncad | | 1040
at the same time, is bound to lead to absurd results; that Hejggguhen furnace coke . 21/6 21,90  Rubr furnace coke . . . 23—

arkshire best navigations Upper Silesian s reened 16,67

whole idea of investing capital abroad becomes nonsense
an American is never enabled to enjoy the fruits of this inves
ment. .. |
Stamp’s standpoint is practically the transfer problem: o

screened L, L L, , L, . 13/9 14—

Englisch coal

Durbham unscreened Rubr unscreened

question of the form of commeodity in which the inferest o II. qual.
capital invested abroad can be absorbed by American capial Mark Mark
economics. Our report of a year ago dealt with this questi Hamburg . 18,30 21,12
— in. connection with Auld’s ideas — and we then came % Bremen 1830 20,32
the conclusion that all these theories and suppositions are wast Berlin . . . . . 24;40 2172
of time:g , Frankfort . . . . 30,90 24,32
1. because America, as an industrial country in the md$ Cologne 29,20 18,72
of an economic boom, and with a great surplus of industrid] Hannover 23,40 23,02
goods beyond its home requirements, is bound to carry on & Stuttgart 31,50 2752
imperialist policy, that is, one of its methods of securing mar
has 1o be the export of captal, LIRS Uppa St
e steam screened
¢) 1t should here be observed that these statistics naturdi . sh  Mark Mark
do not contaip the short term money and goods credits. or ° Stettin . 24/2 24,60 25,72
piirchases of foreign securities by Englishmen abroad. Berlin . 26/2 26,60 26,22

) The Annualist, 30. Oct. 1925. p. 539. S ‘
:) A settlement of the strike has just been arrived at.
\ ) “Frankburter Zeitung”. 3. January 1926.

\

As a result of these ad.vaxxfeous ices, the outpw
English coal mines has increa gmax?;-,l as iollo&s: t of the
Weekly production

in million tons

1925 1024
Aug_qst .. . . . . . 403 4,81
September . . . . . . 430 511
October . . . . . . 474 511
November . . . . . . 493 5,25
December . . . . . . 504 4,04

The other states of Europe have suffered under the pressure
of the English coal prodwupgn and ocoal export thus l?Tostered
by the subsidy. In the German coal market in particular there
has been mno further sign of improvement. The following table
gives a general survey of the world’s coal output as distributed
among the most important countries:

The world’s output
in million tons:

B € ., 5 B 5% Le
= 8 ¢ § £ g5 3 3
g & S s RS E5 >
] S w @ Oo%® 3 g
* 1913 Monthly average . . 24,3 11,7 451©) 301 1,9 1,2 43,1 90,7
1923 » » o B85 52 4,0 3,0 1,9 1,0 493 87,9
1024 " » .28 99 49 2,7 1,9 1,2 423 85
1925 ™ " ) 20,4 11,0 50 2,3 1,9 1,0 43,0 84,6
1925 January . . . . . . . 29 11,9 54 2,8 2,1 1,0 538 -
I e w0 o4 s na o 21,6 11,2 49 22 1,9 1L,1 43,7 =
1925 September . . . . . 190 1,4 52 21 19 1,1 428 -
1925 October . . . . . . 21,2 1,9 55 2,3 2,1 1,2 483 =
1925 November ., . . . . 20,0 11,2 53 - 1,9 1,2 46,2 —
1925 December . . . . . . 20,5 1,2 — — — — -

The developments in the reparation coal deliveries are of
special integest. It will be recollected that the reparation coal
was to be supplied at German inland prices. At the time when
these tepms were laid down, there was a shm'ta.Fe of coal all
over the world, and Germany was in the midst of the inflation,
so that the inland price of coal in Germany was extremely low.
At the present time the reverse js the case: The German inland
coal prices are higher than the export coal prices in free traffic,
so that French capitalists can buy German coal more cheaply
in free traffic than under the terms of reparations, imposing the
inland price. The same applies to the Belgian coal deliveries.
The result is that France and Belgium are not at all in a hurry
to take over large quantities of reparation coal; and on the other
hand France is attempting, by means of the prohibition of coal
imports, to keep the cheap German export coal from the market,
in onder to ensure the sale of the reparation coal. A complete
cessation of the deliveries of reparation coal and coke would of
ocourse render the transfer of the reparation payments more
difficult than ever. ’

The attempts at formying an international coal cartel, that is.
the endeavours towards an Anglo-German price agreement, have
made no further proiess. A point of interest is the visit paid
by Frank Hodges, the internatiomal General Secretary of the
miners, and former minister in Macdonald’s cabinet, to the Ruhr
area in November. This visit was obviously paid in agreement
with, or on the orders, of the English coal capitalists, for the
purpose of creating the possibility of ocooperation with the
German ocoal industry. In an interview published by the “Berg-
werkszeitung” on 25. November 1925 he made the following
declaration  (translated irom the “Bergwerkszeitung”):

