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Country-wise Foreign Collaborations

Country 1957-79 1980 1981 1982 Total

JK 1345 110 79 107 1641

USA 1096 125 85 10 1416

West Germany 998 100 74 110 1282

Japan 502 34 27 51 614

Switzerland 328 38 26 41 433

France 272 24 23 8 327

Italy 179 25 18 37 259

East Germany 113 4 4 2 123

Sweden 104 10 11 15 140

Holland 99 8 9 14 120

Czechoslovakia 68 4 - 5 77

Denmark 58 6 1 4 57

Belgium 50 2 1 4 57

Austria 43 5 8 8 64

Canada 41 - 2 1 44

Hungary 31 2 3 3 39

Poland 24 2 4 4 34

Yugoslavia 17 3 1 2 23

Finland 16 5 2 4 27

Others 332 19 11 61 423

Total 5708 523 389 591 7212

Source : Indian Investment Centre, Delhi.

THE PUBLIC SECTOR

The g ro w th  o f  th e  p u b lic  sec to r in  In d ia  h a s  received 
ex trem e ly  h ig h  c o m p le m e n ts  fro m  th e  c irc le  o f so -ca lle d  fr ie n d s  o f 
In d ia  - espec ia lly  th e  S ov ie t re v is io n is ts . P ro fessor R. U lya n o vsky , 
in  an  a rtic le  in  Pravda, A u g u s t 4, 1970, w r ite s  th a t  th e  s ta te  sec to r 
in  In d ia  "is  g ro w in g  s tro n g e r and  d o m in a te s  in  som e b ra n ch e s . It  
p lays  an im p o rta n t p a r t  in  re d u c in g  the  pow er o f the  m onopo lies , 
w e a ke n in g  the  p o s it io n  o f fo re ign  c a p ita l and n a rro w in g  the  gap in  
th e  level o f econom ic  d e ve lopm en t in  d iffe re n t p a rts  o f th e  coun try '". 
In d ia n  p rogressives, led b y  the  C .P .l. re v is io n is ts ,h a ve  been c ry in g  
hoarse  th a t, due  to  the  g ro w th  o f the  p u b lic  sec to r, in d e p e n d e n t 
in d u s tr ia lis a t io n  o f In d ia  is  on the  m a rch  to w a rd s  a su ccess fu l 
c u lm in a tio n . It is  necessary' and o f u tm o s t im p o rta n c e  to  s tudy ' 
th is  que s tio n  to a rr iv e  a t a few ob jective  c o n c lu s io n s  as to the  tru e  
n a tu re  o f th is  p h e n o m e n o n  in  the In d ia n  econom y.

It m u s t be s ta te d , a t th e  very' ou tse t, th a t  th e  s ta te  se c to r is 
n o t a p e cu lia r fe a tu re  o f the  In d ia n  acq u is itive  society'. 1 n te rv e n tio n  
b y  the  S tate in  th e  p ro d u c tio n  process o f a co u n try ' is  a co m m o n  
c h a ra c te r is tic  o f  a ll c a p ita lis t  c o u n tr ie s . As a m a tte r  o f fact, th is  
has  becom e a b s o lu te ly  necessary  to preserve a n d  s tre n g th e n  
c a p ita lis m  itse lf. In  lire  p rocess, B r ita in  ha d  to n a tio n a lis e  its  coa l 
a nd  steel in d u s try '. G a lb ra ith , the  a m b a ssa d o r o f fh e U . S. in  In d ia , 
has w r it te n  th a t the  p u b lic  se c to r in  A m e rica  is  very' m u c h  la rg e r 
th a n  in  Ind ia . T he re fo re , the  g ro w th  o f the p u b lic  sec to r, by itse lf, 
does no t denote  p rogress iveness o f any' S tate.

In  the  e a rlie s t days  o f in d s u s tr ia l g ro w th  - i.e ., m ore  th a n  
150 yea rs  ago - the  f ir s t  fo rem ost econom is t. A d a m  S m ith , had 
c le a rly  fo recast th e  necess ity  o f S ta te  in te rv e n tio n  in  th e  in te re s ts  
o f deve lopm en t o f p r iv a te  c a p ita l itse lf. He had  e n u n c ia te d  th a t  the  
e rec tion  a nd  m a in te n a n c e  o f p u b lic  w o rk s  -  w h ic h  th o u g h  in  the  
h ig h e s t degree ad va n ta g e o u s  to  a g rea t so c ie ty  are how ever o f 
su ch  a n a tu re  th a t  the  p ro je c t c o u ld  never repay  th e  expense to  
a n y  in d iv id u a l o r  s m a ll n u m b e r  o f in d iv id u a ls  a n d  w h ic h  t he re fore  
c a n n o t be expected to  be u n d e r  ta ke n  b y  in d iv id u a ls  - had  to  be 
done by  the  S ta te  d ire c t ly  a nd  on its  ow n re s p o n s ib il ity  so as to 
p rov ide  enough  in c e n tiv e s  fo r the  g ro w th  o f p r iv a te  in v e s tm e n t.

F. E nge ls  in  h is  b r i l l ia n t  book, "Antiduhring", had  s ta te d  th a t
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th e  g ro w th  o f c a p ita lis t  p ro d u c tiv e  fo rces "leads  f i r s t  to va rious  
fo rm s  o f  jo in t  s to ck  com pan ies  a n d  la te r  on, w h e n  even  th a t m ethod  
becom es in s u ffic ie n t, to the d ire c t o w n e rs h ip  a n d  con tro l o f  the  
m eans  o f  p ro d u c tio n  by  the  S tate, as the  o ff ic ia l re p resen ta tive  o f  
tire  c a p ita lis t  soc ie ty". He fu r th e r  s ta te d  th a t  "the  m ore  p ro d u c tive  

fo rc e s  it ta ke s  as  its  p ro p e rty , the  m ore it becom es the  rea l co llective  
b o d y  o f  a l l  c a p ita lis ts , the  m ore c itizens  it exp lo its . The w o rke rs  
re m a in  w age -ea rne rs , p ro le ta r ia n s . The c a p ita lis t  re la tio n sh ip  is 
no t a b o lis h e d ; it  is  ra th e r p u s h e d  to a n  extrem e".

T h e re fo re , p u b lic  secto r, o r  th e  S ta te 's  d ire c t in te rv e n tio n  in  
p ro d u c t io n  is  n o t a new  fea tu re . A n d  i t  does n o t m ean th a t 
e s ta b l is h m e n t  o f  th e  S ta te  s e c to r  is  a p ro g re s s  to w a rd s  
e s ta b lis h m e n t o f  so c ia lism .

B u t  th e n  we are to ld  th a t  in te rv e n tio n  b y  th e  S ta tes in  
u n d e rd e ve lo p e d  c o u n tr ie s , w o u ld  p la y  a p rog ress ive  ro le s ince i t  
h e lps  m o b ilis e  the  in t e rn a l resou rces  fo r in d e p e n d e n t deve lopm ent 
o f  in d u s tr ie s ,  th a t is  an  in s tru m e n t o f  a n t i- im p e r ia lis m  used 
m a in ly  fo r  g ro w th  o f in d ig e n o u s  c a p ita lis m . I f  its  c h a ra c te r is 
re a lly  a n t i- im p e r ia l is t  th e n  the  S ta te  does p la y  a n  e x tre m e ly  
im p o r ta n t,  p rogress ive , role. T h u s , in  an  unde r-deve lop ed  c o u n try , 
in te rv e n tio n  b y  th e  S ta te  m a y  be p rog ress ive  i f  i t  enab les the  
c o u n try  to  f ig h t fo r, a n d  co n so lid a te , i ts  in d epend ence  v is-a-v is  
im p e r ia lis m . B u t  s ta te  c a p ita lis m , in  a llia n c e  w ith  fo re ig n  c a p ita l, 
becom es a p u re  a nd  s im p le  m eans o f e x p lo it in g  th e  people and 
e n d a n g e rs  th e  ve ry  independence  o f th e  c o u n try . In  su ch  a 
s itu a t io n , i t  ca n  never p lay  the  ro le o f an  in s tru m e n t o f a n ti - 
im p e r ia l is t  a n d  in d e p e n d e n t in d u s tr ia l g ro w th .

