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W h a t w o n d e r th a t  o u r  g reedy m o u th s  are  w a te r in g  fo r  the  
'sw ee t' s u p e r-p ro fits  even as th e  s u b s e rv ie n t s u b s id ia r ie s  o f 
fo re ig n  co m pany .

W h e n  s u c h  is th e  g lo r io u s  m a rc h  o f In d ia  to  the  p in n a c le s  
o f p ro f it  th ro u g h  the  e x p lo ita t io n  o f b a c k w a rd  A fro -A s ia n s , how  
can  th e  S ov ie t U n io n  be le ft b e h in d  on th e  s id e lin e s?  Is i t  n o t the  
d u ty  o f S ov ie t soc ia l im p e r ia lis m  to  p a rt ic ip a te  in  th is  g rea t 
a d v e n tu re  fo r  s u p e r-p ro fits , m a k in g  In d ia  the  base fo r exp a n s io n  
as o th e r  im p e r ia lis t  fin a n c e  c a p ita l is  d o in g ?  S ov ie t so c ia l 
im p e r ia lis m  has  le a rn t th a t  a id  is  a m eans o f e x p a n d in g  trade  and 
a p p ro p r ia t in g  heavy p ro fits . I t  is  on its  w a y  to  e s ta b lis h in g  its  
hegem ony in  S o u th  A s ia . In d ia  is a good ju m p in g -o f f  g ro u n d . 
T h e re fo re , in  lin e  w ith  W e s te rn  im p e r ia lis m , S o v ie t s o c ia l 
im p e r ia lis m  in  its  la te s t tra d e  agreem ents  w ith  In d ia  has p rov ided  
'c lauses f o r  jo in t  ven tu res  in th ird  co u n trie s ' (Economic Times, 
D ecem ber 29, 1970). T h e reby  the  S oviet U n io n  has open ly  dec la red  
its  ro le  as im p e r ia lis t  b ig  b u s in e ss , p ro c la im in g  its  re ad iness  to  
use In d ia  as a base fo r c a p tu r in g  econom ic  h e ig h ts  in  A fro -A s ia  
and  fu r th e r  fu lf i l l in g  its  ro le  as a ca ta lys t to  s t i l l  la rg e r q u a n tit ie s  
o f W e s te rn  c re d its  p res ided  over b y  in te rn a t io n a l a id .

O ne can  now  u n d e rs ta n d  th e  s ig n ifica n ce  o f th e  m a rc h  o f the  
In d ia n  a rm y  in to  E a s t B enga l w ith  the b le ss in g s  of, a nd  u n d e r  the 
p o w e rfu l s u p p o r t of, re v is io n is t R uss ia . O ne ca n  a lso  ve ry  c le a r ly  
u n d e rs ta n d  th e  im p o rta n c e  o f th e  v is it  o f th e  In d ia n  in d u s tr ia l is ts  
u n d e r the  le a d e rsh ip  o f the  T a tas  ve ry  c lose on  the  heels o f the 
In d ia n  a rm y .

CHARACTER OF SOVIET AID 
AND ITS IMPLICATIONS

T here  is  a lo t o f p ra ise  o f S ov ie t a id  to  In d ia , even th o u g h  th e  
a id  fro m  th e  Soviet U n io n  a n d  o th e r  E a s t E u ro p e a n  c o u n tr ie s , 
k n o w n  as 'Soviet bloc', is  n o t q u a n t ita t iv e ly  m u c h  in  co m p a ris o n  
to  the  W este rn  a id .

I t  has been no ted  p re v io u s ly  th a t  the  a m o u n t o f a u th o r is e d  
a id  fro m  the  USSR is n o t m ore  th a n  8 .3  per ce n t o f the  to ta l 
e x te rn a l ass is tance  received by  In d ia  t i l l  1968-69 . O u t o f  a to ta l 
a u th o r is a t io n s  o f Rs. 8 ,9 0 0  c ro res , to ta l a u th o r is a t io n s  fro m  the  
S o c ia lis t b loc  c o u n tr ie s  as a w h o le  w as  Rs. 9 6 0  c ro res  - a l i t t le  
m ore  th a n  10 per ce n t o f a u th o r is a t io n . Yet. the re  is  a lo t o f 
p ro p a g a n d a  th a t S ov ie t a id  has  su s ta in e d  In d ia 's  in d e p e n d e n t 
e conom ic  g ro w th . Is i t  tru e ?

T h a t Sovie t a id  has he lped  th e  p u b lic  secto r, th a t  S ov ie t a id  
h a s  m a in ly  been d ire c te d  to  w h a t are k n o w n  as 'core' sec to rs  o f 
th e  P lan , espec ia lly  to  increase  p ro d u c tio n  o f steel, coa l, heavy 
e n g inee ring , c ru d e  o il a n d  o il re fin in g , heavy e le c trica ls , and  
m a n u fa c tu re  o f d ru g s  and  m e d ica l in s tru m e n ts , is a ll tru e . T h a t 
i t  h a s  he lped  to increase  th e  n u m b e r  o f in d u s tr ie s  in  th e  p u b lic  
se c to r c a n n o t be den ied .

B u t  has th is  S ovie t a id , as c la im e d  by  them , b ro u g h t a b o u t 
a "m easu re  o f independence  fro m  W este rn  resources, an d  fo re ig n  
m o n o p o ly  c a p ita l as w e ll as p ressu res  from  In d ia n  vested in te re s t? " 
H as i t  he lped  to "b re a k  c o n s id e ra b ly  th e  h o ld  oi lo i e ig n c a p ila lo v e r  
th e  key su p p lie s  o f o il, stee l, m a c h in e  b u ild in g , d ru g s , c h e m ica ls , 
a n d  so on?" A  c e r ta in  se c tio n  o f  p o lit ic a l a n d  econom ic  o p in io n  in  
the  c o u n try  ve h e m e n tly  s u p p o r ts  s u c h  a v iew .

S ovie t leaders  a nd  th e ir  p u b lic is ts  have been c o n s is te n tly  
a ro c la im in g  the  b e n e fits  o f S ov ie t a id  to  In d ia  in  co m p a ris o n  w ith  
W estern a id  in  te rm s  o f so ftness  o f lo a n  w ith  lo w e r in te re s t and  to  
oe re p a id  in  rupees to  be used  fo r  th e  e x p o rt o f goods in  re p a y m e n t 
o f lo a n s  and  th e y  w e n t on a s s e rtin g  t h a t  th e  S o v ie t  a id  h a s  a n  
a n t i - im p e r ia l ip t  a n d  a n t i- fe u d a l c h a ra c te r ,  th a t  i t  h a s  he lped  
In d ia  to  m a ke  p ro g re ss  to w a rd s  a n  in d e p e n d e n t e co n o m ic  
d e ve lopm en t and  in d u s tr ia lis a t io n .
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B u t  th e  fa c ts  prove o the rw ise . Even i f  W e s te rn  finance  
c a p ita l, m a in ly  A m e rica n , w as fr ig h te n e d  in  th e  e a rly  yea rs  o f 
Soviet a id  to  In d ia  th a t  i t  m ig h t be an  u n s e tt l in g  fa c to r  in  In d ia 's  
close tie s  w ith  them , a fte r  a s h o r t p e riod  o f c lose s tu d y  o f 
re v is io n is t S ov ie t a im s  in  fu n n e llin g  a id  to  In d ia , W e s te rn  finance  
c a p ita l in c lu d in g  A m e rica n  c a p ita l w as re a ssu re d  a n d  fo u n d  th a t 
Sovie t U n io n  w as  o n ly  one o f the  c o m p e tito rs  fro m  the  W est t ry in g  
to  p e n e tra te  th e  In d ia n  m a rk e t th ro u g h  a id  n o t to  u n s e ttle  e ith e r 
fo re ign  m o n o p o ly  c a p ita l o r  the  es ta b lish e d  la n d lo rd  c o m p ra d o r 
bourgeos ie  econom y o f th e  c o u n try .

Support for Status Quo

F ro m  th e  ve ry  s ta r t o f the  se rious  econom ic  and trade  

re la tio n s  in  1953-54 , ( lie  S ov ie t le a d e rsh ip  to o k  enough  p a ins  to 
in d ic a te  its  a n x ie ty  to  the  In d ia n  ru le rs  th a t  it s u p p o rte d  the socia l 
and  p o lit ic a l s ta tu s  quo  in  In d ia . As K id ro n  re p o rts , " it  w as a t th is  
tim e  th a t  R uss ia , u n d e rlin e d , s y m b o lica lly , its  accep tance  o f the 
soc ia l s ta tu s  q u o  in  In d ia  by se llin g  e q u ip m e n t on deferred 
p a ym e n t te rm s  to  a p r iv a te ly  ow ned firm , B ir la 's  H in d u s ta n  Gas 
Co. L td .," . F ro m  th e n  on , Sovie t a id  is  be in g  o ffe red  o ff and  on to 
the  p r iv a te  secto r. T e ch n ica l a id  w as g ra n te d  to  H in d u s ta n  Files, 
C a lc u tta , a cc o rd in g  to  the  re p o rt o f the T a r if f  C om m iss io n . Capital 
o f C a lc u tta  re fe rs  to  a p riva te  te x tile  m a c h in e ry  p la n t fro m  R uss ia . 
In  M a rc h  1956, R u ss ia  o ffe red  te c h n ic a l a s s is ta n ce  to  the  
o v e rw h e lm in g ly  p riva te ly -o w n e d  c o a l-m in in g  in d u s try .  In  the  
course  o f 1956, C zechos lovak ia  s u p p lie d  loans  fo r th ree  su g a r 
re fin e rie s  a nd  s team  pow er p la n ts  in  the p r iv a te  se c to r and  a 
cem ent p la n t in  Assam .

B y  the  end o f 1964, o th e r E as t E u ro p e a n  c o u n tr ie s  had 
en te red  in to  70  c o lla b o ra tio n  agreem ents  w ith  p riva te ly -o w n e d  
f irm s  : E a s t G e rm a n y  38 , C zechos lovak ia  a n d  P o land  14 each, 
H u n g a ry  9, a nd  Y u gos lav ia  5. T h u s , to  em phasize  th e ir  acceptance 
o f the  s ta tu s  q u o , and  to  prove th e  u n c o n d it io n a l n a tu re  o f th e ir  
a id , th e y  n o t o n ly  gave a id  to  the  p u b lic  sec to r b u t  to  an  ex ten t w e n t 
o u t o f th is  w ay  to prove th e ir  b o n a fid e s  to  th e  In d ia n  bourgeo is ie  

by  a id in g  p r iv a te ly -o w n e d  firm s .

S evera l In d ia n  pape rs  no ted  these fac ts  w ith  s a tis fa c tio n  - 
e sp e c ia lly  th e  m a n n e r in  w h ic h  the  Sovie t leade rs  and  the  Soviet 
press gree ted  In d ia 's  P rim e M in is te r  N e h ru  "as an  o u ts ta n d in g  
s ta te sm a n "  a n d  p ra is in g  the  In d ia n  S tate, "as a peace -lov ing  S tate
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u p h o ld in g  its  n a t io n a l independ ence " - a t a m o m e n t w h e n  the  
h is to r ic  m id - te rm  e le c tio n  ca m p a ig n  in  A n d h ra  w as  a t its  c lim a x  
w ith  th e  C o m m u n is t p a r ty  f ig h t in g  its  b it te re s t e le c tio n  a g a in s t 
th e  Congress.