“One of the most important tasks of my visit to the

Ruhr area has been the investigation of the possibilities of

forming .an European g sf,yngzl?;ie. which [ refgw

i organisation for regulation of

ooal production, markets, and prices. The impressions which

“’)l With Saar area.
1) With East Upper Silesia.
12) Estimate.
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1 have received in the Ruhr area have enhanced the ad-
miration which 1 have always felt for the Rhenish West-
phalian Coal Syndicate. Without this coal syndicate, splen-
didly organised in every respect, the Ruhr coal mines would
find themselves, under the conditions caused by the present
lack of markets, in a state of chaos... The English mines

require an organisation of this kind. The formation of such
an organisation in England is the Erereqmsne for an Anglo-
German and beyond this for an European coal agreement,
to be followed by endeavours towards corresponding agree-
ments with the American coal industry. Only a sy icate
of this kind is in a position to regulafe the price question
of such eminent, if not decisive, importance for' the whole
coal industry. Sound coal prices, which can only be attained
by an intermational syndicate excluding the possibility of
the disastrous dumping policy pursued by some ocoal pro-
ducing countries, are the first condition for the prosperity
of the mining trade, and last not least, for adequate es,
securing for the miners a suitable compensation for their
difficult and dangerous profession... After my return to
London I shall report on my impressions in the Ruhr area
at the next meeti of the Coal Commission, express my
views on the subject of the German Coal Syndicate, qnd
request the government to take steps towards the formation
of an FEnglish coal syndicate, and thus to make a first
advance towards the realisation of the idea of an inter-
mationl coal syndicate.”

Hodges idea is to solve the international crisis by means
of an agreement between the German and English capitalists:
he converts the demand for the mationalisation of the English
ooal mines into a demand for an amalgalation of the English
coal capitalists after the model of the Ruhr coal syndicate, Both
the English and the German capitalists will be grateful to him
for his endeavours.

Iron and Steel Industry.

The development of heavy industry has varied in the different
countries. In England a slight improvement was observable to-
wards the end of the year, but on the whole the English iron
industry is still far below the pre-war level. In Germany, and
in almost all other ocountries, conditions have worsened; the
output has decreased, the prices are low, and involving an alleged
loss. An exception is formed by France, where the inflation
has resulted in a price sinking tendency. The development of the
French iron prices, expressed in francs and in gold marks, may
be seen from the following table:

Foundry raw iron Il

Germany France England

July 1914 . 10— 66,— 51,—
January 1925 . . . 89— 70,— 79,—
1925 . . 88,— 68,— 68,—

October 1925 . . 86— 64,— 67,—
Novemfber 1925 . . 86, 57,— 66,—

Girders

Germany France England

July 1914 110,— ja— 133~
January 1925 . . 132,— 111,— 188,—
September 1925 . . 132,— 90,— 155,—
October 1925 . . . 131,- 92,— 151,—
November 1025 . 131,— 89,— 140,—

[ Aw

Uander these circumstances there has naﬁuml(liy been a great
pmqgs in French iron and steel production and export within
the fow months. '

The American steel and iron industry too is emjoying a
boom:; in 1925 the output exceeded the record production of

1917. The i :
that foreign s and iron have been able to penetrate into the

Amenican markets, despite the high tarifis.

The production of iron and steel in the most important

ocountries is shown in the following table:

ts of the inland market are so extemsive

Crude iron:

E.

- 3

o 8 2

=
Monthly | Z g g E
average ° « @ - J-
& I o (G a
, in 1000 tons

1913 . ...... 207 434 1609 212
1918 . ...... 768 — 109 989 106
1921 . . ... .. 73 280 654 81
1922 ,...... 415 134 427 783 140
1003 o o s 00 0 s 182 442 411 17
1924 . ... ... 234 638 651 181
1924 November 593 217 634 803 185
1925 September . 456 170 17 735 196
1925 October . . 481 174 739 742 205
1925 November . 494 169 740 760 200
1925 December . - — n7 -

Steel

013, ...... 205 396 1578 101
1918 . ... .. 812 1 151 1248 73
1921 . . ... - 314 66 259 833 64
1922 . ...... 160 373 976 117
1923 . .... .. 719 19) 415 525 100
194 . ...... 238 576 o~ 157
1924 November . 684 217 558 580 158
1925 September ., 650 165 632 880 180
1925 October . . 657 171 668 28 185
1925 November . 654 156 647 876 174
1925 December . 606 - - 763 -

The endeavours towards the formation of @ European
cartel have not led to any result as yet. This is greatly d
the standstill in the Franco-German trade agreement negotiat
Or rather, the reverse is the case: the fact that the Germag
French heavy industrialists have not yet been able to ari
an understanding has been a hindrance to the trade agres
negotiations.