Industrial P olicy R esolution
T he  g ro w th  o f the  p u b lic  se c to r in  in d e p e n d e n t In d ia  had a 

base even be fore  1947, w h e n  th e  b a s is  o f s ta te  m o n o p o ly  had 
a lre a d y  been la id  b y  th e  B r it is h  G o v e rn m e n t in  th e  2 0  odd 
o rd n a n c e  fa c to rie s  m anaged  b y  the  D efence M in is try .

A fte r  independ ence  w as p ro c la im e d , th e  in d u s t r ia l po licy  
re s o lu t io n  a n n o u n c e d  b y  the  G o v e rn m e n t in  1948 w as  fo r th r ig h t  
in  its  w e lcom e o f fo re ig n  c a p ita l. M oreover, P rim e  M in is te r  N e h ru 's  
s ta te m e n t la te r, in  c la r if ic a t io n  o f th e  re s o lu tio n , th a t  the re  s h o u ld  
be n o  d is c r im in a t io n  a g a in s t fo re ig n  c a p ita l la id  th e  fo u n d a tio n  fo r 
th e  p o lic y  to  be im p le m e n te d  even in  th e  p u b lic  sec to r. T h is  aspect 
o f g o v e rn m e n t p o lic y  s h o u ld  be c o n s ta n t ly  k e p t in  m in d  w h e n  one

The Public Sector 335

s tu d ie s  th e  fu tu re  o f th e  s ta te  se c to r in  o u r  c o u n try .

The Second F ive Y ear P lan  ca te g o ric a lly  s ta te d  th a t, in  "a 
g ro w in g  econom y w h ic h  gets in c re a s in g ly  d ive rs ifie d , the re  is  
scope fo r  b o th  th e  p u b lic  a n d  p r iv a te  s e c to rs  to  e x p a n d  
s im u lta n e o u s ly , b u t  i t  is  in e v ita b le , i f  d e v e lo p m e n t is to  proceed  
a t th e  pace envisaged  and  to  c o n tr ib u te  e ffe c tiv e ly  th a t  th e  
p u b lic  secto r m u s t grow  n o t o n ly  ab s o lu te ly  b u t also re la t iv e ly  
to  th e  p r iv a te  sector".

The a reas in  w h ic h  th e  p u b lic  sec to r w ill g row , a n d  g row  
fa s te r th a n  the  p riva te  sector, w ere c le a r ly  e n u n c ia te d  in  the  
In d u s tr ia l Po licy  R e so lu tio n  o f A p r il 13, 1956, w he re  i t  was 
p rom ised  th a t  :

In  the f irs t  ca tegory  w i l l  be in d u s tr ie s  the fu tu re  
developm en t o f  w h ich  w ill be the exc lus ive  re sp o n s ib ility  
o f  the  S ta te . The second  ca te g o ry  w il l  co n s is t o f  
in d u s tr ie s , w h ic h  w i l l  be p ro g re ss ive ly  S ta te -ow ned  
a n d  in  w h ic h  the S ta te  w il l  th e re fo re  g e n e ra lly  ta k e  
th e  in it ia t iv e  in  e s ta b lis h in g  n ew  u n d e rta k in g s , 
but in w h ic h  p r iv a te  e n te rp rise  w il l  a lso  be expected  to  
supp lem en t the e ffo rt o f  the  S tate. The th ird  ca tegory  
w ill in c lu d e  a ll the  re m a in in g  in d u s tr ie s , a n d  th e ir  

fu tu re  deve lopm en t w i l l , in  genera l, be le ft to the  
in it ia t iv e  a n d  e n te rp rise  o f  the p r iv a te  sector.

In d u s tr ie s  in the  f i r s t  ca tegory  have been lis te d  in 
S chedu le  A  o f  th is  reso lu t ion. A ll n ew  u n its  in  these  
in d u s trie s  w h ere  th e ir  e s ta b lis h m e n t in  th e  p r iv a te  
secto r has a lre a d y  been  ap p ro ved  w ill  be set up  
on ly  by th e  S ta te . T h is  does no t p rec lude  the expansion  
o f  the  e x is tin g  p r iv a te ly  o w n e d  un its , o r  the p o s s ib ility  
o f  the S la te  securing the co-operation o fp r iv a te  en te rp rise  
in  the  e s ta b lis h m e n t o f  n e w  u n its  w hen  the n a tio n a l 
in te re s ts  so requ ire . R a ilw a y s  a n d  a ir  transpo rt, a rm s  
a n d  am m u n itio n , a n d  a tom ic  energy  w ill, how ever, be 
deve lope d a sC e n tra lG o ve rm e n tm o n o p o lie s . W henever 
co-opera tion  w ith  p r iv a te  e n te rp rise  is necessary, the  
S ta te  w i l l  ensure, e ith e r th ro u g h  m a jo r ity  p a rt ic ip a tio n  
in  the c a p ita l o r  o the rw ise , th a t i t  has  tire  re q u is ite  
p o w e rs  to  g u id e  the  p o lic y  a n d  co n tro l the  o p e ra tions  o f  
the  u n d e rta k in g .
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In d u s tr ie s  in  the second ca tego ry  w i l l  he those  
lis te d  in  S chedu le  B. W ith  a  v ie w  to acce le ra tin g  th e ir  
fu tu re  deve lopm ent, th e  S ta te  w ill  in c re a s in g ly  
e s tab lish  n ew  u n d e r - ta k in g s  in these in d u s tr ie s . A t  
the  sam e time, p r iv a te  e n te rp rise  w il l  a lso  have  the  
o p p o rtu n ity  to deve lop in  th is  f ie ld ,  e ith e r on its  o w n  or 

w ith  S ta te  p a rtic ip a tio n ".

It is now  15 ye a rs  s ince  the  re s o lu tio n  w as  passed by  the 
h ig h e s t b ody  o f peop le 's  re p re se n ta tive s  - th e  P a rlia m e n t. Now we 
s h o u ld  s tu d y  th e  re s u lts  and see w h e th e r  m y c o n te n tio n  th a t  the 
p u b lic  se c to r has  becom e, and  is  b ecom ing , m ore  and  m ore a base 
fo r  p riva te  c a p ita l and m u c h  m ore  so fo r fo re ig n  c a p ita l is  tru e . In 
m y  o p in io n , i t  can  as w e ll be sa id  th a t  th is  re s o lu tio n  does no t ex is t 
s ince  i t  w as s te a lth ily  th ro w n  in to  the  d u s tb in  even before  the  in k  
w ith  w h ic h  i t  w as w r it te n  w as d ry . Let u s  now  exa m in e  a few cases 

to  co n c re tise  the  above c r it ic is m .

C O A L : C oa l and  lig n ite  w as one o f the  in d u s tr ie s  in  
S chedu le  A - i .e . ,  those in d u s tr ie s  w hose " fu r th e r  deve lopm en t w il l  

be th e  e xc lus ive  re s p o n s ib ility  o f the  S ta te". Le t us  now  see how  
th is  p a r t ic u la r  resolve has been im p le m e n te d . Ins tead  o f m y  
e n u m e ra tin g  th e  facts . 1 feel i t  w o u ld  be b e tte r to  h e a r s tra ig h t from  
th e  ho rse 's  m o u th  : the  E s tim a te s  C o m m itte e  o f P a r lia m e n t in  its  

re p o r t in  1962 -63  g ives the  fo llo w in g  facts.