T h u s  s u p p o r t  fo r the  ru lin g  p a r ty  a nd  accep tance  o f the  
soc ia l, econom ic  a n d  p o lit ic a l s ta tu s  q u o "  w as m ade a b u n d a n tly  
Qlear, c le a re r th a n  th e  In d ia n  G o ve rn m e n t c o u ld  have hoped fo r  in  
th e ir  w ild e s t d re a m s ." (Kidron : "Foreign Investments in India" Page 
116).

H a v in g  proved to  th e  In d ia n  bo u rg e o is ie  a nd  the  ru lin g  
C ongress th e ir  fr ie n d lin e s s  to w a rd s  th e m , the  Soviet leaders  and 
th e ir  p u b lic is ts  lo o k  g re a t p a in s  to  assuage the  fea rs  o f W es te rn  
fin a n ce  c a p ita l.

T he  S ov ie t leade rs ' and  p u b lic is ts ' s ta te m e n ts  gave W este rn  
fin a n c e  c a p ita lis ts  a s u b tle  g u a ra n te e  th a t  th e  Sovie t a id  is  n o t in  
a n y  c irc u m s ta n c e s  in  c o n tra d ic t io n  to W este rn  a id . In  an in te rv ie w  
to  th e  e d ito r  o f Blitz, a p o p u la r  w eek ly  fro m  B om bay , K ru sh ch e v  
the , th e n  S ov ie t P rem ie r, m ade a 're a lis tic ' a p p ra is a l o f the 
fu n c t io n s  o f S ov ie t a id . He p ro c la im e d  th a t  "I w i l l  v e n tu re  to  say 
th a t,  i f  the  A m e ric a n s  g ive In d ia  a loan  fo r  econom ic  deve lopm ent, 
th is  loan  to  the  e x te n t o f 60  to  70  per c e n t m ay  be cons ide red  as 
re s u lt  o f th e  ex is tence  o f S o c ia lis t c o u n tr ie s  ". T h is  s ta te m e n t n o t 
o n ly  expresses s a tis fa c tio n  a t the  su cce ss fu l begg ing  spree o f the  
In d ia n  ru lin g  c lass  b u t  a ls o g ive s  an  u n -a s k e d - fo r  ce rtif ic a te  to  the 
US a s s is ta n c e  b y  c h a ra c te r is in g  it  as  lo a n s  fo r ’econom ic  
deve lopm ent'. A s  P. J . E ld rig e  in  h is  "Politics of Foreign Aid in India" 
re m a rk s , i t  does a lso  im p ly  Soviet "a p p ro va l o f  In d ia 's  en joym en t 
o f  econom ic fru its "  o f n o n -a lig n m e n t (Page 58).

In  a b ook  p u b lis h e d  in  M oscow , R. A. U lya n o vsky , the 
e m in e n t S ovie t In d o lo g is t, expressed s a tis fa c tio n  a t "the  increased  
a c t iv ity  o f th e  B a n k  (m e a n in g  the  W o rld  B a n k ) in  1 9 56 -196 6 ". He 
w a s  happy' th a t, due  to  "th e  gene ra l p o lit ic a l lin e  o f in te rn a t io n a l 
f in a n c ia l o rg a n is a tio n s , th e y  stepped u p  th e ir  inLerest in  the 
d eve lop ing  c o u n tr ie s , p a r t ic u la r ly  In d ia , w h ic h  reg is te red  th e  f ir s t  ■ 
successes in  in d u s tr ia lis a t io n " .  J u s t  as K ru s h c h e v  h ad  sa id  th a t 
S ov ie t a id  to  In d ia  w as re sp o n s ib le  fo r in c re a s in g  A m e ric a n  a id  fo r  
In d ia 's  econom ic deve lopm ent, so U lvanovsky  c la im s  th a t "G row ing  
S ov ie t a ss is tance  in  In d ia 's  in d u s tr ia l is a t io n  a long  s ta te  lin e s  
p layed  a key ro le  in  s h a p in g  the  lo a n  p o lic y  o f the  B a n k ". "The Dol lar
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and Asia" Page 217).

IL w as  the  p ra c tic a l, p ra g m a tic , p o lit ic a l b e h a v io u r o f the  
S ov ie t re v is io n is ts  th a t  w a s  e n th u s ia s t ic a lly  g ree ted  b y  the  
m o n o p o lis ts  in  In d ia . Capital, th e  econom ic jo u r n a l o f B r it is h  
b u s in e s s in  Ind ia , as e a rly  a s in  1 9 5 8 w ro te w ith  u tm o s t sa tis fac tion , 
th a t  "u n d e r  the  s t im u lu s  o f A m e rica n  fe a r o f  R u s s ia n  e n te rp rise  

in  A fr ic a  a nd  A s ia , th e y  [the  A m e rica n s ] are d e te rm in e d  to  face u p  
to  som e o f the  rea l p ro b le m s  o f le n d in g  ch e a p ly  a n d  e ffic ie n tly  to  
b a c k w a rd  an d  te m p o ra r ily  in s o lv e n t c o u n tr ie s  s u c h  as In d ia . We 
s h o u ld  m ake  a s ign  o f g ra titu d e  to  th e  S ov ie t U n io n  w hose 
a c tiv it ie s  have b ro u g h t th is  day neare r". (Capital,, A u g u s t 25, 
1958). T he  D e lh i d a ily  o f the  B ir la  House, Hindustan Times, and  Link, 
a w eek ly  fro m  D e lh i, p ra ise d  Sovie t c re d its  fo r  h a v in g  p layed the  
im p o r ta n t ro le o f c o m p e llin g  A m e rica  to increase  its  a id  to  In d ia .

T h u s  the  S ov ie t re v is io n is ts , due to  th e ir  e x p lic it  b e h a v io u r 
o f su p p o rt o f the  s ta tu s  q u o  in  I nd ia , and  b y  th e ir  open d e c la ra tio n s  
o f s u p p o r t to  g re a te r W e s te rn  a id , have p layed th e  ro le  o f a c a ta ly s t 
fo r  m ass ive  p e n e tra tio n  o f In d ia  by  fo re ign  fin a n ce  c a p ita l.

T h u s  S ov ie t a id  p o lic y  a n d  W e s te rn  f in a n c e  c a p ita l's  
p ro g ra m m e  fo r  In d ia 's  e c o n o m ic  d e v e lo p m e n t  b e c a m e  
c o m p le m e n ta ry  to  each o th e r  to  su ch  an e x te n t th a t  "w ith  regard  
to  gene ra l econom ic a id  (from  (he  Soviet U n ion ), the  o ffic ia l v iew  
(of the  A m e rica n  - a d m in is tra t io n )  had  changed  to a n e u tra l and 
in  m a n y  respects  fr ie n d ly  p o s itio n " .... "A v e rill H a rr im a n  w e n t so 
fa r  as to  em phas ise  th e  need fo r In d ia  to  m a in ta in  good re la tio n s  
w ith  the  Soviet U n io n , c la im in g  th is  w as e q u a lly  im p o r ta n t to  
A m e ric a ’s in te re s t" . (Politics of Foreign Aid in India, Pages 3o,34 j.

H ow , a nd  w hy , d id  th is  m u tu a lly  c o m p le m e n ta ry  s itu a t io n  
a rise?  A m e ric a n  and  W este rn  finance  c a p ita l is  m ore  and m ore 
s a tis fie d  w ith  In d ia 's  im p le m e n ta tio n  o f econom ic  p o lic ie s  w h ic h  
h ad  a llow ed , and  has been a llo w in g , fo re ign  fin a n c e  to  e n te r and 
d o m in a te  every aspec t o f the  In d ia n  econom y. E ven  p u b lic  sec to r 
p ro je c ts , su ch  as the  C o c h in  a nd  M a d ra s  re fin e r ie s  in  th e  m o s t 
s tra te g ic  o il secto r, are fo re ig n  p riva te  c a p ita l d o m in a te d . Even in  
o ffic ia l a nd  s e m i-o ffic ia l in d u s tr ia l f in a n c ia l in s t i tu t io n s  su ch  as 
I.F .C ., a n d  I.C .I.C .I. fo re ig n  c a p ita l h a s  a d o m in a n t vo ice. The 
fe r t i l is e r  in d u s try  is  d o m in a te d  by  th e m . I f  S ov ie t c a p ita l has 
e n te re d  th e  p u b lic  se c to r in  any  fie ld  o f econom ic  a c tiv it ie s , the  
s im u lta n e o u s  g ro w th  o f fo re ign  finance  c a p ita l, b o th  in  the  p u b lic
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a n d  p r iv a te  sec to rs  in  th e  sam e in d u s try , h a s  been fa s te r  - as in  
p h a rm a c e u tic a ls , o il e x p lo ra t io n  a n d  re f in in g , s tee l, heavy 
e le c tr ica ls , a n d  so on. T h u s  fo re ign  fin a n c e  c a p ita l is  no  m ore 
a fra id  o f S ov ie t a id . The U. S. takes  i t  fo r  g ra n te d  th a t  th e  Soviet 
a id  has  no g re a te r c o m p e tit iv e  v a lue  th a n  th e  c o m p e tit iv e  va lue  o f 
B r it is h .  W est G erm an , a n d  Japanese  c a p ita l. The U. S. D e p a rtm e n t 
o f  C om m erce  p o in ts  o u t th a t  c o m p e tito rs  fro m  the  U. K., W est 
G e rm any , J a p a n , an d  th e  S ov ie t U n ion , m ake  i t  necessary  fo r 
A m e ric a n s  to  be on  th e ir  toes; i t  advises p r iv a te  in v e s to rs  to tu rn  
to  m ixe d  in v e s tm e n ts  w ith  In d ia n  firm s  in  m a n u fa c tu r in g  in d u s try  
as a w ay  to  g a in  a fo o t-h o ld  o r  m a in ta in  th e ir  p o s it io n s  in  Ind ia .

T h u s  A m e r ic a n  f in a n c e  c a p ita l h a d  com e to  a c le a r 
u n d e rs ta n d in g  th a t  th e re  w as b a s ica lly  no  fu n d a m e n ta l d iffe rence  
be tw een Soviet a id  an d  A m e rica n  a id  in  th e  p e n e tra tio n  o f the 
In d ia n  m a rk e t - even th o u g h  the re  were v a r io u s  d iffe rences  in  (he 
m e th o d s  o f p e n e tra tio n .

We have no ted , in  th e  p re v io u s  pages, h o w  p r iv a te  fo re ign  
c a p ita l has com e to  d o m in a te  every' f ie ld  o f In d ia n  in d u s tr ia l 
p ro d u c tio n . C o m p le m e n tin g  each o th e r  th e  S ov ie t re v is io n is ts  
a nd  W este rn  f in a n c ia l m o nopo lies  d o m in a te  the  core  sec to rs  o f 
In d ia n  in d u s try . I f  th e re  are  th ree  o il re fin e r ie s  b u i l t  b y  th e  Soviet 
U n io n  a n d  its  b loc, the re  are a t leas t a m in im u m  o f e ig h t p u b lic  
se c to r co m p a n ie s  in  the  p e tro le u m  in d u s try ' in  w h ic h  fo re ign  
p riv a te  c a p ita l d o m in a te s  :

(1) M a d ra s  Refinery'

(2) C och in  Refinery'.

(3) H a ld ia  Refinery'.

(4) O il In d ia  L td .

(5) In d ia n  O il B le n d in g  Co.