The situation has changed of late to a certain extent, fo
as we already reported .— -steps are bein taken in
towards the trustification of the largest Western heavy i
ctrial -undertakings. (The final accomplishment of the s
appears to have been mainly hampered by the enormous tam
which such a gigantic transaction would be liable,) It
transpires however, although still officially denied, that
German heavy industrialist trust in course of formation |
be under American influence. 1t has already been admitted
as soon as the trust has been formed it will receive a
American loan, and that represeptatives of the American b
group have already arrived in Germany to make sure thal
participators do not bring any worthless undertakings i
great trust. ‘

It need not be emphasised that if this decisive sectt
German heavy industry places itself under American leadd
the European iron and steel market will show quite a new fo
and the relations of forces will undergo a considerable @

The Crisis in Shipping and Ship Building.

has become less acute during the last three months.
chiefly to be attributed to the seasonal grain tratﬂx:rts :
increased coal transports. In the ship building industry ™
have worsened, especially in England.

The Price Problems.

The wholesale trade index figures.

We append the table of wholesale trade index figue
find as a rule a slight grop in the countries with $
currencies, mainly in industrial goods, whilst the prices of
and food are inclined to rise.

The following may be observed with respect to price 4@
ments in the various countries:

In France and Poland the prices have not risen in 0%
with the depreciation of the currency. In France it fhe
level only rose by 9% beetween July and November, &
the iranc depreciated by approximately 20% iri this T
November the depreciation of the franc amounted 1 o
one fifth of par. The price index figure has risen to siX

pre-war figure.
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The German price index figures do not corres with th
facts. They do not mirror the decline of prices wl:,l?i::‘lrn1 Iw:s oexf
tainly followed the catastrophic crisis. The cause of this is that
the f]nce_ index fi 1{% are c]aliculatt;d on the basis of the official
cartel prices, w. in actual fact these pri ] i
G Ry prices are already being

Index figures for wholesale trade prices.
(1913/14 = 100.)

o2 fe

g3 _ 3 g

e B x06 g £ 5

3% - s g o

23 48 B2 . &55 €

o b4 o —

BEEEEE L . § g EFo: fo:

B4 gm 82 f F 5 3 3 88 & € 2

P R ) S @ O
@24 Nov. . 153 180 120 504 620 117 167 170 168 214 176
: 155

1925 April . 156 169 131 513 659 119 163 163 197 202 160 159
1925 July, . 160 165 135 557 707 120 161 160 175 199 163
1925 Sept. . 160 164 126 556 721 127 157 150 174 200 157 160
1925 Oct. . 158 161 124 572 716 128 154 157 175 201 — 150
1925 Nov. . 158 161 121 605 712 137 155 157 179 200 164 158
1925 Dec. . — 158 — 64 715 — — — — 193 — 158

The Struggle for the Raw Material Prioes..

The struggle waging round the prices of important r
materials, which has already been going on for a msidemﬁl‘z
time between the United States and El land with respect to
rubber, has greatly expanded of late. e spokesman of the
Americans is the secretary of trade Hoover, who, in a number of
speeches and newspaper articles, is fighting against the mono-
polist prices fixed for important raw materials. On 1. November
he declared, in a speech before the Chamber of Commerce in
Pennsylvania, that there are a large number of important raw
materials which America is obliged to import at prices maintained
:;lt;lelt amm h‘égh“loir‘vel by monopolies: ooffee, silk, rubber

re, , Sisal i L '
o o v émp, mercury, tin, and some dyes and

The United States expend 800 million dellars yearl
thes«i goods. The difference between the present high p{riceg a$
the “reasonable prices” was stated by Hoover to be 300 mil-
lion dollars yearly. All these hiﬁh prices are maintained with
the help of the governments. The F}-niied States could create
monopolies in their turn, and maintain artificial high prices for
gtporumt raw materials, such as ootton, petroleum and copper.
Eui such action would only hinder the further restoration of
art;répe The United States could restrict the consumption of the
articles monopolised, could support the production of the &)
in question for the purpose of creating competition abroaimf&
mand monopoly prices, refuse American credits. But this would
tlggam trade war and would be the last resort. Hoover hoped that
Poﬁig;;%'rmnen'tse arﬁficiajmwd' ) wouli ld refrain in future from sup-

r n
Fowmins Dad fockiag amsmgn(;. fpl'l&i. which had only the effect of

Here Hoover not oaly threatens reprisals, but conceals them
mxjer a hypocritical phrase to the effect that the American
&osigtnmemt will only apply them as a last resort. But as a matter
o America is a]readg oying these s. The Ger-
: e;n Fotash loan and the ilian coffee loan have been frustra-
" remendous exertions are being made to produce rubber
inmr:i\ﬁl:toian Ogil?tll])ml territory'*), etc. We will only make a brief
o g o:n e most important kinds of goods here coming

|. Rubber. The price of raw caoutchouc, as the reader
ms. is regulated by the Stevenson system. The essential point
Eaol }:hls system ig that the quantity of rubber exported from
ledg ish territory producing caoutchouc is systematically restric-
g accordance with the requirements of the market. Accor-
s t%i:.hns system a 100% export is permitted from February
ey s does mot nowever mean that any quantity can be
" Y exported, but solely the maximum stated in the plan! The