"The in d u s tr ia l p o licy  reso lu tion  o f  1956 lis ted  
coa l in schedu le  'A', thus  en v isag in g  tha t its  fu tu re  
d e v e lo p m e n t was to  be th e  exc lu s ive  re s p o n s ib ility  

o f th e  S ta te ."  (Page 1).

"The in d u s tr ia l po licy reso lu tion o f  1956 envisaged  
th a t 'a ll new  u n its ' in the coa l in d u s try  a re  to be set 
up  o n ly  by  the  S tate. T h is  does not, how ever, p rec lude  
the  exp a n s io n  o f  the  p r iv a te ly  o w n e d  un its ".

"The Second F ive  Year P lan c le a rly  con tem p la ted
th a t ...... the  p r iv a te  secto r s h o u ld  ra ise  its  sh a re  o f
a d d it io n a l 10 m illio n  tonnes  fro m  th e ir  e x is tin g  
w o rk in g s  an d  im m e d ia te ly  co n tig u o u s  areas."

(Page 2)

"The com m ittee  w ere  in fo m ie d  th a t s ince  the  
m id d le  o f  1956, the  C e n tra l G overnm ent h a d  g ive n  its 
a p p ro v a l to the p r iv a te  secto r o f  the coa l in d u s try  to
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deve lop  n e w  a reas  in  4 9  cases in  va rious  s ta te s ."
(Page 2).

" It is, how ever, seen th a t o u t o f  the  4 9  a reas  
re fe rred  to above, 25  a re  con tiguous a n d  2 4  n o n ­
c o n tig u o u s . T he re p re s e n ta t iv e  o f  the  m in is t ry  
e x p la in e d  d u r in g  ev idence  tha t G overnm ent to o k  a 
p ra g m a tic  v ie w  o f  the  In d u s tr ia l Policy R eso lu tion  a n d  
in te rp re te d  i t  ra th e r  lib e ra lly ."  (Page 3).

"The com m ittee  note  th a t m the Second F ive Year 
Plan, it  h a d  been s p e c ific a lly  s ta te d  th a t "in fu tu re , the  
po licy  o f  re ta in in g  a ll n e w  u n d e rta k in g s  in coa l in the  
p u b lic  sec to r should  be m o re  s tr ic t ly  fo llow ed  ... The
expans ion  o f  p ro d u c tio n  by the e s ta b lish m e n t o f  new  
co llie ries  w il l  be u n d e r taken  w h o lly  in the p u b lic  
sector'. The com m ittee  fe e l th a t the p resen t po licy  o f  
G overnm ent in  a llo w in g  non-contiguous a reas to the  
p r iv a te  sector is s tr ic t ly  n o t in  consonance w ith  the  
In d u s tr ia l Po licy  R eso lu tion  a n d  the  dec is ion  con ta ined  
in  the  Second F ive Y ear P lan . The ra th e r lib e ra l
in te rp re ta tio n  o f  the In d u s tr ia l Policy R e s o lu tio n ..... is
n o t co n d u c ive  to the p ro p e r deve lopm en t o f in d u s tn j. "
(page 3).

Now  i t  is  c le a r th a t, in  1956 itse lf, th e  G o ve rn m e n t had  
s ta rt ed c o n d o n in g  the  g ro w in g  e n c ro a c h m e n t by  the p riva te  sec to r 
in to  spheres reserved fo r the  p u b lic  se c to r b y  the  In d u s tr ia l Po licy  
R e so lu tio n  o f 1956.

O IL  : T h is  is a fie ld  in  w h ic h  the  Soviet U n io n  has p layed  an 
in rp o rta n t ro le  as a c a ta ly s t fo r fo re ign  o il com pan ies  to  e n te r the  
p u b lic  sector. T h is  is  a fie ld  in  w h ic h  th e  Sovie t U n io n  a n d  the  
fo re ign  o il co m pan ies  seem to  be p la y in g  a ro le  m ore  a n d  m ore  
co m p le m e n ta ry  to  each o th e r. W ith  th e  increase in  a id  to  th is  
se c to r fro m  th e  S ovie t U n io n  the re  has  been an  in c re a s in g  
p e n e tra tio n  o f fo re ign  o il co m p a n ie s  in to  th e  p u b lic  se c to r in  th is  
in d u s try . T he  co -o p e ra tio n  be tw een th e  p u b lic  se c to r a nd  the  
fo re ign  o il com p a n ie s  s h o u ld  have p u t the  S ov ie t U n io n  to  sham e 

lo r  h a v in g  been used  b y  th e  c o m p ra d o r bourgeo is ie  to  p la y  the  ro le  
o f im p ro v in g  re la tio n s  be tw een  th e  fo re ign  o il com pan ies  a n d  the  

p u b lic  sector. H ere, too, the  G o ve rn m e n t o f In d ia  p u t the  in d u s tr ia l 
po licy  re s o lu tio n  in to  co ld  s torage, a n d  a llow ed  the  fo re ig n  o il
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c o m p a n ie s  n o t o n ly  to  e s ta b lis h  th e ir  b ra n ch e s  o f re fin e r ie s  in  
In d ia  b u t  a lso  to  exp a n d  th e ir  p ro d u c tio n .

B u t  th e  c o u n try  is  b e in g  to ld  th a t, o th e r th a n  the  p riva te  
re fin e r ie s  w h ic h  w ere  a lre a d y  e s ta b lish e d  in  1956, every n e w  
de ve lo p m e n t in  the  o il se c to r is  p ro g re ss in g  o n ly  u n d e r  th e  p u b lic  
sec to r. T h is  is  n o t q u ite  tru e . A fte r the  th ree  p u b lic  sec to r 
re fin e r ie s  e s ta b lish e d  w ith  S ov ie t a n d  R u m a n ia n  he lp , o il has 
com e a lm o s t e n tire ly  in  th e  fo ld  o f th e  so -ca lled  jo in t  se c to r - 
c o lla b o ra tio n  be tw een  p u b lic  se c to r a n d  fo re ign  p riva te  c a p ita l, 
w ith  com p le te  d o m in a tio n  b y  fo re ign  finance .

O n th is  q u e s tio n , too , it is  b e tte r  to a llo w  th e  E stim a te s  
C om m ittee  o f  P a rliam en t to  g ive  a few  de ta ils . T he  E s tim a te s  
C o m m itte e  in  its  3 4  th  R eport (1962 -63 ) has the  fo llo w in g  to 

re p o rt:

"The In d u s tr ia l Po licy  R eso lu tion o f  A p r il 1956  
spec ified  th a t the  fu tu r e  deve lopm en t o f  m in e ra l oil, w il l  
be the  exc lu s ive  re s p o n s ib ility  o f  the S tate".

Yet "the  la y in g  a n d  ope ra tion  o f  the  c rude  o il 
p ip e lin e  iva s  the  re s p o n s ib ility  o f  the O il In d ia  L td ., in 
w h ic h  the G overnm ent o f  In d ia  a n d  B u rm a  O il C om pany  
h a d  an equa l p a r tn e rs h ip  in  the  ra tio  o f  5 0  : 50 ."

(Page 8).

" . . . .  The C om m ittee  w a s  in fo rm ed  th a t c rude  o il 
w a s  su p p lie d  by  the O il In d ia  L td ., a  com pany in w h ic h  
the  G overnm ent o f  In d ia  h o ld s  50  p e r cent sha res . The  
c rude  o il p roduced  b y  th is  C om pany  is so ld  o n ly  to tw o  
custom ers - v iz .. G overnm ent o f  In d ia  fo r the  use o f  
In d ia n  R e fine ries  L td . (2 .75  m illio n  tonnes) a n d  A ssam  
R efine ries (0 .25  m illio n  tonnes) - m a k in g  a  to ta l o f  3  
m illion  tonnes in  a ll. C lause  8  o f  the  agreem ent e n te re d  
in to  be tw een  the  O il In d ia  L td ., a n d  the G overnm ent on 
J u ly  27, 1961, w h ic h  p ro v id e s  th e fo rm u la  f o r  p a c in g  o f  
c rude  o il a p p lie d  to b o th  the  custom ers is g iven  be low :

(1) The p rice  o f  c n id e  o il w o u ld  be b a se d  upon  the  
C.I.F. p rice  o f  the  M id d le  - E a s t c rude  o il o f  e q u iva le n t 

q u a lity  a t C a lcu tta .