(6) Lu b e  In d ia  L td .

(7) L u b r iz o l L td .

(8) H y d ro  C a rb o n s  In d ia  L td .

Even in  th e  case o f o il e x p lo ra tio n , i t  is  W e s te rn  te c h n ica l 
kn o w h o w  a n d  W e s te rn  c a p ita l w h ic h  d o m in a te s  th e  fie ld  now , 
a fte r  the  e a rly  S ov ie t s ta r t.

Is i t  n o t th e  sam e in  the  che m ica ls  fie ld  ? A n y  o th e r se lf- 
re sp e c tin g  S ta te , o th e r th a n  th e  S ovie t re v is io n is ts , w o u ld  have 
v e h e m e n tly  p ro te s te d  a g a in s t the  in s u lt in g  m a n n e r in  w h ic h  a 
dea l w a s  m ade b e h in d  the  b a ck  o f the  S ov ie t U n io n  b y  the 
G o v e rn m e n t o f In d ia  a n d  A m e ric a n  fin a n ce  c a p ita l. B u t  A m e rica n  
c a p ita l a lso  k n e w  th a t, in  th e  long  ru n , in  its  eagerness to  m a in ta in
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fr ie n d ly  re la tio n s  w ith  In d ia , th e  S ov ie t U n io n  w o u ld  be prepared  
to  ta ke  a few  s n u b s  fro m  W este rn  im p e r ia lis m . T h is  w as proved to  
th e m  in  th e  w ay S ov ie t g o v e rn m e n t agreed to  W e s te rn  im p e r ia lis t 
te rm s  d ic ta te d  th ro u g h  th e  In d ia n  g o v e rn m e n t in  regard  to  
c o lla b o ra tio n  in  the  e s ta b lis h m e n t o f the  d ru g s  p ro je c t. Here is a 
lo n g  s to ry  as repo rted  in  Frontier, a n  esteem ed w e e k ly  fro m  

C a lc u tta .

R u ss ia n  co lla b o ra tio n  in d rugs  m a n u fa c tu re  in  
In d ia  is a n a u se a tin g  stony o f  su b m iss io n  to im p e ria lis t 
ta c t ic s ,  c o l la b o r a t io n  w i t h  th e m , a n d  f i n a l l y  
e s ta b lish m e n t o f  an  in d u s try  w h ic h  has tho rough ly  

fa i le d  to meet the In d ia n  requ irem ents .

Some tim e  in  1956-57, R uss ians  o ffe red  to help  
b u ild  an in te g ra te d  p h a rm a c e u tic a l in d u s try  in c lu d in g  
m a n u fa c tu re  o f  n e ce ssa n j o rg a n ic  chem ica ls . The  
G overnm ent o f  In d ia , d il ly -d a lly in g  in the  nego tia tions, 
s e c re t ly  a r r iv e d  a t  a n  a g re e m e n t w i t h  fo re ig n  
m o n o p o lis ts fo r p ro d u c tio n  o f  ce rta in  bas ic  a n t ib io t ic s  
a n d  fu n d a m e n ta l o rgan ic  chem ica ls, a n d  fa c e d  the  
Sovie t governm ent w ith  a  tru n ca te d  p lan . A ll the same, 
the  Soviet gove rnm en t b o w e d  its  head  a n d  su b m itte d  
even w ith o u t a  m u rm u r a n d  p ro tes t a n d  acceded to 
he lp  the tru n ca te d  p lan , a lm o s t ag ree ing  to co llabo ra te  
w ith  the  A m erican  p la n  to g iv e a iv a y  the m ost im p o rta n t 
secto r o f  p h a rm a ce u tica l in d u s try  to fo re ig n  p r iv a te  
cap ita l". (Frontier, J a n u a ry  9, 1971).

[Therefore ,] " th e re  w as  a s teady d im in u t io n  o f 
h o s t il ity  to w a rd s  S ov ie t a id  a nd  in vo lve m e n t in  Ind ia .
Above a ll. In d ia  w as recogn ised  as a key A s ia n  coun try ', 
in  w hose s ta b il ity  and  g ro w th  the  W est had  a p rim e  
in te re s t, tra n sce n d in g  d iffe rence  o f po licy  and  o u tlo o k ." 

(Politics of Foreign Aid", Page 32).

T h is  s teady d im in u t io n  o f h o s t i l i ty  has fu r th e r  progressed 
to w a rd s  a c c e p ta b ility . A m e ric a n  im p e r ia lis m  kn o w s  th a t the 
p u b lic  sec to r in  In d ia , even th o u g h  i t  has  p rogressed in  the  past 
10 ye a rs  in  v a r io u s  fie ld s  o f p ro d u c tio n , is  s t i l l  e x tre m e ly  s m a ll 
re p re s e n tin g  less th a n  10 p e r c e n t o f  the  to ta l o u tp u t.  I t  a lso 
k n o w s  th a t, u n d e r c a p ita lis m , w he re  p riva te  e n te rp rise  - espec ia lly  
fo re ig n  p r iv a te  c a p ita l - p re d o m in a te s , the  in v e s tm e n t b y  the  S tate
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o n ly  h e lp s  fa s te r g ro w th  o f  th e  p riv a te  se c to r a n d  th a t  p riva te  
c a p ita l in c lu d in g  fo re ig n  p riv a te  c a p ita l ca n  even p e n e tra te  in to  
th e  p u b lic  sector. I t  is  fo r  th is  reason  th a t, w h e n  th e  U .S .A . re fused  
to  a id  the  fo u r th  p u b lic  se c to r stee l p la n t, k n o w in g  th a t  its  
re je c tio n  to  a id  w o u ld  n o t h in d e r  its  c o n s tru c t io n  w ith  the 
re ad iness  o f the  S ov ie t U n io n  to  ta ke  up  th e  jo b , th e  agreem ent 
be tw een  the  G o ve rn m e n t o f In d ia  a nd  th e  S ov ie t U n io n  on  B o ka ra o  
S teel P la n t w as  n o t rega rded  as a th re a t to  th e  A m e rica n  in te re s ts . 
I t  is  c le a r th a t  th is  pe riod  o f th e  Second and T h ird  F ive Y ear P lans 
w itn e s s e d  som e re m a rk a b le  d e ve lopm en t in  th e  ba s ic  po licy  
a s s u m p tio n s  o f th e  tw o  c o u n tr ie s  e spec ia lly  in  th e  c o n te x t o f In d ia  
- C h in a  w a r, a nd  o f g ro w in g  S in o -S ov ie t d iffe rences. " In d ia 's  close 
re la t io n s h ip  w it l i  R u ss ia  has  becom e m ore  accep tab le ."

"A t th e  sam e tim e , the  ro le  o f th e  p u b lic  se c to r in  a 
deve lop ing  econom y such  as In d ia 's  has been g ra d u a lly  recognised" 
by  U. S. im p e r ia lis m  re co g n is in g  th a t  "th e  to ta l e ffec t o f Soviet 
econom ic  and  d ip lo m a tic  p o lic ies  to w a rd s  In d ia  has  been to 
s tre n g th e n  the  C ongress g o ve rn m e n t". W ith  th e  em ergence o f the 
s tra te g y  o f peace fu l co -ex is tence  as the  o n ly  a n d  a ll im p o r ta n t 
fu n d a m e n ta l p o licy  o f SovieL re la tio n s  w ith  the  o u ts id e  w o rld , good 
re la tio n s  w ith  the  C ongress g o ve rn m e n t becam e a ll- im p o r ta n t,  
p ro v id in g  p e rhaps  the  c le a re s t foca l p o in t in  co ld  w a r d e te n te  
be tw een  A m e rica  and  R uss ia . T h is  c o n tin u e d  im p ro v e m e n t o f 
A m e ric a n -S o v ie t re la tio n s  h a s  a llow ed  In d ia  to  m a in ta in  a t least 
the  o u tw a rd  fo rm  o f n o n -a lig n m e n t. A m e rica n -S o v ie t c o lla b o ra tio n  
has  reached su ch  close u n d e rs ta n d in g , th a t w h e n  In d ia  negotia ted  
a s u b s ta n t ia l a rm s  dea l w ith  the  S ov ie t U n io n , c a u s in g  some 
c o n tro v e rs y  w ith  the  U n ite d  S ta tes, p a r t ic u la r ly  w ith  J e t a ir -c ra ft,  
"th e re  w as c o n s id e ra b ly  less o b je c tio n  on the  A m e ric a n  s ide  th a n  
m ig h t have been expected ." (Politics of Foreign A id, Page 133).

As K id ro n  in  h is  "Foreign Investments in India" p u ts  it, by  
A u g u s t 1963, th e  lin e  o f  s u p p ly  o f a rm s  fro m  th e  S ov ie t U n io n  w as 
s u ff ic ie n t ly  secure  fo r In d ia  to  appea l fo r a rm s  a id  as d is t in c t  fro m  
sale. "T h u s , p o lit ic a l c irc u m s ta n c e s  h ad  changed  ra d ic a lly  s ince 
th e  m id - f if t ie s  : A rm s  fro m  R u ss ia  w ere  n o w  to a u g m e n t, no t 
s u p p la n t, those  fro m  th e  W est. B u t  c e n tra l to  th e  R u s s ia n  fo re ign  
po licy  th e n , as now , s ta n d s  p o lit ic a l a n d  m a te r ia l s u p p o r t fo r  the 
In d ia n  reg im e as a t p re se n t c o n s titu te d ."  (Page 119).

P. J . E ld rig e  is  e n t ire ly  c o rre c t in  c h a ra c te r is in g  S ov ie t a id  
as a s ta b ilis in g  fa c to r  in  th e  In d ia n  s u b -c o n tin e n t. "The Soviet
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U n io n  is  now  m ore  in vo lve d  in  th e  b a lance  o f pow e r q u e s tio n  on  
th e  s u b c o n tin e n t. W h ile  she m a y  c o n tin u e  to  o ffe r In d ia  an  
a lte rn a tiv e  focus  to  the  W est in  te rm s  o f econom ic m e thod , 
ideo logy, a n d  d ip lo m a cy , i t  becom es in c re a s in g ly  p la in  th a t  she 
sh a re s  a co m m on  in te re s t w ith  A m e rica  in  the  p re se rva tio n  o f a n  
o ve ra ll fra m e w o rk  o f reg iona l s ta b ility ."  (Page 60).

T he  S ov ie t re v is io n is t leaders  a nd  th e ir  p u b lic is ts , in  th e ir  
e ffo rts  to h o o d w in k  the  people, are capab le  o f g iv in g  a progressive 
facade b o th  to th e ir  re la tio n s  w ith  In d ia  and  to  the  In d ia n  ru lin g  
c irc le s ' g ro w in g  in fa tu a t io n  w ith  the  fo re ig n  m onopo lies  by  
m in im is in g  the  phe n o m e n a l g ro w th  o f fo re ign  c a p ita l in  b o th  
p riv a te  a n d  p u b lic  sector. T h u s  U lya n o vsk }' in  h is  book, "The Dol lar 
and Asia", h ig h lig h ts  the  progress ive  econom ic  po lic ies  o f the  
G o ve rn m e n t o f In d ia . In  h is  e ffo rt to  salvage the  to tte r in g  im age o f 
Sovie t rev is io n is t polic ies, he seeks to  h ide  the g ro w in g  co lla b o ra tio n  
o f the  p u b lic  se c to r w ith  fo re ig n  p r iv a te  c a p ita l, by  c h a ra c te r iz in g  
th is  as m in o r  fa c to rs  in  the  to ta li ty  o fg ro w th  o f th e  In d ia n  econom y 
d u r in g  the  P lan period .