“13) See “Ti » o« : /
and articles oﬁlnflle;o{laz‘;s.Novmr FERER 5. S0k Ny dpEscres
") The American ministr
A ridar y of commerce announces_that next
N ymerica will produce 200,000 fons of rubber omi ifs own
i, This statement is probably a manoeuvre to lower
f . ;LB

’

consumption of rubber increases by lea nd bounds wi
rapid p ess of the motor car. It haspsm:mased ten!omxﬁ]smu;
1900, and has doubled in the last five years.

T i ; {
has b(l:n:omsmmhon in 1000 tons'®), reduced to dried rubber,

1921 1922 1923 1
Total consumption , . . . . 265 390 430 4912(: oo
Consumption in U.S. A. ., . 180 296 300 320 ki
Consumption in Burope . . 41 62 60 66 el
Production . . . . . .o 204 380 413 21 ;?;')

Production, or rather the quantity allowed fo xport,
gemanned constantly behind co. t}i’on since lngeumen ﬁg
h:,\;eu;s;%gﬂsys.tem was ﬁtrodumd, al h the Dutch plantations

i ) ' .
pave gr fol{owmseds: eir export. The output, in 1000 tons, has

Brit. Malaga Dutch East Indies
921 . . .. ... 151 ¥}
1922 . . . ... ... 251 91
L 7. 195 123
94, . . . ... ... 180 152

Rubber prices have developed as follows:
(Pence per English Ib)

1914 1924 1925 17. July  Beg. Oct. Beg. Dec. l()l.gjlagn.
28 14 20 53 42 54 43

We see from this that the sum of 300 millions overpri
yearly, stated in many American articles, as the amount m licﬁ
fl,l(m;s' to England for rubber, is approximately right. If we take
bai-' igher American statement of 000 millions 1 bs import as

is, and take 20d as the “reasomable price”, then the excess
ml plzgg' annually actually a ximates this amount. Conside-
facte i 15:;3110:1 has already n aroused in Amerjca by this

.;;:d xoeu;;lress does mot fail to fan the flamet®)

he e lingly conservative “Washington Post”, practi
a government organ, writes that the gﬁe beiné ;){:mmlll;
various foreign governments is a dangerous ome; s Ame-
rican cotton be similarly manipulated, for instance, in the way in
which British traders manipulate rubber, then the textile industry
of G;eat Britain would be ruined in a very short time. ’

Another newspaper reminds us that duni the war th
English demanded very high prices for wool, pl:t:i:, and tin f.I'OIlL:
the United States, ‘but reduced these prices inunediately when
being threatened with a rise in the price of . This meant
an ax_mlt:al saving al 45 million dollars for wool, and 75 million
for tin'®). This agitation falls on fruitful soil among the motor
car owners who are being told that they are having to pay
30 to 70 dollars more per car for their tyres. We only need to
glance at the American caricatures in the “Literary Digest”!

However, a few honest voices are heard, especially among
the: great newspapers. The “New York Times” observes that if
the cans had a monopoly of rubber, Congress would cer-
tainly forbid any foreign government to lay a finger upon it.

This is the line adopted in general by the lish press.
Any attempt to drag in a “moral” element is logically rejected.
It is pointed out that, the United States have advised the Ane-
rican farmers to restrict the area under cultivation for wheat or
cotton, in order to drive up the prices.

As a matter of fact it is not a question of morals, bui of
power. So far Congress has appointed a conmnission for in-
quiring into the prices of goods controlled foreign govern-
‘ments, and a large company of motor car mamuacturers has been
founded for the purchase of rubber plantations abroad. Produc-
tion is said to have greatly increased in Liberia, in the Phili
pines, and in the Panama Canal zome. The working up of old
tyres is reported to save 25% of the comsumption, etc. The
English. maintain that this will greatly worsen the quality of

18) “Times”, 11. January 1926.
‘:; Estimame.
1 merican sources give .a higher import estimate:
450,01(‘))0 _lrb_ons, or 900 million i ds. ¢ ¢
wo surveys publi by the “Literary Digest” on
21 November 1925 and 9. January 1926 are characteristic of this.
19) See “Literary Digest”, November 1921.
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1923, the year of the catasirophically low crisis prices. Ex-  pays five million dollars. ;

: ' Jow - Ex , In the next t S
esad mlg;eatmpbb lst!;‘il)t'im:l X . world’s crop is do{lnrs, the sum rising from deca?iz moeélecﬁaer buH«:o a lr?umlnmum
P S 9B e i b it 3,00 i, ol T o S o it et (38
he same time that the present price for wheat is at least as  duni they hod Pl Ry e Mmammnmlo“ ot
4 as last year's and 50 to 80% higher than the pri id il xceedw E pfemod ot o, Wt 78, dhe Bk pakl
the end of 1923, the crop is only 4% lgslm;u will ot ¢ % Teudy ot moet.