(2) On th is  C .I.F . p rice  o f  the  M id d le -E a s t c rude  is  
a  c e rta in  d is co u n t to be g iven  b y  the O il In d ia  L td .

he Public Sector 339

(3) The d is c o u n t is  to be so c a lcu la te d  th a t it 
w o u ld  g ive  O il In d ia  L td . a  ne t re tu rn  o f  10.8  p e r cen t o f  
its  p a id  up  c a p ita l (w h ich  is Rs. 2 8  crores) a fte r  p a y m e n t 
o f  a l l  taxes in c lu d in g  taxes p a y a b le  on d iv id e n d s . 
(Pages 13-14).

.........  It w a s  s ta te d  th a t a t  p re se n t the  In d ia n
R e fine ries  L td . w a s  p a y in g  a  p ro v is io n a l p rice  o f Rs. 
7 2 .7 9  pe r to n n e  fo r  its  su pp lies  o f  c rude  oil. S ince th is  
p rice  form  u la, re fe rre d  to above  w a s  b ase d  on a  to ta l o f f

ta k e  o f  3  m illio n  to n n e s ....... a n d  the a c tu a l o ffta k e  w a s
o n ly  5 la k h  tonnes, fo r p ro p o rtio n a te ly  h ighe r p rice  
w o u ld  have  to be p a id  to the o il in  o rd e r to ensu re  a  
m in im u m  d iv id e n d  o f  9  p e r cent. (Page 14)

"It w il l  be seen that, even a t present, In d ia n  
R e fine ries  L td . is p a y in g  abou t Rs. 8 4  p e r tonne  
( in c lu d in g  Rs. 12 o f  sa les ta x  p e r tonne) f o r  the  
ind igenous  c rude  o il com pared  to a bou t Rs. 71 to 74 p e r  
tonne p a id  by  the re fine ries  in  the p r iv a te  s e c to rfo r  the  
c rude  o il im ported  b y  them  (Page 15).

E X C E L L E N T  C O N D IT IO N S  F O R  

SUCCESS O F PU B LIC  S E C T O R

In  a n o th e r re p o rt - the  2 8 th  re p o rt o f th e  ye a r 1962 -63  the  
Estim ates C om m ittee , d ea ling  w ith  In d ia n  O il C om pany 's  m a rke tin g  
fa c ilit ie s , reporLs a b o u t c e rta in  a rra n g e m e n ts  m ade w ith  the 
fo re ign  o il co m p a n ie s  w h ic h  re su lte d  in  a loss to  the  p u b lic  sec to r 
co m p a n y  b u t  bene fited  the  fo re ign  co m pany . It  re p o rts  th a t  s ince 
the  In d ia n  O il C om pany  had  no m a rk e tin g  la c ilite s ,

"The compa n y  h ad  en te red  in to p ro d u c t exchange  
a rra n g e m e n ts  w ith  the o th e r o il com pan ies in  the  
p riva te  sector. "[The In d ia n  O il C om pany' "w as  m arke ting  
a p p ro x im a te ly  75 p e r cent o f  its  p roduc tion  th rough  
o th e r o il co m p a n ie s  u n d e r the  p ro d u c t exchange  
arrangem en ts . These p roduc ts  w e re  m ade  a v a ila b le  to 
the  o the r o il com pan ies on o u tr ig h t sa le  p u rch a se  basis. 
S im ila r  re c ip ro c a l fa c ilit ie s  w ere  n o t s ta te d  to  be 
a va ilab le  to  In d ia n  o il com panies fro m  th e  o th e r  o il
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c o m p an ies  o r th e ir  re fine ries  a n d  the  issu e  w a s  a t  
p re se n t u n d e r d iscu ss io n  (Page 20).

" It  is fu r th e r  s ta te d  tha t, on the  p ro d u c t exchange  
tra n sa c tio n s , the  In d ia n  O il C om pany  loses a ll th e  
p ro f it  m a rg in  p ro v id e d  on the D am le  C om m ittee 's  cost
'b u ild -u p ' ....... The In d ia n  O il C om pany  earns no
p r o f i t t  f r o m  the  sa le  o f  p roduc ts , o f  the  N u n m a ti 
re fin e ry , to o th e r o il com pan ies u n d e r the  p ro d u c t
exchange  a rra n g e m e n ts ..........T h e ln d ia n  O ilC o m p a n y
is no t g e ttin g  rec ip roca l fa c ilit ie s  to o b ta in  the  p ro d u c ts  

f r o m  these p r iv a te  secto r com pan ies o r th e ir  re fine ries .

T h e re fo re  th e  c o m m itte e  c a lls  fo r  a n  
"e x a m in a tio n "  a n d  re v is io n  as e a rly  as  p oss ib le " o f  
the  e x is tin g  a rrangem en ts , a n d  " th a t th e  te rm s  o f  
such a rra n g e m e n ts  should  be d ra fte d  in  such a w a y  
as a re  capab le  o f  be ing  w o rk e d  to m u tu a l ad vantage  
o f  the  p a r lie s  concerned." (page 20).

"In th is  connection (sa le o f  the im p o rte d  Soviet oil) 
it has been s la te d  tha t as  soon as  su p p lie s  o f  H.S.D. 
la n d e d  f o r  the f i r s t  tim e fro m  R uss ia  on In d ia n  O il 
C om pany 's  account in A ugust, 1961 th e  fo re ig n  o il 
co m p an ies  re a lise d  tha t, in the  absence  o f  re ta il 
ou tle ts , the  In d ia n  O il C om pany cou ld  se ll o n ly  to b u lk  
c o n s u m e rs  l ik e  D .G .S . &  D . S ta te  T ra n s p o r t  
u n d e rta k in g s , etc. In  a b id  to re ta in  th e ir  bus iness , they  
q u o te d  sp ec ia l lo w er ra tes  to the S ta te  T ranspo rt 
u n d e rta k in g s . To secure bus iness, th e  In d ia n  O il 
C o m p an y , in  its  tu rn , had  to  e n te r  in to  co n tra c ts  
a t  c o m p a ra tiv e  te rm s , w h ic h  re su lte d  in securing  the  
b u s iness  a t v e ry  u n e c o n o m ic a l ra tes  (Page 22).

T h is  p a r t ic u la r  in s ta n ce  is  enough  to  sh o w  how  the  fo re ign  
m o n o p o lie s  are o c c u p y in g  the  s u m m its  in  Ihe  p u b lic  sec to r to  reap 
p ro fits  as in  th e  case o f p a rt n e rs h ip  o f B u rm a  O il C om pany, in  O il 
In d ia  L td ., in  th e  case o f p ro d u c t exchange a rra n g e m e n ts  be tw een 
In d ia n  O il C o m p a n y  a nd  o th e r fo re ign  o il co m pan ies ; and  fu r th e r , 
as in  th e  case o f sa le  o f im p o rte d  Soviet o il. due  to  u n d e rc u tt in g  
o f p rices. In  a ll cases, the  p u b lic  secto r, in s te a d  o f c u rb in g  the 
m o n o p o ly  des igns  fo r su p e r p ro fits , has  p layed  in to  th e ir  hands.