N o tin g  th a t the G o ve rn m e n t o f  In d ia  in  its  p ra c tica l a c tiv ity  
" te n d s  to w a rd s  concess ions  to  p r iv a te  fo re ign  c a p ita l"  and  devia tes 
fro m  "the  p r in c ip le s  p ro c la im e d  in  the  1956 o ffic ia l In d u s tr ia l 
P o licy  d e c la ra tio n " w ith  the  re s u lt th a t "the  sphere o f new in d u s tr ie s  
in  w h ic h  the  in f lu x  o f fo re ign  c a p ita l is  o ff ic ia lly  w e lcom ed has 
b e e n  w id e n e d  c o n s id e ra b ly " ,  th e  n o te d  S o v ie t In d o lo g is t  
neve rthe less  c o n fid e n tly  dec la res  th a t " it  w o u ld  be w ro n g  to 
a ssum e  th a t concess ions  to  the  p riva te  sec to r and  to the  fo re ign  
c a p ita l are the  m a in  line  in  the  p o lic y  o f the  ru lin g  c lasses. The 
n a tio n a l a nd  fo re ign  m o n o p o lie s  d id  n o t succeed in  p re ve n tin g  
new  S ta te  in v e s tm e n ts  in  b ig  p ro je c ts  u n d e r  the  T h ird  P lan and  in  
in c re a s in g  in ve s tm e n t in  th e  p riva te  sector. N o r co u ld  they  o b ta in  
g o v e rn m e n t co n se n t to tu rn  ove r th e  b u ild in g  o f th e  fo u r th  steel 
w o rk s  a t B o k a ro  to  p riva te  c a p ita l. F o re ign  o il com pan ies  w h ic h  
s o u g h t th e  G o ve rn m e n t's  p e rm iss io n  fo r  g re a tly  e xp a n d in g  the  
o u tp u t o f o il p ro d u c ts g a in e d o n ly in  pa rt. The fu r th e r  deve lopm ents 
o f these key in d u s tr ie s  w il l  p roceed in  th e  S ta te  and  n o t in  the  
p r iv a te  sec to r."

T h e re  c o u ld  n o t be a n y th in g  m o re  m is le a d in g  a n d  
m is c h ie v o u s  th a n  th is  rev iew  o f G o ve rn m e n t o f In d ia 's  econom ic 
po lic ies . I have re co u n te d  h o w  fo re ign  p riva te  c a p ita l has  been 
c o n d u c tin g  its e lf  as a s u p e r-g o ve rn m e n t, n o t o n ly  in  th e  p riva te
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s e c to r b u t  a lso  in  th e  p u b lic  sector. I need n o t aga in  re ite ra te  here 
th e  m ass ive  in v a s io n  o f fo re ig n  p riv a te  c a p ita l in to  the  fe r t i l is e r  
in d u s try ,  b o th , in  the  p riva te  and  p u b lic  sec to rs  - o f la te  renam ed  
'jo in t sector'. T he re  is  no  need fo r  me to re c o u n t th e  h u m il ia t in g  
m a n n e r  in  w h ic h  the  S ov ie t o ffe r to  h e lp  in  th e  ba s ic  ch e m ica ls  
fie ld  w as th ro w n  in to  th e  d u s tb in  in  th e  in te re s ts  o f fo re ig n  p riva te  
c a p ita l. As K id ro n  re m a rk s , w h e re ve r a n  a lte rn a tiv e  ex is ted  o r w as 
crea ted , the  G o ve rn m e n t w a s q u ic k  to choose a W este rn -sponso re d  
p ro je c t (raw  f i lm  p ro jec t), even a t the  p rice s  o f q u a lity  o r  even on  
e x tre m e ly  o n e ro u s  te rm s  as in  the  case o f o il (M adras , C och in  and 
H a ld ia  re fine ries), o r p h a rm a c e u tic a ls  (H in d u s ta n  A n ti-b io t ic s  
ag reem en t w ith  M e rck  &  Co.).

E ve r}' tim e  th e  W est in te rve n e d  p o w e rfu lly  - as in  the  case 
o f o il. th e  p re ssu re  fro m  the  W o rld  B a n k  in  1960 le a d in g  to the  
e s ta b lis h m e n t o f O il In d ia  L td ., and  la te r  o th e r o il jo in t  sec to r 
com pan ies , o r in  th e  case o f ch e m ica ls , fe r t ilis e rs , p h a rm a c e u tic a l 
in d u s tr ie s  - the  p o lic y  o f e s ta b lis h in g  new  in d u s tr ie s  w h o lly  in  the  
p u b lic  se c to r carpe in  fo r  lib e ra l p ra g m a tic  in te rp re ta t io n . "The 
s tance  o f th e  G o v e rn m e n t in  its  re la tio n  to  th e  p u b lic  sec to r is a 
fra il shadow  o f its  fo rm e r self. I t  is  a lso  the  re s u lt  o f E as t-W est 
a cco rd ." (K id ro n ). S o v ie t-A m e ric a n  a cco rd , co -o p e ra tio n  and  
a llia n c e  in  th e  econom ic  p o lic ies  o f In d ia , w as re flec ted  in  the  
a n n o u n c e m e n t o f the  W o rld  B a n k , th a t  "the issue  o f p u b lic  and 
p riv a te  e n te rp r is e  has  lo s t som e o f its  sha rp n e ss".

T h u s  the  p u b lic  se c to r has been m ade in to  a base fo r 
e x te n d in g  th e  e x p lo ita tio n  ot In d ia n  n a tio n  b y  fo re ign  p riva te  
c a p ita l. Yet, the  Soviet go ve rn m e n t a n d  its  p u b lic is ts  p ra ise  the  
In d ia n  g o v e rn m e n t's  po licy  o f deve lo p in g  the  S ta te  sector.

S ov ie t re v is io n is ts  are fu l l  o f p ra ise  fo r  the  g o ve rn m e n t o f 
In d ira  G a n d h i w ho , th e y  c la im , has p layed an  e x tre m e ly  g rea t 
p rogress ive  ro le  in  n a tio n a lis in g  the  b a n k s  a n d  th u s  h e lp in g  to  
c o n tro l m o n o p o ly  g ro w th  in  In d ia . In  the  cou rse  o f m y  s ta te m e n t,
I have tr ie d  to  prove how  the  fo rm a tio n  o f the  S ta te  f in a n c ia l 
in s t itu t io n s  su ch  as the  I.C .I.C I., I.F .C ., U .T .I., etc, has  he lped  the  
g ro w th  o f m o n o p o lie s  in  th e  In d ia n  coqDorate sec to r - m ore 
p a r t ic u la r ly  the  fo re ig n  m onopo lies . E ve ry  o ffic ia l co m m itte e , th a t 
has  been a p p o in te d  to  ana lyse  the  w o rk in g  o f these in s t itu t io n s  - 
in c lu d in g  th e  S tar B a n k o f ln d ia a n d  the  L ife In su ra n ce  C o rpo ra tion  
- has  been ca. m e a l Ir. c o n c lu d in g  th a t  th e  n a tio n a lis e d  fin a n c ia l 
in s t itu t io n s  an d  b n  ,ks .ave been re sp o n s ib le  fo r  the  g ro w th  o f
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m o n o p o lie s  in  In d ia .

Le t u s  lo o k  a t th e  L .I.C .,'s  ro le  in  m o b ilis in g  fu n d s  fo r 
m o n o p o lie s  in  In d ia .

A c c o rd in g  to  H indu, M ay 16, 1969 ; th e  L ife  In s u ra n c e  
C o rp o ra tio n  has  in ves ted  Rs. 7 7 .4 8  c ro res , a m o u n tin g  to  33  pe r 
c e n t o f its  to ta l in v e s tm e n t, in  o n ly  10 b ig  b u s in e ss  houses  -T a ta s  
a n d  B ir la s  s h a r in g  the  b igges t a m o u n t.

L .I.C .'s  in v e s tm e n t in  T a ta s  w as Rs. 2 6 .0 9  c ro res , in  22 
co m p a n ie s  o u t o f a to ta l o f 53 com pan ies  in  th a t  g ro u p .

(Rs. C rores) *

Loans 0 .8 0

D e b e n tu re s  6 .8 0

Preference sha res  3 .0 6

E q u ity  15.53

T ota l 2 6 .1 9

In  T a ta  Steel. L .I.C . h o ld s  2 9 .9  p e r cen t. TE LC O  2 1 .4  per 
cen t, T a ta  C h e m ica ls  19.5 p e rc e n t and in  V o lta s  2 7 .8  p e r ce n t o f 
e q u ity  ho ld in g s .

L IC 's  h o ld in g s  in  B ir la s ,  a m o u n t to  Rs. 2 1 .7 3  c ro res , in  30  
com pan ies .

(Rs. Crores)

Loans 0 .67

D e b e n tu re s  4 .1 7

P rference sha res  5 .64

E q u ity  8 .55

T ota l 1 9 .0 3

Even fo re ign  com pan ies , such  as A lk a li C h e m ica ls  (I.C .I.),
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In d ia n  E x p lo s iv e s  ( l.C .I.,) ,  C a rb o ra n d u m  U n iv e rs a l,  P a rry , 
H in d u s ta n  Lever, In d ia n  C opper, L a rse n  a n d T o u b ro , M e ta l B ox, 
R e c k it t  and  C o lm an , Sandoz, S haw  W a llace , G laxo , and W IM C O , 
have been b e n e fic ia r ie s  fro m  L .I.C . fu n d s . In  s u c h  c irc u m s ta n c e s , 
to  p ra ise  th e  S ta te  se c to r as p la y in g  an  im p o r ta n t  ro le  " in  re d u c in g  
th e  p ow er o f m o n o p o lie s  a nd  w e a k e n in g  th e  p o s it io n  o f fo re ign  
c a p ita l,"  as Pravda decla red  in  its  b r u i t  o f A u g u s t 4, 1970, is  
n o th in g  b u t  d e ra ilin g  and  d is ru p t in g  th e  re v o lu tio n a ry ' fo rces in  
In d ia .

T h u s  the  o ff ic ia l c re d it in s t itu t io n s  are be in g  used to  b o ls te r 
th e  p r iv a te  se c to r ; even the  co m p a n ie s  w ith  fo re ig n  c a p ita l, w ith  
a r ig h t to  re p a tr ia te  th e ir  p ro fits , have been b e n e fic ia r ie s  o f the  
g o ve rn m e n t'sg e n e ro s ity '. In fac t, th e  la rg e s t b e n e fic ia r ie s  fro m  the  
o ff ic ia l agencies are  the  b u s in e ss  h o u se s  f lo u r is h in g  a long  w ith  
fo re ig n  c o lla b o ra tio n is ts . W hen  su ch  are  th e  facts, to  w r ite , 
p ropaga te , and use a ll m ed ia  and  m a c h in e  o f th e  p o w e rfu l S ta te  
to  p ro c la im  th a t  " it  is  g e n e ra lly  k n o w n  th a t  th e  p re ve n tio n  o f 
c o n c e n tra tio n  o f econom ic  pow er u n d e r  p riv a te  o w n e rs h ip  a nd  o f 
th e  r ise  o f new  m o n opo lies  w as one o f the  p u rposes  o f S ta te  
re g u la tio n  o f the  economy', im p le m e n te d  in  the  c o u n try  by' the  
ru lin g  p a rty  the  In d ia n  N a tio n a l C ongress  (Pravda, A u g u s t 4, 
1970), is  to  a ff irm  the  c o u n te r-re v o lu tio n a ry ' a llia n ce  o f S ov ie t 
im p e r ia lis ts  w ith  the  In d ia n  ru lin g  c lasses and  W este rn  f in a n c ia l 
c a p ita l.