Asmerican tyres: However of the opinion that the Ame. The worhd's crop of bread cort, according to the ofigyl

ricans will swoé:!,eh"x:dwin;v?lw price %gpa “reasonable” level. ehstinmes, ogvlpdnla%%wﬂl tfhe x‘:nte es'cnz!:‘tes ;g‘ere the
i i i i i bber ave not obviously l»alwd or ange OSUVTeS, amoypy,

s e o o o e manufacturers as 4 this year to 71 million ‘double hundredweights of whex

g’

70 million double hundredweights of rye, more than last ye,

Al e . " ice of . Before ) ' b ; . _ ) i This obliging attitude t 3 i / AN
1] S W ot 5ol S conar b itout ing i oyt e srpe of e S0t U, LIS Sl o e o oy o, PO s T ol O L Bl o
H “worth 2 The rubber mow costs 5 dollars, but the tyres are also grea i consumption of wheat has: greatly increased within the last -, "0t due to e causes, but to political ones. I has

Y 4 : g wheat was rather slighfly higher at the” end of the year {
et St b f el Y W T o

' years, or the present wheat prices are being artificially obviously been the different
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No. 1 rooking. The list contains every description of worker: chauf-

great extent by the sale of Reichs railway preference
med'too;‘e value of 5% million marks, and not out of the
mrmvﬁ:esbeend mrenﬁdlm comment in _the press on the vi:‘it
paid to the United States by the reparation agent 0|lbertB a1k e'
end of the year, Schacht, and later the governor of the ank o
England, visited -America at the same time. Gilbert held various
conferences with the directors of the Federal Reserve.Boardﬁ )
with Mellon, etc. All kinds of suppositions and combinations
have been mooted about these conferences. The most probable

" assumption is that what has been discussed is a miobilisation of

: 3.
reparation debt in sych manner that one of the 11 mi
g:n nlm:la:slogi debexlltures of the Reichs railway company are
put on the market in America, F‘ragoe' being given the ¢ mr
tunity of settling its most urgent finanoial obligations wi e
s. ) ‘
i i the repa-
This would however require that the amount of ‘the
ration pﬂlems be finally settled, which is not done in the
Dawes . _
In 'lt)he question of the settlement of the interallied debts
g:'ﬂ( progress has been made during the last few months,
anks to the compliance of the United States. The reparation

-payments are going on steadily. But so far no real solution of

has been discovered. The burdens imposed by the
gwg;oﬁ:gnmas will weigh heavier from year to year, furt!her.
weakening the shaken economics of Germany, and further
aggravating the crisis.

The Fairy Tale of the Workers who become Capitalists.

. P e ; il
w ideology is arising in the struggle against the rev

1ion&¢ymmvanentgy of the working class: the fairy tale of fhf;
transformation of the workers into capitalists. The necessity }c])
this new ideology has mainly arisen out of the fact that the

pidly advancing economic progress of the Soviet Uniom is
mi:g actual proof to the workers that the productive forces,
developed under capitalism, can be dominated and further deve-
loped by the workers themselves. In order to create a coun-
terweight, the capitalists and social democrafs now announce

- that economic developments of post-war capitalism are

leading to the disappearance of the difference between capitalists
and workers. . o

This new theory takes its origin in America, and is ex-
pounded in quite @ number of bodas“).‘ ‘ )

We shall try to give a brief outline of this teaching. ﬁ\s
basis we may take the most representative of these boo&cs, t a(;
by Carver, professor of political economy at the Harvar
university. The leading idea is the following: . .

Capitalism is an eternal category, identical with private
ownership. The latest develorment of capitalism creates the
possibility of prosperity for all. Up to now there have beenkno
revolutions, for. the revolltions which have hitherto ta e:;
place have not caused any essential changes in the conditions *r:
ownership. There have only been political revolutions. Thus the
class war of the worki ass agaipst the capitalists is (xnn[;i_etc
nonsense, as also the -ﬁu against capitalism, since the working
class is on the way to the direct appropriation of capnt.al._

The social revolution is being accomplished by the Amenceg;
capitalist class itself, since it gives a like income for work 4
like quatity. The difference lies solely in the degree of rish
involved in the different occupations, “Like wages for like work”.
This economic revolution has already begun with the Om“t(l)ln
of the mass immigration of unskilled workers (p. 47), and the
sole danger threateming further development in this direction
is the smuggling in of emigrants over the Canadian and Mexican
" frontiers.