G ro w in g  dependence on  fo re ign  o il co m p a n ie s  fo r im p o rte d
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c ru d e  even in  th e  case o f p u b lic  sec to r p ro jec ts , is  h a v ing  a 
d e s to r t in g  e ffe c t on  o u r  fo re ig n  exch a n g e  b i l l .  S uccess ive  
in v e s tig a tio n s  m ade b y  th e  S h a n tila l S hah C o m m itte e  and  the 
D am le  C o m m itte e  have show n  th a t  we have been pa y in g  th ro u g h  
o u r  nose fo r o u r  o il p ro d u c ts  because o f o u r  to ta l dependence on 
a few in te rn a t io n a l o il com p a n ie s  w h ic h  d o m in a te  the  w o rld  
m a rk e t. In  an  e d ito r ia l on p e tro le u m  p o licy  in  the  Economic Times 
on M ay 25, 1969, i t  is  sa id  th a t  " In  1968-69 , o f th e  16 m ill io n  
to n n e s  o f c ru d e  processed in d ig e n o u s ly , we im p o rte d  as m u c h  as 
10 m ill io n  to n n e s  .... p ro je c tio n s  suggest th a t in  th e  n e x t 4 o r 5 

yea rs  the  im p o rts  m ay be n e a rly  tw o - th ird s  o f the  c ru d e  o il 
re q u ire d ". I t  is  n o t o n ly  a q u e s tio n  o f excessive pa ym e n ts  in  fo re ign  
exchange. M u ch  m ore , the  o il p o licy  o f the  G o ve rn m e n t o f Ind ia , 
u n d e r the  in flu e n c e  o f the  fo re ign  o il com pan ies , has  com p le te ly  
d iscou raged  th e  e ffic ie n t use o f o u r  ow n ra w  m a te r ia ls  such  as coa l 
on a p r io r ity  bas is  re s u lt in g  in  u n d e rp ro d u c tio n  o f coa l, c losu re  o f 
p its , and  in c re a s in g  u n e m p lo y m e n t. The d ie se lisa tio n  o f ra ilw a ys  
and  increased  use o f fu rn a ce  o il in  o u r  in d u s tr ie s  is  a case in  p o in t. 
T h u s  the  concess ions  and in ce n tive s  g iven to  the  o il com pan ies  
c le a rly  show  th a t  Ind ia , m ore  th a n  be ing  an in d e p e n d e n t and 
sovere ign n a tio n , is  m u ch  m ore  a sem i-co lony .

A n y  n u m b e r o f exam p les  ca n  be g iven to  show  how  the  
p u b lic  sec to r has  becom e a p ro fita b le  p a s tu re  fo r  the  p riva te  sec to r 
a t the  cos t o f th e  n a tio n . Ins tead  o f t ro u b lin g  the  C o u rt w ith  
in n u m e ra b le  exam ples, I w o u ld  give o n ly  tw o  to show  how  the 
p r iv a te  sec to r - espec ia lly  the  fo re ign  p riva te  sec to r - is p ro fit in g  
d ire c tly  fro m  the  p u b lic  secto r.

Loss to Public Sector, Profit to Private Sector
T he U.P. E le c tr ic ity  B oa rd  su ffe re d  a loss o f Rs. 103.57 la k h s  

d u r in g  1967-69  due  to u n d e ra sse ssm e n t o f cha rges fo r pow er 
s u p p lie d  to  the  H in d u s ta n  A lu m in iu m  C om pany  o f B ir la s  - one o f 
the  b iggest in d u s tr ia l g ia n ts  in  In d ia b u i l tw ith  U. S. fu n d s -a lm o s t  
u n d e r the  c o n tro l o f the  K a ise rs  o f A m erica . Pow er m in is te r , 
N a ra ya n  D u t tT iw a r i,  a d m itte d  in  th e  S ta te  A sse m b ly  on  J u ly  13, 
1971, th a t the  S ta te  E le c tr ic ity  B o a rd  w as s u ffe r in g  a loss o f Rs. 
2 .5  to  3 .0  c ro res  a ye a r because o f th e  s u p p ly  o f pow er a t 
concess iona l ra tes  to  B ir la 's  H in d u s ta n  A lu m in iu m  C o rp o ra tio n . 
T h is  A m e ric a n  - ow ned f irm  is s u p p lie d  pow e r b y  th e  E le c tr ic ity  
B oa rd  a t a ra te  o f 1.99 paise a u n it ,  w h ic h  is  v e ry  m u c h  less th a n  
th e  cos t o f p ro d u c tio n  itse lf.
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T he p u b lic  sec to r co m p a n y , In d ia n  D rugs  &  P h a rm a ce u tica ls  
L td ., se lls  b u lk  d ru g s  to  th e  p re d o m in a n tly  fo re ig n -o w n e d  d ru g  
in d u s try  in  the  p r iv a te  se c to r.T h e  d ru g  in d u s try  s ta m p s  ta b le ts , 
p a cks  a nd  d is tr ib u te d  these  d ru g s , a t ra tes  o f p ro f its  to u c h in g  
2 0 0 0  pe r c e n t o f the  'p ro d u c tio n ' cost. 1 am  p u t t in g  'p ro d u c tio n ' in  
in v e rte d  com m as because i t  is  n o t the  d ru g  co m p a n ie s  th a t are 
p ro d u c in g  th is  d ru g s . T he  In d ia n  D ru g s  &  P h a rm a c e u tic a ls  L td ., 
is  d o in g  th a t in  b u lk  fo rm . A ll th a t  th e  com p a n ie s  are d o in g  is 
ta b le tin g , p a ck in g  a nd  d is t r ib u t in g  them . B u t  we do n o t h e a r o f the 
l.D .P L . in s is t in g  th a t the  p rice  o f the  fin is h e d  d ru g s  s h o u ld  bea r 
a reasonab le  re la tio n  (say five tim e s  even) fo r t he p rices  o f the  b u lk  
fo rm u la t io n s  w h ic h  l.D .P .L . is  s u p p ly in g  to  the  d ru g  com pan ies . 
T he  in fo rm a tio n  w h ic h  h a s  been p rov ided  in  a Mainstream a rtic le , 
O c to b e r 16, 1971. c le a r ly  in d ic a te s  how  Soviet he lp  to  the  p u b lic  
s e c to r in d u s try ' is  h e lp in g  th e  fo re ig n  m o n o p o lie s  to  reap 
e x o rb ita n t ly  h ig h  p ro f its  to  the  d e tr im e n t o f the  In d ia n  people.

E ven so. th e  S ov ie t re v is io n is ts  p ro c la im  th ro u g h  th e ir  
books, p a m p h le ts , and  th e  a rtic le s  in  th e ir  new spapers , th a t the 
a id  fro m  the  s o c ia lis t c o u n tr ie s  has u n d e rm in e d  the  fo rm e r 
m o n o p o ly  p o s itio n  o f the  im p e r ia lis t  pow ers in  In d ia ! As I have 
quo te d  in  the  f irs t  p a ra g ra p h  o f th is  ch a p te r, the  S ov ie t re v is io n is ts  
p ro c la im  th a t  the  g ro w th  o f th e  s ta te  sec to r in  In d ia  has  p layed  an  
im p o r ta n t p a r t  in  re d u c in g  th e  pow er o f the  m o n opo lies . H ow  false 
the  s ta te m e n t is  can  be seen fro m  the  above exam p les  even th o u g h  

th e y  are o n ly  few.

J o in t Sector and Foreign Private Capital

T h is  is  not the  end o f Hie s to ry . In th e  nam e o f the  jo in t  
sector, a nd  e s ta b lis h in g  in d u s tr ie s  in  the  s ta te  secto r, m ore  and 
m ore  fo re ign  c a p ita l has  a c q u ire d  fo r its  ow n  b e n e lit  the  scarce 
In d ia n  cap ita l, th ro u g h  the  G overnm ent. The fo llo w in g  few instances 
ta ke n  fro m  the  A n n u a l R e p o rt on  the  W o rk in g  o f In d u s tr ia l 
C o m m e rica l U n d e rta k in g s  o f the  C e n tra l G o ve rn m e n t, 1964-65, 
show  how  fore ign and  In d ia n  m onopo lies  have w ith  v ig o u r occup ied  
p o s itio n s  o f s tre n g th  in  th e  p u b lic  sec to r to use i t  fo r th e ir  ow n 
b e n e fit as a g a in s t n a tio n a l in te re s t.