Patriot o f D e lh i, on J a n u a ry '3, 1972, c o m m e n tin g  e d ito r ia lly  
on  th e  g o v e rn m e n t a n n o u n c e m e n ts  o f re la x a tio n  o f ru le s  fo r 
e xp a n s io n  o f c e rta in  in d u s tr ie s , re m a rk s  th a t  th is  rep resen ts  "one 
m ore p o t hole on the  a lready m u c h  co rroded  su rface  o fgove rnm en ta l 
fa ith  in  the  th e s is  o f s o c ia lis t p ro d u c tio n " . I f  fu r th e r  com m e n ts  
th a t  i t  has  been the  "c h a ra c te r is t ic  o f  o u r  g ro w th  w h ic h , w h ile  
ta lk in g  im p re ss ive ly  o f ta lk in g  over o r  e s ta b lis h in g  the  co m m a n d in g  

h e ig h ts  in  the  econom y' have m a in ly  b e n e fite d  th e  m o n o p o lis t w h o  
h a s  been p e rm itte d  to  e x p lo it th e  co lle c tive  s u rp lu s e s  o f the  people 
to  increase  h is  ow n pow er.

U ly 'anovsky s ings  hym ins o f p ra ise  to  the  ru lin g  c lasses o f 
In d ia  : "N o r d id  the  reac tionary ' fo rces succeed in  d is ru p t in g  the  
e x te n s io n  a nd  c o n s o lid a tio n  o f In d ia 's  econom ic  co -o p e ra tio n  w ith  
th e  S ov ie t U n io n  a n d  the  o th e r s o c ia lis t c o u n tr ie s . In d ia 's  ru l in g  
c irc le s  rea lise  th a t  i t  is  the  s tre n g th e n in g  a nd  w id e n in g  o f these 
tie s  th a t  p ro v id e s  th e  bas is  fo r c a rry in g  o u t econom ic  p la n s  and
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co n s e q u e n tly  the  b a tt le  fo r  econom ic  freedom  ..T h e  ru l in g  c irc le s  
a lso  rea lise  th a t  only large-scale, system atic, assistance from 
the socialist countries has enabled India to obtain growing 
financial aid from the Western capitalist countries a nd  to
receive i t  on less o n e ro u s  te rm s ." (Pages 2 4 5 -246 ).

H ere is  a so -ca lleo  'com m un is t' p u b lic is t ,  fro m  th e  la n d  o f 
L e n in  a nd  S ta lin , u rg in g  th e  In d ia n  ru lin g  c lass  to  c o n tin u e  to  
depend  on  lo a n s  fro m  V este rn  im p e r ia lis m . T he  so -ca lled  la rge- 
scale s y s te m a tic  ass is ta n ce  fro m  the  re v is io n is ts  has c e r ta in ly  
enab led  the  In d ia n  ru lin g  c lass  "to  o b ta in  g ro w in g  f in a n c ia l a id 
fro m  W este rn  c a p ita lis t  c o u n tr ie s "  - to  the  e x te n t th a t, today , the  
g ro w in g  b u rd e n  o f re p a y m e n ts  has tu rn e d  in to  a noose ro u n d  the  
ne ck  o f th e  In d ia n  econom y.

Soviet re v is io n is ts  fa il to u n d e rs ta n d  th a t  the  so -ca lled  
p u b lic  se c to r u n d e r c a p ita lis m , w here  th e  p riva te  se c to r in  a llia n ce  
w ith  fo re ign  finance  c a p ita l p re d o m in a te s  and  c o n tin u e s  to grow , 
w ill no t o n ly  be too w e a k  to  in flu e n c e  the  m a in  sec to r b u t  w i l l  he lp  
to s te n g th e n  the fo re ig n  fin a n ce  c a p ita l's  fa s te r p e n e tra tio n  in to  a ll 
spheres  o f econom y.

To expect th a t a c o u n try  can  be in d u s tr ia lis e d  on  the  bas is  
o f  Soviet lo a n s  fo r the  p u b lic  secto r, loans  fro m  fo re ign  fin a n ce  to  
the  p riva te  secto r, a n d  deep p e n e tra tio n  b y  fo re ign  p riv a te  ca p ita l, 
is  to  b u ild  cas tles  in  th e  a ir  a nd  to  live  in  a foo l's  pa rad ise . No 
a m o u n t ot io re ig n  a id  can  ever solve th e  p ro b le m  o f a sem i - 
c o lo n ia l econom y, re s u lt in g  in  sem i - feuda l, anc. im p e r ia lis t 
e x p lo ita tio n . O n the  o th e r  h a nd , fu r th e r  p e n e tra tio n  b y  fo re ign  
cap ita " ol th is  sem i - c o lo n ia l econom y aggravates a ll d o rm a n t 
c o n tra d ic t io n s .

M a rx  had e x p la in e d  th a t  the  System  is an  e n o rm o u s  
c e n tra lis a t io n  a nd  g ives to  the  c lass o f p a ra s ite s  fa b u lo u s  pow er 
to  in te r le re  in  the  m o s t d a n g e ro u s  m a n n e r. L e n in , on the  bas is  o f 
in te n s ive  s tu d y  o f th e  m e th o d s  o f finance  c a p ita l, co n c re tise d  the 
process o f in te rfe re n ce  le a d in g  to c o n tro l. "They can", w ro te  Len in , 
"by m eans o f  th e ir  b a n k in g  connections, by  ru n n in g  c re d it accounts, 
a n a  tra n s a c tin g  o th e r f in a n c ia l opera tions, f i r s t  a sce rta in  e xac tly  
the p o s ition  o f  va rious  c a p ita lis ts , then con tro l them , in flu e n ce  them  
by re s tr ic tin g  o r e n la rg ing , fa c il i ta t in g  o r h in d e rin g  th e ir  c red its , a nd  

f in a l ly  they can e n tire ly  d e te rm in e  th e ir  fa te ,  d e te rm in e  th e ir  
income, deprive  them  o f  ca p ita l, o r  on the o the r h a n d  p e rm it them
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to increase  th e ir  c a p ita l ra p id ly  to enorm ous d im e n s io n s  etc." 

("Imperialism" B y  L e n in  ).

In  In d ia , b o th  lo a n  c a p ita l an d  fo re ig n  p r iv a te  c a p ita l have 
been p ro g re ss ive ly  e x te n d in g , w ith  th e  re s u lt  th a t  the  c o n tro l o f 
th e  p u rs e -s tr in g s  b y  fo re ig n  finance , g ives i t  c o n tro l over In d ia 's  

s u rv iv a l.

"T rade  fo l lo w s  a id "  : so has i t  been  w ith  Soviet econom ic  
re la tio n s  w ith  In d ia . D u r in g  the  la s t 15 yea rs , the re  has been a 
p h e n o m e n a l g ro w th  in  In d o -S o v ie t tra d e , fro m  Rs. 1.3 c ro res  in  
1953 to Rs. 3 4 6  c ro re s  in  1969-70 . A n d  tra d e  w ith  In d ia  is 
b e n e fit in g  b o th  th e  Soviet U n io n , an d  m ore  and m ore  S ov ie t trade  
w ith  In d ia  is  b e n e fit in g  th e  In d ia n  co n ce rn s  d o m in a te d  by  fo re ign  
c a p ita l. T ra d e  w ith  the  S ov ie t U n io n , as w ith  o th e r  developed 
c o u n tr ie s  o f th e  W est, has h ad  the  e ffec t o f in c re a s in g  In d ia n  
dependence o~ S ov ie t loans. Ol la te , m a n y  u n s a v o u ry  fe a tu re s  o f 
th is  S ov ie t tra d e  w ith  In d ia  are  c o m in g  to  lig h t.

A c c o rd in g  to  th e  la te s t ln d o -S o v ie t T ra d e  A g reem en t 
co n c lu d e d  in  1970, "T heS ov ie t Union has  a g reed  to im p o rt s o e d fic  
q u a n tit ie s  o f  in d u s tr ia l goods, p a r t ic u la r ly  those p roduced  by the  
R uss ian  a id e d  p ro je c ts ."  (Economic Times, D ece m b e r 20 , 1970). A  
n u m b e r o f S ov ie t p ro je c ts  in  In d ia  - s u c h  as the  p h a rm a c e u tic a l, 
heavy e n g inee ring , coa l m in in g  m a ch ine ry ' m a n u fa c tu re , and 
s u c h  o th e rs  - have been p ro d u c in g  less th a n  at th e ir  ca p ac ity , 
s ince  th e  lim ite d  m a rk e t o f the  se m i-c o lo n ia l econom y o f In d ia  is 
not. in  a p o s itio n  to  u t i l is e  its  p ro d u c tio n . T h  is l in k -u  p o f pu rch a se s  
fro m  the S ov ie t a ided  u n its , w h ic h  have been ru n n in g  a t u n d e r ­
ca p a c ity  fo r m u  :h too lo n g  and  w hose p e rfo rm a n c e  so fa r  has been 
too  s ick , w il l  enab le  these p ro je c ts  to  m ake  good the  lee - w ay  and 
a lso  he lp  th e  S ov ie t U n io n  to  m ake  enou g h  p ro fita b le  tra d e  in  v iew  
o f the  cheap  la b o u r  in  In d ia . B esides, b y  th is  s t ip u la t io n , M oscow  
c o n tr iv e s  b y  p ro x y  to  keep ta b s  on  th e  sa les o l these u n its  and 
th ro u g h  th e m  on the  u n its  them se lves ." (See Frontier, J a n u a ry ' 9, 

1971).