The statistical bases for the new theory.

i oof of the

The following facts are brought forwand as pr
gradual appropriation of capital by thcf workers:

1. The increased savings in the savings banks,

2. The iam'easedshl"nfe insm?lrlt:es. N

ares workers, o

i i;llzdlg'mmngw 'd pmsper% of the workers’ banks in America.
—_’T—T_ho;\as'Nixoix Carver. “The present economic revolution
in ﬂle) United States”, Boston, 1925.:— Richard Bodse‘i‘, “Labors
Money”, New York 1923. — Rabert S. Brookings, “Industrial
ownership”, New York 1925.

, tailors, building workers, railwaymen, hotel employees, etc.
Of the income from dividends liable to taxation the following

oportions were owned by persons whose yearly income varied
een 100 and 5000 dollars®);

The following tfable shows the comparative increase
deposi't: with t}u?gAmarican banks: savings banks, state by,
trust companies, private banks, and national banks.

Deposits. 1916 . . 36 millions = 1,8% of total dividends
Per head Total number 1917 . . 190 » = 959% . R
Sum total ;. of depository 1918 . . 335 . =114 .
lgl4 8'729 89 ]1’38 I‘Jlg . . g’zg n - 137:?3?/0 » »n n
38,87 1920 . .
1924 . 20,874 186 | IR I "
Qarver observes?”) that all these savings do not of couy 1922 . . 491 » ?

workers, but the phenomenal increase iy fy
gﬂﬁ t?)i ﬁggzsltom shows that cﬁm-ing the last ten years g

The worker’s banks thave developed rapidly dn America in
very large number of small savers have been added.

eaent years. They have been established by the various trade
mons. ['heir total capital force was estimated at 150 million
ollars in 1924,

In England it was calulated at the beginming of 1925, by
atter Runciman, former chancellor of the exchequer, that there
ere 15 million capitalists in England, possesing a total of
8 million pounds in savings deposits alome, apart from the
eposits with the co-operative societies, building societies, and life
psurance CoOmMpanies.

This ligure is impressive in itself, but its significance can
dy be understood when we compare it with the total
noome, or with the growth of the total capifal, of the
ion. The sum of 788 milion t}:unds quoted by Runci-
un, is not more than 5% of the total national capital,
p that the amount - falling to the 15 million worker capi-
ists is very small. In the United ‘States the total capital of the
ation is estimated at the present time at so many milliards of
ollars, and however much the apostles of the teaching of the
pappearance of the difference between capitalists and workers
y endeavour to show a high percentage of this capital to be in
hands of the workers, in actual fact the workers’ share is
significant compared with that of the capitalists, and it is very
ch the question whether the workers’ share will really grow
ore rapidly than the capitalists’.

Ot course the fact cannot be denied that a certain section of
American working class has the possibility of saving, and of
esting these savings in shares. This is mainly to be aftributed
the arcumstance that the great natural wealth of the United
ates is just at the commencement of being really tapped. And
must not be forgotten that the population of the United States
the present time just about equals the total populations of
enmany, France, and Belgium, whilst the territory of the United
ples is eight times larger, and much richer in natural resources,
i any one of the three above named countries.

The great prosperity of capitalism in the United States during
last two decades, acoompanied by the usual capitalist symp-
ms of the concentration of wealth in a few hands and as a result
it the isolatiop of the capitalist class from the other classes,
es it desirable at the moment to the capitalist class to create
orkers’ aristocracy to be fobbed off in some way by crumbs
pm the table of capitalist profit, It is the same historical process
ough which Germany and England passed through last cen-
. The theory of the disappearance of the difference between
pilalists and workers is in its essence nothing else than a fregh
tion of Bernstein’s revisionism.

Here special attention should ‘be given to the fact that the

Life insurances: ‘
1912 Sum total 15,5 milliard dollars
1925 January " , 00 ” "

of life insurance policies is estimated at 83
Iions‘[:‘f t?wmrpmsua time*). To th?soOa.rve( comments that sing
the possessors of these life insurance policies are actually
owners of those values invested in the insurance funds, thy
are about 45 million owners owning propenty in this form,

Building societies.

Total membership (mill.) Sum total (mill. dollars)
1914 31 1358
1923 72 . 3%41 |,

With regard to the shares owned by workers no comprehy
sive compilation has been made. A great many individual st
ments are however available on the rapid increase of the numb
of share holders in the large ocompanies. We append a
examples. "

United States Steel Corporation. The number of workers &
employees is something over 200,000. In the course of the Ln :
years tens of thousands of yees have subcribend t‘he{ ha
of the undertaking. (Maximaum 1921: 81,722.) The number of shaf
bought by the employees and workers in 1921 was 255,325. )

Auerican Telephone and Telegraph Co. 94,000 workers b
subscribed the shares of the undertaking.