E ng ineers  In d ia  L td . w as in c o rp o ra te d  on M a rch  15, 1965, 
in  co lla b o ra tio n  w ith  B ech te l C o rp o ra tio n  for p ro v id in g e n g in e e rin g , 

te c h n ic a l, and c o n s u lta n c y  sendees fo r p e tro le u m  p ro d u c ts , 
deve lopm ent o f o ilfie lds , p ipe lines , pe trochem ica l fa c ilitie s , fe r tilis e r
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p ro je c ts , an d  d e s ig n in g  a nd  c o n s tru c t in g  g e ne ra l eng inee ring , 
m in in g  and  o th e r a llie d  p ro d u c ts . O f the  sha res  o f th is  co m p a n y  
50  p e r c e n t are he ld  b y  the  G o ve rn m e n t o f In d ia  a nd  49 p e r ce n t 
b y  the  fo re ig n  co m pany .

The In d ia n  O il C ro po ra tion  w h ic h  w as set up  b y  am a lgam ating  
th e  tw o  p u b lic  se c to r co m pan ies , th e  In d ia n  R e fine ries  L td . and  
th e  In d ia n  O il C om pany  L td ., has  set up  one p la n t each in  C a lc u tta  
a nd  B o m b a y  lo r  b le n d in g  in d u s tr ia l a nd  a u to m o tiv e  lu b r ic a n ts  in  
c o lla b o ra tio n  w ith  M ob ile  P e tro le u m  Co. o f New Y ork , on equa l 
p a r tn e rs h ip  bas is , k n o w n  as th e  In d ia n  O il B le n d in g  L td .

T h e  O il In d ia  L im ite d  w as fo rm ed  in  F ebruary ' 1959 fo r 
p ro d u c tio n  and  d is tr ib u t io n  o f p e tro le u m  p ro d u c ts  in  c o lla b o ra tio n  
w ith  B u rm a  O il C o m p a n y  L td . The p a id -u p  c a p ita l w as Rs. 28 
cro res. sha red  e q u a lly  by th e C e n tra l G o ve rn m e n t a nd  th e  B u rm a  
O il C om pany.

In d ia n  E xp losives L im ite d  is u n d e r the  m a n a g e m e n t o f 
Im p e ria l C h e m ica l In d u s tr ie s . O f the  su b s c rib e d  c a p ita l 20  pe r 
ce n t is  he ld  by  th e  C e n tra l G o ve rn m e n t a nd  the  re s t by  the  I.C .I.

M a c h in e ry  M a n u fa c tu re rs ' C o rp o ra tio n  L td . has an
a u th o r is e d  c a p ita l o f Rs. 1.5 cro res, and  s u b sc rib e d  c a p ita l o f Rs. 
69.71 la k h s  ot w h ic h  Rs. 25 la k h s  (4.5 pe r c e n t ta x  free specia l 
c u m u la tiv e  p re le renc  shares) were held by  the  C e n tra l G overnm ent. 
The c o rp o ra tio n  is m anaged by M a h in d ra &  M a h in d ra  as m a n ag ing  
agents, a nd  is  engaged in  the  m a n u fa c tu re  o f te x tile  m a c h in e ry  
lik e  cu rds , c a rd in g  eng ines, a nd  d iesel eng ines.

B o lan i O res L td . o f C a lc u tta  w as fo rm ed  in  c o lla b o ra tio n  
w ith  O rissa  M in e ra ls  D eve lopm en t Co. L td ., fo r  the  s u p p ly  o f iro n  
ore to ih e  D u rg a p u r  S teel P la n t. The a u th o r is e d  an d  pa id  - up  
c a p ita l o f the  co m p a n y  w as Rs. 1 cro re . T he  sha re  c a p ita l is  he ld 
in  the  ra tio  o f 50 .5  to 4 9 .5  by the  C e n tra l G o ve rn m e n t o f ln d ia  and 
O rissa  M in e ra ls  D eve lopm en t Co. L td ., respective ly . A cc o rd in g  to 
th e  M o n opo lies  E n q u iry ' C o m m iss io n 's  re p o rt, O rissa  M in e ra ls  
a nd  B o la n i O res are u n d e r  th e  m a nagem en t o f B a ird  H eilgers, 
w hose m a s te rs  are fo re igners .

M anganese Ore (In d ia  L td .) o f  N agapur w as reg is te red  on 
J u n e  22, 1962, as a jo in t  v e n tu re . In  re tu rn  fo r a ll the  fixed  assets 
a nd  s to res  ta k e n  over by the  new  com pany  the  C e n tra l P rovinces 
M anaganese Ore C om pany  received sha res  a m o u n tin g  to  49  per
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c e n t o f the  in i t ia l  s u b s c r ip t io n  o f th e  new  c o m p a n y  .The b a lance  o f 
51 p e r c e n t w a s  s u b s c rib e d  in  cash  by  th e  C e n tra l G o ve rn m e n t 
a n d  the  s ta te  g o v e rn m e n ts  o f M a h a ra s h tra  a n d  M a d h y a  P radesh, 

in  eq u a l p ro p o rt io n .

T A B L E  : 9 .1

The following are the undertakings with Central 
Government's investment without direct responsibility 

for the management as at the end of 1964-65

(Rs. lakhs)

Central State Private

Govern- Govern Parties Total

ment ment

1. Oil India Ltd. 1400.00 000.0 1400.0 (F) 2800.0

2. Singareni Collieries 224.0 330.5 3.9 558.4

3. British India Corpora-
tion 106.0 - 333.6 439.6

4. Indian Explosives
Limited 60.0 - 240.0 300.0

5. Sindri Resettlement
Corporation 50.0 - 102.1 152.1

6. Manganese Ore (India)
Limited 36.6 73.3 105.6 215.5

7. Machinery Manfacturers
Corporation 28.4 - 41.5 69.7

8. Bolani Ores Ltd. 50.5 — 49.5 100.0

Total 1955.5 403.8 2276.2 4635.3

In  th e  above 8 u n d e rta k in g s , in  w h ic h  C e n tra l a nd  state 
g o ve rn m e n ts  have inves ted  Rs. 23  c ro res  59  la k h s , th e  p riva te  
secto r, m a in ly  fo re ign  m o n opo lies , have in ves ted  Rs. 22  c ro res  76 
la kh s . T h u s , in  the  nam e o f the  e s ta b lish in g  p u b lic  secto r in d u s trie s , 
th e  G o v e rn m e n t o f Ind ia  is  p ro v id in g  la rge  fu n d s  to  th e  p riva te
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secto r. P u b lic  se c to r in  nam e, b u t  p r iv a te  sec to r in  f a c t ! T h a t is  the  
p o lic y  p u rs u e d  b y  the  G o ve rn m e n t.

T here  are o th e r p u b lic  se c to r u n d e r ta k in g s  in  w h ic h  p riva te  
c a p ita l is  a llow ed  to  p a rt ic ip a te  in  sha re  c a p ita l, m a jo r am o n g  
th e m  be ing  C och in  R e fine ries  in  w h ic h  P h ilip s  P e tro leum  C om pany  
L td ., U .S .A ., has  been a llow ed  to  in v e s t 25  p e r c e n t o f th e  pa id  - 
u p  c a p ita l. The fo llo w in g  is  a l is t  o f u n d e r ta k in g s  w ith  in v e s tm e n ts  
fro m  C e n tra l G o ve rn m e n t a n d  o th e r  p a rtie s

TA B L E  : 9 .2

Undertakings with Investments from 
Central Government and Other Parties

(Rupees in Lakhs)

Central
Govt.

State
Govt.