The S ov ie t U n io n  has  a lso  agreed to  im p o r t  new  item s o f 
n o n - tra d it io n a l e x p o rts  fro m  1 n d ia . "The new  ite m s  in c lu d e  e lec tric  
m o to rs , excava to rs , a lu m in iu m  cab les  a n d  o th e r  m a n u fa c tu re d  
goods. T he  S ov ie t U n io n  w il l  a lso  in c re a se  its  p u rch a se  o f goods 
lik e  cosm e tics , s to rage  b a tte r ie s , a n d  v a rn is h e s ."  T h u s , b y  1975, 
m a n u fa c tu re d  goods w il l  c o n s t itu te  60  p e r c e n t o f  In d ia 's  expo rts
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a g a in s t 4 4  p e r c e n t a t p resen t. The share  o f  e n g in e e rin g  goods w il l  
go up  15 pe r cen t. A lm o s t a ll the  in d u s tr ie s  e s ta b lish e d  in  In d ia , 
even a fte r  so -ca lled  independence , have been c o lla b o ra tio n is t 
i n d u s tr ie s . The fo re ign  c o lla b o ra tio n is ts  w h o  have no o th e r in te re s t 
except to  e x p lo it the  In d ia n  m a rk e t have p ro h ib it iv e  c lauses 
en te red  in to  the  agreem ents  re s tr ic t in g  e x p o rts  to a ll those 
c o u n tr ie s  w here  the  c o lla b o ra to rs  a lre a d y  have an  e x p o rt m a rk e t. 
To feed th e  S ov ie t m a rk e t th ro u g h  In d ia  as ‘M ade  in  In d ia ' goods 
serves (he a im  o f W es te rn  c a p ita lis ts  o f m a rk e t in g  th e ir  goods and 

s im u lta n e o u s ly  serves th e  a im  o f socia l im p e r ia lis ts  o f c o lla b o ra tin g  
w ith  W este rn  im p e r ia lis m  u n d e r  the  facade o f h e lp in g  the  g ro w th  
ol In d ia n  in d u s tr ie s . For exam ple , a c c o rd in g  to a new s ite m  
a p p e a rin g  in  Times or India, da ted  M ay 4, 1971, a spokesm an  o f 
In d ia n  Tobacco  Co. - a s u b s id ia ry  o f Im p e r ia l Tobacco C om pany  
- a n n o u n ce d  th a t  in  the  ye a r 1970-7 1 th is  co m p a n y  had so fa r  
expo rted  its  goods to  the  U S S R  w o rth  Rs. 9 0  la k h s  and I h a t a 
second c o n s ig n m e n t o fR s . 4 5 la k h s  w as g e tt in g  ready fo r exp o rt. 
EconomicTtimes o f N ovem ber 27, 1970, re p o rts  th a t coffee e xp o rts  
o f B ro o ke  B ond  (Ind ia ) show ed s u b s ta n t ia l im p ro v e m e n t, and the 
sam e p a p e r o f J a n u a ry ' 9, 1971, re p o rte d  th a t "R uss ia , the  
m o n o p o lis t b u y e r o f D a rje e lin g  Tea, re -e x p o rts  it  to  the  W est 
E u ro p e a n  c o u n tr ie s , and  gets in  exchange p re c is io n  goods. R uss ia  
e a rns  h a rd  c u rre n c y  by  v ir tu e  o f In d ia  a nd  u n d e rc o v e r  o f S o c ia lis t 
a id ".

T he  Statesman ol J a n u a ry ' 3, 1972, in  a news ite m  fro m  
T r iv a n d ru m  re p o rts  th a t d ie  K era la  C h ie f M in is te r  M r. C. A c h u ta  
M enon  sa id  " th a t the  U n io n  G o ve rn m e n t had  com e to kn o w  o f 
som e E a s t E u ro p e a n  c o u n tr ie s  s e llin g  c o ir  goods im p o rte d  from  
In d ia  to  W est E u ro p e a n  c o u n tr ie s , w h ic h  dep rived  In d ia  o f  m u c h  
needed fo re ig n  exchange". To lo o t In d ia  to  the  d e tr im e n t o f In d ia n  
d e ve lo p m e n t is  th e  c o m m o n  po licy  o f a ll im p e r ia lis ts  - in c lu d in g  
th e  S ov ie t soc ia l im p e r ia lis ts . "G laxo  L a b o ra to rie s  In d ia  L td , has 
been a w a rded  the  la rg e s t s ing le  c o n tra c t ever p laced b y  th e  Soviet 
U n io n  in  In d ia  fo r  B e la  - lonone. T he  va lue  o f th is  c o n tra c t is over 
Rs. 50  la k h s , cove rin g  su p p lie s  fo r the  f ir s t  16 m o n th s  o f 1971 .’ 
(EconomicTtimes, D ecem ber 5, 1970).

Times of India M ay 7, 197 1, in  its  C ity  N otes re p o rts  th a t  "the  
cab le  in d u s try  ach ieved  a s tr ik in g  p rog ress  in  th e  e x p o rt m a rk e t", 
th a t  " th e  c o n s o r t iu m  o f cab le  m a n u fa c tu re rs  w h ic h  spearheads 
th e  e x p o rt d rive  has b u i l t  u p  e x p o rt o rd e rs  w o r th  Rs. 5 .7 5  c ro res
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in  th e  la s t one yea r", a n d  th a t  "th e  U S S R  has  p laced o rd e rs  w o rth  
Rs. 1.52 c ro re s ." The In d ia n  cab le  in d u s try  is  h e a v ily  fo re ign - 
d o m in a te d  ; m a n y  o f the  fo re ig n  c o lla b o ra to rs  are g ia n ts  in  th is  
in d u s try ' s u c h  as B r it is h  In s u la te d  C a le n d a r C ab le , S iem ens o f 
W est G erm any', B r it is h  E n fie ld  C o rp o ra tio n , A ssoc ia ted  E le c tr ic a l 

In d u s tr ie s , a nd  so on.

Is th e re  any' w o n d e r th a t " In d ia ’s close re la t io n s h ip  w ith  

s o c ia lis t c o u n tr ie s  h a s  becom e fa r  m ore  accep tab le " to  W este rn  
fin a n ce  c a p ita l?  S ince  th is  c o lla b o ra tio n  be tw een  the  A m e rica n  
a nd  the  S ov ie t w o rld  has  becom e a se ttle d  fact, " th e re  is  now  
evidence o f fa r  to u g h e r b a rg a in in g  by  the  s o c ia lis t b loc  o f cou  n tr ie s  
in  the  lig h t o f le sse n in g  co ld  w a r  te n s io n s " because the re  is  no 
fu r th e r  need o f op e n ly  pos ing  as s a v io u r ol In d ia n  econom y' fro m  
th e  d e v ilis h  g r ip  o f fo re ig n  fin a n ce  c a p ita l, and because ol th is  
c lose c o lla b o ra tio n  a nd  In d ia 's  g ro w in g  inde b te d n e ss , In d ia  has 
c o n s id e ra b ly  c o n tra c te d  its  b a rg a in in g  pow er to fa ir ly  w e ll de fined  

lim its .

S ov ie t re v is io n is ts  are p ionee rs  o f new  th o u g h t. T h e y  p ride  
them se lves  as p io n e e rs  o f 'C rea tive  M a rx ism ' w h ic h  is  in f lu e n c in g  
A m e rica n  and  w o r ld  fin a n ce  c a p ita l in  p ro v id in g  g re a te r q u a n tu m  
o f a id  and is, a c c o rd in g  to  th e ir  ow n s ta te m e n t, p la y in g  a key' role 
in  in f lu e n c in g  th e ir  p o lic ie s  o f a id . 1 n d ia  is m ade the  ce n tre  o l th e ir  
e x p e r im e n ta tio n  in  'C re a tiv e M a rx is m ' . T h ro u g h  In d ia , they' hope 

to  in flu e n c e  th e  o th e r th ird  w o r ld  c o u n tr ie s , and  th e y  have now 
s ta rte d  a new  e x p e r im e n ta tio n , p ro v id in g  new p a s tu re s  to  W este rn  
finance  c a p ita l to feed th e ir  u n s a tia b le  h u n g e r lo r  su p e r p ro fits . 
T he  la te s t tra d e  agreem ent w ith  In d ia  "c o n ta in s  c la u se s  p ro v id in g  
jo in t  v e n tu re s  in  th ir d  c o u n tr ie s ."  (EconomicTtimes, D ecem ber 29, 

1970).

A. Apronovitch, in  h is  book  on m o n o p o ly  say's th a t "th e  w o rld  
o f b ig  b u s in e s s  is a dense ju n g le , in  w h ic h  the  beasts  ol p rey  have 
a g rea t dea l o f  co m o u fla g e ." (Page 22). The fin a n ce  c a p ita lis ts  
p ene tra te  o th e r  c o u n tr ie s , n o t o n ly  d ire c t ly  fro m  th e ir  ow n c o u n try  
b u t  th ro u g h  o th e r c o u n tr ie s , i f  th e y  f in d  th is  in d ire c t p e n e tra tio n  
easier. "F o llo w in g  ( lie  w a r. B r it is h  m o n o p o ly  c a p ita lis m  needed 
th e  a id  o f the  U S to  re b u ild  its  p o s itio n , and  the  p rice  o f th a t a id 
h a s  been th e  g ro w in g  s u b je c tio n  o f B r ita in  and the  g ro w in g  
p e n e tra tio n  o f  the  em p ire  by  U S goods a nd  c a p ita l. ("Monopoly" 
b y  A p ro n o v itc h  Page 68). Here is  S ov ie t so c ia l im p e r ia lis m , 
fo llo w in g  in  th e  fo o ts te p s  o f fin a n ce  c a p ita l - u n d e r  the  g u ise  o f
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C rea tive  M a rx is m  as a p p lie d  to  th e  a id  p ro g ra m m e  to  deve lop ing  
c o u n tr ie s  - p la y in g  th e  ro le  o f im p e r ia lis t  b ig  b u ss in e ss , u s in g  
In d ia  as a base fo r c a p tu r in g  th e  econom ic  h e ig h ts  in  A fro -A s ia . As 
a w r ite r  in  Frontier c o m m e n ts  : "The a g reem en t has a n o th e r 
d im e n s io n . O u r  bo u rg e o is ie  are a spec ia l a n im a l. T h o u g h  they  
c o m p la in  th a t  th e y  do n o t have m oney in  th e  k i t t y  fo r d om estic  
use, th e y  have sh o w n  u n u s u a l a la c r ity  in  e x p o rt in g  c a p ita l to  the 
th ir d  w o r ld  c o u n tr ie s  in  o rd e r to  use th e ir  cheap  la b o u r  fo r fa t 
p ic k in g s . O f la te , M oscow  has com e to  see som e p ra g m a tism  
b e h in d  th is  po licy  and has  f lu n g  open its  's o c ia lis t ' c u p b o a rd  to 
In d ia n  c a p ita l in  jo in t  v e n tu re s  w ith  th e  th ird  c o u n tr ie s , i t  m ig h t 
a p p e a r in n o c u o u s , b u t  ta ke n  to g e th e r i t  f its  in to  a p a tte rn ."

(J a n u a ry  9, 1971).

T h u s  the  S ov ie t re v is io n is ts  have b lessed th e  e x p a n s io n is t 
p o lic y  ol (he In d ia n  ru lin g  c lass. The S ov ie t re v is io n is ts  have 
agreed u n d e r  new p ra g m a tic  C rea tive  M a rx is m  to  becom e p a rtn e rs  
in  th is  e x p a n s io n ism . T h u s  the  Sovie t re v is io n is ts  are p ro v id in g  
new  u rges  to  W este rn  fin a n ce  c a p ita 1 to  use In d ia  as an  econom ic 
base to  cam ou flage  th e ir  expans ion .

Use o f India's Cheap Labour for Profit

To m ake  use o f In d ia 's  cheap  la b o u r  fo r  p ro f it  is  th e  a im  o f 

a ll im p e r ia lis ts  - W es te rn  im p e r ia lis ts  as w e ll as s u c h  socia l 
im p e r ia lis ts . In d ia  is  in  need o f in d u s tr ia lis a t io n . In d ia  is  s ru g g lin g  
to  u t i l is e  the  e x is tin g  in d u s tr ia l ca p a c ity  m o re  fu lly . In d ia  is in  
need o f g re a te r e xp o rts  to pay fo r  the  g ro w in g  needs o f a m o rtis a tio n  
du e  to  its  e ve r- in c re a s in g  deb t. A ll im p e r ia lis ts  are now  co m in g  
fo rw a rd  to save In d ia  fro m  d isa te r.