General Motor Corporation. 6000 workers out of 72,000
sess 270,000 shares to a value of 4 million do].ll.-:s. ol

ional Harvester Co. 70% of the workers employal|
this lﬁ%ng posses its shares, to a total value of 5 l.
dollars.

Firestone Rubber Co. 90% of the workers are sharehoidt
in the undertaking. 3

Bethlehem Steel Co. 14,000 workers own shares in the uu
taking, etc. ' R

nsot only are the workers shareholders in the undertaking
which they work, but shares in other enterp
The redisfribution of capital un the United States is shovf'n by
rapid increase in the number of shareholders, as follows:

1911 104 o making employees and workers shareholders in the
Standard Oil Co. . . . 6078 300.000 Piakist undertaking “in “which they are employed is simply to
Armour & Co J— 77.000 R the workers to the undertaking.

disposition of capital remains in the hands of the capitalists.

A further point of supreme importance is that, despite the
@ humber of shareholders, the right of disposing of the capital
Mirely retained in the hands of a small group of these share
ders. This is accomplished by the system of dividing the capital
0 preference shares and shares A and B, whereby the only
number of the B shares is endowed with a right to vote. (In
many the system usually employed is that of the plural vote,
b the hundredfold vote, and serves the same purpose.) This
has been particularly emphasised by Prof. Ripley of Harvard
1) He very rightly points out the well known fact that
" Were the distribution of the votes to be equal, the small

i i b 252 s
thirty three railways were owned by 81,

holdtl:‘;s l[i?;s&ssin)é shares to the average value of 17,087, lr\l
these same undertakings had 602,000 shareholders, the ;i
havi dr:{:ped by 40%. The vanjous undertakings dlassifi .
“pulglfc utitity”, such as works, electric works, \zfatef ‘
tramways, etc., have their shares in htmdred‘;s o o &
{o their own customers. The best known 0212 s
bution of the Bell Telephone System shares: 500, pr’
owned by 97,835 shareholders belonging to. 90 dlﬂerc;;le rIZﬁ ,
ons. A list of these different occupations, and the num b
following the various jons, with the pmpm:hor;d o
owned, is given in the appendix to the above mention 4

7) See Carver.‘page 92 d ") Carver, pp. 108/100.
) Esfimated by D. F. Houston, former chancelior
exchequer to the Union, quoted by Carver, page 3.

®

shareholders have not the inclination, the knowledge, nor the
possibility of exercising any influence upon the bu;iness manage-
ment. The system of preference shares completely” destroys this
possibility also legally, '

It need not be said that when a joint stock company is ruled
by a small group of capitalists, these will find ways and means
ol putting the greater part of the profits into their own pockets.

undertakings. At the present time the same group of capitalists
rather strives to possess a proportionately small number of shares
In an increased of undertakings, thus gaining the possi-
bility of earning greater profits on their own capital than before.
The sharebolders. are deliberately alloted the tunction of loan
capital. Tlgy Tecelve a more or less low fixed rate of interest in
the form dividends, whilst the actual capitalist profit (profit
minus interest on the loan capital) fails to the big capitalists.

The influence of the new teaching on the working class.

There can be no doubt that this new teaching has already
exercised a considerable influence aver the workers. Especially in
the United. States, where, as mentioned above, the material basis
actually exists for an increased degree of prosperity for the wor-
king class within the italist regime, though the extent of this
basis is being deliberately exaggerated.

. Mr. Stoue, the Director of the Engine Drivers Bank in Ame-
rica, states®) that whilst the ordinary savings banks make it
their endeavour to persuade their depositors to leave their money
in the banks, this bank is anxious for the depositors
to withdraw their money: As soon as anyone has saved 500 dol-
lars, he is induced to buy debentures. When a man has once cut
off a coupon he wants to cut off anather one, and he begins to
save for another paper. The working people have often enough
invested their savings in bad securities up to now. They have
been deceived. This bank is endeavouring to work in a comrary

direction, and to educate the working people to make safe invesi-
ments, )

Mr. Stone further observes that when the Cleveland Bank
entered for the first time into an agreement with the largest
Wall Street Bank for the common purchase of ntures, this
iliFniﬁed am epoch in the history of American fipance. Here 4

all Street Bank extended a hand to a workers’ bank in a finan-
cial transaction involving the mautual purchase of debentures, to
the value of 3,5 million dollars, in the great Northern Railway Co.
“The Cleveland Bank is now selling tiese debentures, and gives
the first opportunity of purchase to the railwaymen. Every en-
gine driver, every stoker, every guard or mechanic, who buys
one of these bonds, has an addifional interest in the railway.
He is a creditor. The first interest of the creditor is the solvency
of the debtor. When the great Northern Railway prospers, the
awners of its debentures are secure of a good investment. The
workers possessing these papers will do their best to render
dficient service to the railway, since this is the way to pro-
sperity.

Community of interest between the workers possessing se-
curities and the capitalists is here openly proclaimed.