Private Private 
Indian Foreign

Total

Ashoka Hotel 134.1 — 15.9 — 150.0
Cochin Refineries 366.6 

Fertilisers & Chemicals
50.0 94.6 185.0 696.2

(Travancore) Ltd. 349.9 285.2 86.3 1.6 696.0
Indian Telephone

Industries 358.7 31.8 - 53.0 443.0
Hindustan Organic

Chemicals 148.2 - - 30.0 178.2
Magul Line ltd. 80.5 - 1.4 19.3 101.2
National News print

& Paper Mills 255.0 169.7 69.8 - 494.5

Praga Tools 83.6 47.6 19.3 — 150.5

Total 1776.6 564.3 287.3 288.9 2909.6

S ource  : M a h a la n o b is  C o m m itte e  R eport, Page 138

T he  p riv a te  se c to r h a s  its  fin g e r in  m o s t g o v e rn m e n t
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u n d e rta k in g s , e ith e r  in  th e  fo rm  o f e q u ity  in v e s tm e n ts  o r  in  the  
fo rm  o f  loan  c a p ita l, d ire c t m a nagem en t o f p a r tn e rs h ip  on  the 
b o a rd  o f d ire c to rs . The p u b lic  se c to r has th u s  becom e a h a p p y  
h u n t in g g ro u n d  fo r  p ro fits , a sou rce  o f in c re a s in g  d is p a r t ie s  in  the  
c o n tro l o f n a t io n a l w e a lth  and d is t r ib u t io n  o f n a tio n a l incom e.

We have so fa r  seen how  p riv a te  c a p ita l, e sp e c ia lly  fo re ign  
p riva te  c a p ita l has  been m a k in g  use o f the p u b lic  se c to r to w a rd s  
its  ow n  ends. We have a lso  seen how  the  in d u s t r ia l po licy  
re s o lu tio n  o f 1956 has  been so d ilu te d  as to m a ke  th e  p riva te  
se c to r the  d o m in a n t force even in  those in d u s tr ie s  w here  the  
G o ve rn m e n t had  p ro m ise d  to  m ake  the  p u b lic  se c to r the  d o m in a n t 
force. We s h a ll now  proceed to  s tu d y  a few m ore  in d u s t r ia l secto rs  

before  we co nc lude .

F ertilisers

T he  fe r t i l is e r  in d u s t r y ,  a c c o rd in g  to  In d u s t r ia l  P o licy  

R e s o lu tio n  o f 1956, is  one o f those  "to  be p ro g re ss ive ly  S ta te - 
ow ned and in  w h ic h  the  S ta te  w il l  g e ne ra lly  take  th e  in i! Live". 
L ike  m a n y  o th e r in d u s tr ie s  th is  in d u s try  too becam e, in  cou rse  o f 
tim e , a lm o s t c o m p le te ly  d e p e n d e n t on fo re ign  m o n opo lies . A fte r 
the  ag reem en t w ith  A m e ric a n  fin a n ce  cap it a l fo r th e  e s ta b lis h m e n t 
o f  a fe r t i l is e r  fa c to ry  a t T ro m b a y  in  the  p u b lic  se c to r w ith  A m e rica n  
loans in  the la te r  h a lf  o f the  1950s, the  G o v e rn m e n t o f In d ia  - as 
per th e  p rom ise  s te a lth ily  m ade to  the fo re igne rs  - a llow ed  fo re ign  
c a p ita l to invade  the  fe r t i l is e r  in d u s try  in  the  p riva te  sector.

T h is  dependence on  fo re ign  m onopo lies , fo r  fin a n ce  and 
te c h n ic a l k n o w h o w  fo r  in c re a s in g  fe r t il is e r  p ro d u c tio n  in  the 
co u n try ', has p u t  o ff in s ta lla t io n  o f new  c a p a c ity  to use in d ig e n o u s  
raw  m a te r ia l w h ic h  w as a va ila b le  in  p le n ty  in  o u r  co u n try ' in  the  
fo rm  o f coal. C oa l-based  fe r t i l is e r  p ro jec ts  w ere a n  a n a th e m a  to 
fo re ign  m o n opo lies  w h o  w ere in te re s te d  o n ly  in  n a p h th a  o r  liq u id  
a m m o n ia  as ra w  m a te r ia ls  s ince  these raw  m a te r ia ls  c o u ld  be had 
o n ly  fro m  p e tro le u m  re fin e rie s  o r  im p o rte d . In  e ith e r  case the  
fe r t i l is e r  p ro je c ts  w o u ld  be d e p e n d e n t on fo re ig n  m o n o p o lie s  w ho  
c o u ld  d ic ta te  th e  p rice s  o f raw  m a te r ia ls  a n d  la te r  the  p rices  o f 

fe rtilis e rs .

C o n se q u e n tly , q u ite  a n u m b e r o f new  fe r t i l is e r  p ro jec ts  
w h ic h  have been e s ta b lish e d  by  fore ign m o n o p o ly  c a p ita l in  o u r  
co u n try ' - su ch  as the  C o ra m a n d e l F e rtilis e rs  a t V is a k h a p a tn a m ,
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the  fe r t i l is e r  fa c to ry  a t K a n p u r, the  so -ca lle d  m ix e d  co m p a n y  a t 
M ad ras , th e  G oa F e rt ilis e rs  - are a few o f th e  m o s t im p o rta n t 
com p a n ie s  w h ic h  have d o m in a te d  th e  fe r t i l is e r  in d u s try  a fte r 
1960. To a t t ra c t  fo re ign  c a p ita l in ve s tm e n t in to  th is  fie ld , the 
G o ve rn m e n t "h a d  to  c lim b  dow n  fro m  its  r ig id  p o lic ie s  on  severa l 
c o u n ts " . T h u s  i t  a n n o u n ce d  a series o f co n cess ions  over the  
fin a n c in g , p ro d u c tio n  a nd  d is t r ib u t io n  o f fe r t il is e rs  to  fo re ign  
m onopo lies . "A g a in s t b it te r  o p p o s itio n  it w e n t to  the  e x te n t o f 
(a llow ing) m a jo r ity  s h a re h o ld in g s  fo r fo re ig n  co m p a n ie s  in  th is  
fie ld ."  (Financial Express, M ay 24, 1969).

As in  o th e r in d u s tr ie s , fo re ign  p r iv a te  c a p ita l w as n o t 
sa tis fie d  w ith  h a v in g  c o n tro l o n ly  in  th e  p riv a te  sec to r. They w e r 
e in s is te n t on  e n te r in g  the  p u b lic  se c to r itse lf, as in  the o il 
in d u s try '. T he  G o ve rnm en t had to  give in . T he re fo re , even in  th is  
fie ld , the  so -ca lled  jo in t  sec to r co m p a n ie s  w ere  es ta b lish e d . For 
exam p le , M a d ra s  F e rt ilis e rs  "w ill be in  the  p u b lic  sec to r w ith  
e q u ity  p a r t ic ip a t io n  by A m e ric a n  In te rn a t io n a l O il C om pany. The 
G o v e rn m e n to f In d ia  w il l  h o ld  51 pe r c e n t o f the  e q u ity  and the 
A m e ric a n  f irm  the  re m a in in g  49  per cen t. The C h a irm a n  o f the 
B o a rd  o f D ire c to rs  w ill be a nom inee  o f the  G o ve rnm en t. The 
M a n a g in g  D ire c to r  w il l  be the  nom inee  o f the  A m e ric a n  C om pany. 
He w il l  a c t on  the  advice o f  the  B o a rd  on  w h ic h  the re  w il l  be equa l 
re p re s e n ta tio n  b o th  fo r  the  G o v e rn m e n t a n d  the  A m e rica n  
co m p a n y . B u t  the  m o s t im p o r ta n t p a r t  o f the  ag reem en t is  th a t 
" th e  a rra n g e m e n ts  re g a rd in g  m anagem en t w il l  las t o n ly  fo r 10 
yea rs  fro m  the  da te  o f the  co m m e rc ia l o p e ra tio n  o r u n t i l  foreign  
exchange loans have  been fu lly  re p a id  w h ic h e v e r is  ea rlie r" 
(H indu Survey of Industries, 1966, Page 75). T he  fo re ign  exchange b ill 
w il l  be a b o u t $ 35 m illio n .