W este rn  im p e r ia lis ts  are p repa red  to  se t u p  in d u s tr ie s  in 
In d ia , the  p ro d u c tio n  o f  w h ic h  w ill be b o u g h t b y  W este rn  c o u n tr ie s  
to  m ake  use o f th e m  to tu rn  o u t f in is h e d  p ro d u c ts . "W est 
G e rm a n y , B r ita in ,  J a p a n  are  am ong the  in d u s t r ia l ly  advanced 
c o u n tr ie s  w h ic h  have o ffe red  to  m ove som e o f th e ir  la rge in d u s tr ia l 
p la n ts  and  set th e m  u p  in  In d ia  in  c o lla b o ra tio n  w ith  loca l 
e n tre p re n e u rs ,"  re p o rts  Statesman (S ep tem ber 20, 1971).

W h y  are these pow ers a n x io u s  to ge t r id  o f e s tab lished  
p la n ts  in  th e ir  c o u n try  to  re - e s ta b lish  th e m  in  In d ia  ? A s Indian 
Express in  its  'New D e lh i D a iry ’ (Septem be 2 6 , 1971) repo rts , 
"because  o f sho rtage  o f s e m i-k ille d  la b o u r, th e  h ig h ly  developed 
c o u n tr ie s  lik e  G erm any, B r ita in ,  and  J a p a n , n o w  p re fe r a m ore
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s o o h is tic a te d  tech n o lo g y  o f a u to m a tio n  w h ic h  reduces dependence 

on  m a n p o w e r."

T he  M in is try  o f In d u s tr ia l D e ve lopm en t, has, a cco rd in g  to  
M r. S. S. K a n o ria , P re s id e n t o f the  F e d e ra tio n  o f the  In d ia n  
C h a m b e r o f C om m erce , a ssu red  th a t  licences  and  c o lla b o ra tio n  
a g reem en ts  w o u ld  be c lea red  w ith in  a b o u t th ree  m o n th s  o f the  
s u b m is s io n  o f p ro p o sa ls : M a rve lo u s  p la n  indeed  ! W h a t i f  i t  is  a n  
obso le te  in d u s try  ? It w il l  he lp  In d ia  to  increase  p ro d u c tio n , 
in c re a s e  e x p o r ts ,  in c re a s e  e m p lo y m e n t.  A n d . o f c o u rs e  
s im u lta n e o u s ly  fo r W e s te rn  c o u n t ries i t  ensu re s  a fa ir  re tu rn  o f 
n o t o n ly  p ro f its  b u t a iso  a fixed  ro y a lty , a lo n g  w ith  d is b a n d in g  o f 
w o rn -o u t p la n  w ith  good p ro f it  on  im m e d ia te  sale !

T he  S ov ie t U n io n  c a n n o t be le ft b e h in d  in  h e r eagerness to  
h e lp  In d ia . B e in g  a 's o c ia lis t ' co u n try ' she w as u n h a p p y  th a t  the  
te x tile  w o rk e r  is no t fu l ly  em p loyed  fo r la c k  o f c o tto n  and  fa ilu re  
o f fo re ig n  m a rk e ts  fo r its  te x tile s . She h a s  com e fo rw a rd  w ith  a 
p la n  to  p rov ide  c o tto n  to  In d ia n  te x tile  in d u s try ', and  she has 
p ro m ise d  to  p u rch a se  th e  to ta l p ro d u c t io n  - o f co u rse  on h e r ow n 

c o n d it io n s .

H ow  w e ll the  re v is io n is ts  fo llow  in  the  footsteps o f im p e ria lis ts . 
C heap  la b o u r  is  an  a ttra c t io n , fo r s u p e r-p ro fits . Im p e r ia lis ts  and  
so c ia l im p e r ia lis ts , a like , are a n x io u s  to  he lp  In d ia  a n d  m ake  
p ro p e r use o f cheap  la b o u r  - each in  th e ir  ow n w ay.

B o th  the  re v is io n is ts  a nd  th e  im p e r ia lis ts  are fu l l  o f p ra ise  
fo r th e  In d ia n  G o ve rn m e n t. The Soviet p a p e r Pravda w as a ll p ra ise  
fo r the  g o v e rn m e n t fo r h a v in g  ta k e n  a n ti-m o n o p o ly  m easu res , fo r 
c u rb in g  a n d  w e a k e n in g  fo re ign  c a p ita l, etc. We have no ted  how  the  

Pravda in  1970, had acc la im e d  : " In d ia 's  successes in  b u ild in g  a 
n a tio n a l econom y are g e n e ra lly  k n o w n . I t  p la ys  an im p o r ta n t p a r t 
in  re d u c in g  th e  pow er o f th e  m onopo lies , w e a k e n in g  the  p o s itio n s  
o f fo re ig n  c a p ita l, and n a rro w in g  th e  gap in  th e  level o f deve lopm en t 
in  d iffe re n t p a rts  o f th e  co un try '" . T he  p a p e r fu r th e r  goes in to  
h y s te r ic s  a n d  p ro c la im s  th a t, "N ever in  th e  23  ye a rs  o f In d ia ’s 
ex is tence  as  an  in d e p e n d e n t n a tio n  h a s  its  p o lit ic a l life  been so 
tense as i t  is  now . In  J u ly -A u g u s t 1969, a p o lit ic a l s tru g g le  began 
be tw een  th e  p a tr io t ic ,  p rogress ive  fo rces  a nd  th e  re a c tio n a ry  
fo rces w h ic h  are  c lose ly  connec ted  w ith  the  In d ia n  m o n o p o lie s  
a n d  im p e r ia lis t  c irc le s ."  (A u g u s t 4, 1970). So, a cc o rd in g  to  th e  
S ov ie t re v is io n is ts , In d ira  G a n d h i's  ru l in g  p a r ty  is  'a n ti- im p e ria lis t ' 
a n d  'an ti-m o nopo ly ', f ig h t in g  fo r  th e  " in te re s t o f  the  m asses",



384 India Mortgaged

a g a in s t th e  "se lfish  a s p ira tio n s  o f In d ia 's  b ig  m o n o p o ly  c a p ita l, 
w h ic h  is  lin k e d  to  the  U. S. a n d  B r it is h  c a p ita l"  a nd  to  the  "o ld  
fe u d a l lo rd s  and  now  s e m i-fe u d a l lo rd s  in  th e  c o u n try s id e ".

O n  th e  one h a n d  th e  Sovie ts h a il th e  in c re a s in g  he lp  fro m  
th e  im p e r ia lis t  S ta tes by  a n n o u n c in g  th a t  S ov ie t a id  w as m a in ly  
re sp o n s ib le  fo r its  g re a te r flow  in to  In d ia  a n d  b y  p ro c la im in g  th a t 
S ov ie t a id  has been re spons ib le  fo r  ch a n g in g  the  po lic ies  o f the  
im p e r ia lis t  a id , to  reduce its  fangs o f e x p lo ita t io n . On th e  o th e r 
h a n d , th e  c o u n try  is  aw are  th a t  the  p o lic ie s  o f  th e  G o ve rn m e n t o f 
In d ia  have been h e lp in g  the* m o n o p o lie s  as w as  m ade c le a r even 
in  the  la te s t g o ve rn m e n t a n n o u n c e m e n t w h ic h  gave a free h a n d  to 
m o n o p o lie s  to increase th e ir  p ro d u c tio n  a nd  in  th e ir  p o licy  o f 
g iv in g  g re a te r concess ions  to  fo re ign  m o n o p o lie s  as w as revealed 
in  the  case o f 'Z ua ri' fe r t il is e rs  in  Goa.

I t  is, the re fo re , n o t at a ll s u rp r is in g  th a t  the  Japanese  
m o n o p o ly  house, M its u b is h i,  w as fa v o u ra b ly  im p ressed  in  1971 
w ith  th e c o n d it io n s  p re v a ilin g  in  In d ia . T he  Japanese  in v e s tig a tio n  
te a m  in  In d ia  in  1971 re p o rts  th a t "the  In d ia n  g o ve rnm en t is o n ly  
m a k in g  fu l l  use o f the  a c tiv it ie s  o f p r iv a te  e n tre p re n e u rs  fo r 
c o n s tru c t io n  o f n a tio n a l econom y. We a re  a ssu red  by  g o ve rn m e n t 
o ff ic ia ls  a n d  b u s in e ss  leaders  th a t  the re  is  no chance  at a ll o f 
fo re ig n  in v e s tm e n ts  o ff ic ia lly  approved  b y  th e  In d ia n  g o ve rn m e n t 
b e in g  n a tio n a lis e d  in  fu tu re  a nd  th a t  fo re ig n  in v e s tm e n t w as 
fa vo u re d  ... in  m a n y  w ays". I t  co n c lu d e s  b y  re co m m e n d in g  to 
Ja p a n e se  in ve s to rs  th a t th e y  s h o u ld  e n te r In d ia  in  a b ig  w a y  s ince 
th e  m ass ive  C ongress v ic to ry  in  1971 h a s  "e s ta b lish e d  the  p o lit ic a l 
s itu ta l io n "  and the  in v e s tm e n t c lim a te  in  In d ia  is  "q u ite  n o rm a l 
a n d  p ro m is in g ."

T h u s  Soviet a id . ins tead  o f p la y in g  an  a n t i- im p e r ia lis t  ro le , 
h a s  o n ly  he lped  In d ia n  m o nopo lies  a n d  im p e r ia lis t  m onopo lies  to 
fu r th e r  s tre n g th e n  in  In d ia  a  k in d  o f  c o m p ra d o r, b u re a u c ra t 

c a p ita lis ts .

Is S ov ie t Aid 'Anti-Feudal'?

S ov ie t a id  h a s  p layed no g re a te r ro le  th a n  th e  W este rn  a id  

in  ru ra l In d ia  too. As a m a tte r  o f fac t, S ov ie t a id  has  tr ie d  to d iv e rt 
th e  a t te n t io n  fro m  the  im p le m e n ta t io n  o f  la n d  re fo rm s  to  
in te n s if ic a t io n  of, a nd  s tre n g th e n in g  th e  base o f e x p lo ita tio n  o f 
la n d lo rd s  in  th e  c o u n try s id e . A t a tim e  w h e n  In d ia  w as fac ing  an  
a cu te  food c r is is , S ov ie t re v is io n is ts  so ld  the  p la n  o f 'S la te  F a rm s ' 
to th e  In d ia n  bourgeo is ie . T hey  gave free o f co s t a few tra c to rs ,
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com b ines , a nd  co m p le m e n ta ry  m e ch a n ica l a g r ic u ltu ra l equ ipm en t, 
to  prove to  the  b o u rgeo is ie  th a t  s e tt in g  u p  o f la rge  a g r ic u ltu ra l 
fa rm s  is  the  s u re s t w a y  o f in c re a s in g  a g r ic u ltu ra l p ro d u c io n  and  
sa v in g  In d ia  fro m  th e  in te n s ify in g  food c r is is .