With respect to the possibilities of absorption of capital by
the workers, the workers’ leaders find these possibilities unlimi-
ted. Mr. Stone maintains that the saving powers of the American
working class are so great that if they would save, and invest

their savings carefully, they could become one of the domina-.

ting financial powers of the world within ten years®).

Various bourgeois heralds of the new slogan of salvation
are already calculating that within a few years the American
workers could buy up the' whole railway system of the United
States, etc.

The mwost remarkable thing about the whole matter is that
this ideology of the buying up of the capitalists by the savings
of the workers has found adherents in Germany, although the
economic conditions are radically different here. Out of many
expressions of opinion we shall’ only quote that of the “Left”
Aufhduser, who calls upon the trade unions to follow the
M_’“") “I':'inancial Ohronicle”. 14. November 1025, p. 2357.

) See Carver pages 116/117,

%) Carver especially emphiasises this passage.
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example of the building trade umion association, to collect extra
subscriptions, create an economic fund, and place this at the
disposal of the workers’ bank, in order to gain a financial foot-
hold in the capitalist world. _

That which is impo ! ssible of e})l(ecurfi;m .ig Amerlx‘tc:,me;.v;)n
though the rapid italist progress there furnishes a ce -
nomic tns'is‘ra T ci?,mis ‘no‘tﬁiog but a thoughtless and senseless
imitation under German tioms.

The standpoint of the capitalists.

Whilst on the one hand the American capitalists attempt to
give the a ance of community of interests b}etween capifal
and labour by means of permitting their workers /to buy deben-
tures and shares, this pretence dissolves at once as soon as real
st come in question. In the strike of the anthracite miners,
" which s now been going om for more than half a year, the
leading capitalists proceed on the most ruthless capitalist me-
- thods. The “Financial Chronidle”, the leading organ of the Ame-
rican bourgeoisie devotes a special leader to the strike on 17. Odc
tober, in which it is plainly stated that all compliance towards
the workers must be put an end to. .

Even miore interesting than this is the attitude adopted on
principl by this leading organ to the resolution of the Trade

(To be oontinued.)

_No.

Umion Congress on the desired line of development for woy;
wages. The resolution states that social unequality, and jpe
bility in industry, and injustice, are bound to grow untjf g4
time as the real wages of the working class — the purchyg
power of their wages — combined with a continuous reductio,
working hours, advances in%)mporhon to the increased prog,
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tive powers of the workers® e

The big capitalist paper naturally employs the strongest pd
sible exprésiorl})s against this idea, and expounds that the prof
won through the use of the machinery belongs to the capitalig
and that it is a flat impossibility to adapt working wages
the increased productive powers of the machinery. .

From all this we can see that as soon as the capitalists
their interests threatened in reality, they act very different
actual practice than we might expect from the phraseology s
ployed by both ideologists and capitalists so long as it is o
a question of irapping the workers. '

We have dealt in defail with this new ideology, for we
of the opinion that it will spread far within the next few yyy

vol. 6 No
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both among the capitalists and especially among the social
moorats.

33) “Financial Chronicle”, 24. October 1925, p. 1965,
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fihe Fight against the Right and Ultra-Left

Deviations.

By I. Stalin,

The two following speeches of Comrade Stalin  from the point of view of the demands of the political moment,
were made at a meeting of the Presidium of the from the point of view of the political needs of the party
E. C. C. I in January 1926. Editor. at any given moment. Why is it that at the present moment
I the immediate urgent task in the French party is the fight
against the Right and in the German C. P. the fight against
the ultra-Left? Because the situation is not the same in the Com-
munist parties of France and Germany. Because the political
needs of these two parties at the given moment are different.

Germany has only recently emerged from a deep revolu-
tionary crisis in which the party carried on the fight by the
method of immediate pressure. Now, the C. P. of Germany
is passing through a period of gathering its forces and of
preparing the masses for the future decisive fights. In the
new oonditions the method of direct pressure is no longer

hl,n my opinion, Comrades Hamsen and Ruth Fischer look
'0gs from a wrong standpoint. They demand that the fight
U5t the Right and the ultra-Left should be carried on with

: . nergy, always, everywhere and in all circumstances, so
Sk in a just way. This point of view as to the justice @
| (iformity of the blows against the Right and the ultra-
h all circumstances and under all conditions is a childish .
" of view. The politician cannot put the question in that

Proprietor, i i 26.
i i ible Editor: Dr. Johannes Wertheim, Vienna, VIIL., Albertgasse
» Publisher mdPr‘i.n;lpt;‘Ess:,“ElbanuM", Vignna, IX., Berggase 31.

The question of the fights against the Right and the ultra-

oy suitable for attaiming’ the old aims. The C.P. of Germany is
ot be regarded from the point of view of justice, but

now demanding ‘a transition to the method of turning the
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