U ly a n o v s k y  h a s  set o u t th e  p la n  fo r  g re a te r a g r ic u ltu ra l 
p ro d u c t io n  in  the  fo llo w in g  te rm s  in  h is  b o o k  "The D ollar and Asia". 
"O p e ra tio n  o f th e  la rge m ech a n ise d  s ta te  fa rm  in  S u ra tg a rh  fo r 
e ig h t ye a rs  has proved th a t  i t  is h ig h ly  p ro fita b le . A n d  th is  is  o n ly  
th e  b e g in n in g . In d ia  lia s  n e a rly  100 m il l io n  acres o f  la n d  su ita b le  
fo r  c u lt iv a t io n  b u t  u n t il le d . U nused  a nd  v irg in  la n d s  re q u ire  a 
c e r ta in  m in im u m  o f in v e s tm e n t w h ic h  ca n  be fu l ly  re p a id  in  the 
f ir s t  tw o  o r th ree  yea rs  a n d  th e n  can  b r in g  a n e t in com e  o f fro m  
fo u r  to e ig h t pe r ce n t a n n u a lly . I t  to o k  e ig h t ye a rs  o f s trugg le  
w ith in  th e  ru lin g  c lass  to  s ta r t  b u ild in g , w ith  th e  h e lp  o f the  Soviet 
U n io n , a n o th e r la rge  s ta te  fa rm . T h is  w as  done  o n ly  on the  
in s is ta n c e  o f P rim e M in is te r  N eh ru , a fte r  a sp e c ia l com m ittee , 
fo rm ed  in  1959, c o n firm e d  the  e xped iency  o f o rg a n is in g  such  
fa rm s ." (Page 208).

T he re  are c e rta in  re a c tio n a ry  fo rces  in  In d ia , he fu r th e r  
reco rds , th a t  do n o t w a n t In d ia  to becom e s e lf-s u ff ic ie n t in  he r 
food s u p p ly " , s ince  " it  is  o f b e n e fit to  th e  enem ies  o f the  In d ia n  
people b o th  a t hom e and  ab road ."

"The  o rg a n is a tio n  o f even 100 la rge  s ta te  fa n n s  n a tu ra lly  
w o u ld  n o t p rov ide  food a n d  raw  m a te r ia ls  fo r  the  s w if t ly  g ro w in g  
p o p u la t io n  o f deve lop ing  in d u s t r y ....... ".

"E xpe rience  show s the  im p o rta n c e  o f d eve lop ing  irr ig a te d  
fa rm in g  in  th e  a r id  reg ions  a nd  m a n u la c tu r in g  c h e m ic a l fe r tilis e rs  
on a la rge  scale. B u t the deve lopm ent o f s ta te  fa rm s  an d  a g r ic u ltu ra l 
co -o p e ra tive s  w il l  la y  the  bas is  fo r fre e in g  In d ia  fro m  fo re ign  
dependence  in  th e  m a jo r fie ld  o f the  econom y - p ro v is io n  o f the 
people  w ith  food." (Page 208).

T he re fo re , la rge -sca le  fa rm in g  is  the  panacea  fo r In d ia 's  ills  
in  a g r ic u ltu ra l p ro d u c tio n . Sovie t e x p e rim e n ta l fa rm s  la id  the 
fo u n d a tio n , a long  w ith  the  in te n s ive  c u lt iv a t io n  p rog ram m e o f the 
W e s te rn  im p e r ia lis ts ,  fo r  th e  "G reen R e vo lu tio n "  th ro u g h  
m e c h a n is a tio n  o f a g r ic u ltu re . S ov ie t a nd  E a s t E u ro p e a n  tra c to rs  
on  sa le a ll over th e  c o u n try  d u r in g  th a t  p e rio d  la id  th e  bas is  fo r the 
b ig  la n d lo rd s  to  change the  te c h n iq u e  o f p ro d u c tio n . G ro w in g  
f in a n c ia l he lp  fro m  the  g o v e rn m e n t th ro u g h  co -o p e ra tive s  he lped 
th e  process. L a n d lo rd is m  got s tre n g th e n e d . I t  is  a lso  d u r in g  th is  
p e rio d  th a t  P a n ch a ya t Raj in s t itu t io n s  w ere  se t u p  to  s tre n g th e n
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the  soc ia l and  p o lit ic a l base o f the  la n d lo rd s . Soviet s ta te  fa rm s , 
S ov ie t tra c to rs  a t cheap  ra tes , c rea ted  the  b a s is  fo r p e n e tra tio n  o f 
W e s te rn  c a p ita l in to  a g r ic u ltu re .  F o re ig n  in d u s t r ie s  w ere  
e s ta b lish e d  to  p roduce  tra c to rs , e le c tr ic a l pum pse ts , fe r t il is e rs  
a nd  insec tic ides . A n d  today, th e  W o rld  B a n k  has p la nned  to  loan  
h u n d re d s  o f c ro res  o f rupees  fo r a g r ic u ltu ra l deve lopm en t as an  
in d u c e m e n t to  p u rc h a s e  fo re ign  a g r ic u ltu ra l m a c h in e ry . T h u s  
b o th  W este rn  im p e r ia lis ts  and  S ov ie t so c ia l im p e r ia lis ts  are  hand  
in  h a n d  and in  co m p le te  m u tu a l co -o p e ra tio n  p layed the  ro le  o f 
s tre n g th e n in g  the  la n d lo rd  c lass  in  the  c o u n try s id e . In s te a d  o f 
h e lp in g  in  the  d e m o lit io n  o f fe u d a lism , S ov ie t a id  has he lped  to 
s tre n g th e n  feuda l la n d lo rd is m . C a p ita lis t  p ro d u c tio n  re la tio n s  
su p e rim p o se d  on the  fe u d a l la n d  re la tio n s  aggravates the  c r is is , 
b u t does n o t solve the  p ro b le m ,

R esults of Soviet Aid
(1) Soviet a id  has he lped  to increase  W este rn  a id . W es te rn  

fin a n ce  c a p ita l’s p e n e tra tio n  o f In d ia  has  been g re a te r th a n  ever.
(2) Sovie t a id , how eve r v a lu a b le  i t  m ay be to the  In d ia n  

c o m p ra d o r c lass as a b a rg a in in g  c o u n te r  (w h ich  ca p a c ity  i t  lo s t in  
th e  la te r  period) w ith  W este rn  finance , has  n o t o n ly  fa iled  to  be a 
'c a ta ly s t' fo r th e  g ro w th  o f a se lf-g e n e ra tin g  econom y, b u t it has 
o n ly  he lped In d ia  g ro w  m ore  d e p e n d e n t on fo re ign  a id .

(3) The p u b lic  se c to r b u i l t  w ith  S ov ie t he lp  has becom e a 
h a n d  m a id  o f the  p r iv a te  se c to r - h e lp in g  the  p riva te  se c to r to  g row  
fa s te r w ith  the ac tive  p a r t ic ip a t io n  o f fo re ig n  p riva te  c a p ita l. The 
p u b lic  sec to r has  he lped  to generate  d em and  fo r p riva te  firm s . 
P u b lic  sec to r has  s u b s id is e d  its  in p u ts  in  the  p r iv a te  sec to r 
th ro u g h  u n d e r - p r ic in g  pow er, tra n s p o r t,  fue l and  steel, and 
he lped  to  am ass e x tra o rd in a ry  p ro fits .

(4) Sovie t a id  has  n o t o n ly  he lped  to increase doses o f 
W es te rn  a id  b u t has a lso  p layed  the  ig n o m in io u s  ro le  o f a c a ta ly s t 
fo r  the  in c re a s in g  g ro w th  o f  fo re ign  p riv a te  c a p ita l in  ch e m ica ls , 
fe rtilis e rs , o il, a nd  e n g in e e rin g  in d u s tr ie s .

(5) Sovie t a id  has  he lped  In d ia 's  e xp a n s io n is t ten d e n c ie s  to
g row .

(6) Sovie t a id  has he lped  the  In d ia n  la n lo rd  c lass to  increase  
its  econom ic a n d  p o lit ic a l pow er.

T h u s , w h a te v e r be th e  c o n tra d ic t io n s  betw een th e  v a r io u s  
W este rn  pow ers and  S ov ie t re v is io n ism , b a s ic a lly  th e ir  ro le  is  the  
sam e to  m a in ta in  a nd  s tre n g th e n  the  p o lit ic a l, econom ic  and 
soc ia l s ta tu s  quo  in  In d ia .

HOW INDIAN IS THE INDIAN 
BOURGEOISIE

In  th e  cou rse  o f m y  s ta te m e n t, 1 have tr ie d  to  sh o w  how  the 
In d ia n  b o u rg e o is ie  has  becom e m ore  a nd  m ore  d e p e n d e n t o f 
im p e r ia lis m  in  a ll aspects  o f its  a c tiv ity . C onsequen ty , every d e ta il 
o f o u r  a c t iv ity  - p o lit ic a l, socia l, and  econom ic  - has com e to  be 
d o m in a te d  by  th e  im p e r ia lis ts .

I have tr ie d  to shew  how  the  q u a n tu m  o f ass is ta n ce  fro m  
im p e r ia lis t  pow ers has  g row n  p h e n o m e n a lly  fro m  P lan to  P lan and 
how  th e  u t i l is a t io n  o f fo re ign  a id  has  g ro w n  - fro m  Rs. 4 0 .5 4  c ro res  
pe r ye a r u p to  the  F irs t i lan  to th e  p h e n o m e n a l average o f Rs. 
1 032 .56  c ro re s  per ye a r d u r in g  the  p e rio d  o f the  p la n  h o lid a y  a fte r 

the  T h ird  P lan.

I have show n  how  th is  im m e n se  flow  o f fo re ign  finance  
c a p ita l has becom e a m a jo r s u s te n a n ce  fo r  o u r  b u d g e ts  and  fo r 
m a in ta in in g  in d u s tr ia l p ro d u c tio n  even in  th e  a lre a d y  e s ta b lish e d  
in d u s tr ie s . I t  w as seen th a t th e  p ro p o r t io n  o f b u d g e ta ry  d e fic it 
covered by  fo re ig n  a ss is tance  has  in c reased  fro m  9 .2  p e r ce n t in  
the  F irs t  P lan to 52 .7  per ce n t in  1965 -66  - th a t end o f the  T h ird  
F ive Y ear P lan.

We have a lso no ted  how  fo re ign  p r iv a te  c a p ita l, m a k in g  use 
o f o ffic ia l loans fron  v a r io u s  fo re ign  g o ve rn m e n ts  and  in te rn a tio n a l 
o rg a n is a tio n s , has  m ade p h e n o m e n a l p rog ress  in  the  m os t 
im p o r ta n t in d u s tr ia l a c tiv ity  - steel, o il. ch e m ica ls , tra n s p o rt, 
m e ta l (such  as a lu m in iu m ), an d  in  v a r io u s  o th e r core in d u s tr ie s .

We have a lso seen how  the  In d ia n  f in a n c ia l in s t itu t io n s  - 
s u c h a s I.F .C ., I.C .I.C .I., L .l.C . -have becom e sources o f m o b ilisa tio n  
o f scarce In d ia n  c a p ita l in  the  in te re s ts  o f fo re ig n  c a p ita l's  
d o m in a tio n  over o u r  co rp o ra te  secto r, a n d  how  by  f in a n c in g  the  
le n d in g  o p e ra tio n s  o f f in a n c ia l c o rp o ra tio n s , fo re ign  finance  has 
com e to  occu p y  th e  c o m m a n d in g  h e ig h ts  o f these in s t itu t io n s .

We have a lso  no ted  th a t, in  th e  p a s t tw o  years , in te rn a t io n a l 
fin a n ce  has  en te red  and  is  e n te r in g  the  c o u n try s id e , in  a b ig  w ay 
g iv in g  huge lo a n s  fo r a g r ic u ltu ra l deve lopm en t. It has  a lready  
g a ined  u n d u e  in flu e n c e  in  th e  cc -o p e ra tive  fie ld . It is on  w ay to