T h u s  th e  m a n a g e m e n t o f the  p u b lic  se c to r com pan ies  has 
been h a n d e d  over to  fo re ign  m o n opo lies , fo r  a n o th e r  10 yea rs  fro m  
th e  da te  o f c o m m e rc ia l o p e ra tio n  o r u n t i l  fo re ig n  exchange loans 
have been fu l ly  re p a id . T h is  is o n ly  one o f th e  exam ples o f 
in c re a s in g  c o lla b o ra tio n  be tw een the  G o v e rn m e n t o f In d ia  and 
fo re ign  co m p a n ie s  in  the  e s ta b lis h m e n t o f  th e  fe r t i l is e r  in d u s try  in  
th is  co u n try '. A n o th e r exam p le  is  K a n p u r  F e rtilis e rs , a n o th e r 
'm ixed ' c o m p a n y  in  w h ic h  G o ve rn m e n t o f In d ia  has  invested  in  the  
sha re  c a p ita l a n d  Rs. 16 c ro res  have been g iven  as loans  to  th is  
in d u s try  fro m  the  In d ia n  b a n k s  and f in a n c ia l in s t itu t io n s .  One 
can  very' w e ll see th a t  the  feed ing  o f s u c h  jo in t  se c to r com pany, in



348 India Mortgaged

w h ic h  fo re ig n  h o ld  is  s trong , w ith  loans  e ith e r fro m  th e  G ove rnm en t 
o f In d ia  o r  fro m  the  In d ia n  fin a n c e  in s t itu t io n s  is  n o th in g  b u t 
s u p p ly in g  th e m  w ith  scarce In d ia n  c a p ita l fo r  th e  e x p lo ita t io n  o f 
th e  c o u n try  b y  fo re ig n  m onopo lies .

A s  e a rly  as in  1963 (on D ecem ber 27), th e  Eastern Economist 
in  an  a r t ic le  T h e  B a ttle  fo r  In d u s tr ia l P roduc tion ' h a d  iro n ic a lly  
d e c la red  th a t  " th e  p u b lic  sec to r in  the  fe r t i l is e r  in d u s try ' seems to  
have b it te n  o f f  m o re  th a n  i t  ca n  chew ". O n b e h a lf o f the  fo re ign  
m o n opo lies , th is B ir la d o m in a te d  e e o n o m ic jo u rn a l h ad  dem anded 
o f the  G o v e rn m e n t th a t  i t  s h o u ld  revise its  "po licy ' o f re ly 'ing  a lm os t 
w h o lly  on  th e  p u b lic  sec to r" a nd  p leaded th a t  "p ro p e r econom ic 
c lim a te  w h ic h  is  p a r t ic u la r ly  im p o r ta n t as the  fo re ig n  finance  and 
te c h n ic a l c o lla b o ra tio n  have to be e n lis te d " s h o u ld  be c rea ted  . The 
G o v e rn m e n t o f In d ia  read ily 'gave  in  to  th e ir  d e m a n d s  a nd  gave up  
c o n tro l ove r fe r t i l is e r  p rices  a nd  trade .

We had  p re v io u s ly  no ted  th a t the  fo re ig n  co n ce rn s  were 
in te re s te d  m a in ly  to use the  ra w  m a te r ia l o f th e ir  cho ice  - e ith e r 
n a p h th a  fro m  th e ir  re fin e rie s  o r  l iq u id  a m m o n ia  to  be im p o rte d  - 
so th a t they', as p ro d u ce rs  o f n a p h th a , c o u ld  d ic ta te  p rices, o r  as 
im p o rte rs  o f a m m o n ia , ea rn  p ro fits , no t o n ly  on  the  sale o f 
fe r t il is e rs  b u t  a lso  on  th e  s u p p ly  o f raw  m a te r ia ls  to  th e  in d u s try '.

T h u s  th e  fe r t i l is e r  in d u s try ' even in  th e  p u b lic  se c to r was 
m ade d e p e n d e n t on  fo re ig n  finance , fo re ign  technology ', fo re ign  
m a n a g e m e n t a nd  fo re ign  ra w  m a te r ia ls  - in  a d d it io n  to  co m p le te ly  
c o n t r o l l in g  p r ic e s  a n d  m a rk e t in g .  C a n  a n y  o ne  in  t iie s e  
c irc u m s ta n c e s  say th a t the  p u b lic  sec to r in d u s tr ie s  a nd  the  c re d it 
Irom  the  s o c ia lis t c o u n tr ie s  "have u n d e rm in e d  th e  fo rm e r monopoly' 
p o s it io n  o f th e  im p e r ia l is t  p o w e rs ," as U ly 'anovsky ' has so 
c o n s is te n tly  a rg u e d  in  h is  book, "Asia and the Dollar"?

Mineral R evolution  and Foreign Rolls

T o  ach ieve  a 'm in e ra l re v o lu tio n ’ th ro u g h  a ir -b o rn e  m in e ra l 

survey's u n d e r- ta k e n  by' fo re ig n e rs  on a tu rn k e y ' b a s is  w ith  loans 
fro m  fo re ig n  fin a n c e  c a p ita l, is th e  la te s t fad  o f th e  G o ve rn m e n t o f 
In d ia . T h is  o n ly  h e lp s  to  m ortgage  every' p a r t  a n d  every' sec to r o f 
In d ia  to  fo re ig n  m onopo lies .

Prof. K. V . S u b ra m a n ia m , a w e ll-k n o w n  an d  e m in e n t sc ie n tis t 
in  th is  fie ld , a m e m b e r o f th e  C o m m itte e  on Science a n d  Techno logy 
w as a g h a s t a t  the  sham eless  m a n n e r in  w h ic h  " th e  n a tio n  has
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been reduced  to  b a n k ru p tc y  a n d  its  econom y h a s  been th ro w n  
open to  fo re ig n  e n te rp rise  in  every' conce ivab le  fo rm ". He g ives a 
resum e  o f th e  steps ta k e n  b y  the  G o ve rn m e n t o f In d ia  in  th is  
regard  to  th e  d e tr im e n t o f In d ia 's  in te re s t. In  a n  a rtic le  in  Economic 
Times he s a y s : "There  are severa l re m a rk a b le  fe a tu re s  a b o u t these 
c o n tra c ts  fo r  a ir-b o rn e  m in e ra l survey's. T he  G o ve rn m e n t o f In d ia  
ap p ro a ch e s  th e  U. S. A ID  fo r  a lo a n  to  m ee t the  fo re ig n  exchange 
cos t o f the  K h e tr i coppe r p ro je c t a nd  rece ives a lo a n  fo r O p e ra tio n  
H a rd  R ock w h ic h  i t  accepts  w ith  a la c r ity " .

"The G o ve rn m e n t o f In d ia  th e n  a p p roache s  the  F rench  
G o v e rn m e n t fo r a loan  fo r K h e tr i and receive a long  w ith  i t  a n o th e r 
lo a n  fo r a n o th e r  a ir-b o rn e  m in e ra l su rvey , the  k n o w h o w  fo r w h ic h  

is  the  sam e as the  one fo r O p e ra tio n  H a rd  R ock."

W h e n  su ch  in te re s tin g  research  is  ta k in g  place in  the  nam e 
o f m in e ra l survey', how  can th e  S ov ie t U n io n  one o f the  b iggest 
pow ers be le ft ou t?  How can  th e  S ov ie t U n io n  a llo w  its e lf  to  be le ft 
o u t? T h e re fo re , "n o t to  be o u td o n e  b y  the  o th e rs , U. S. S. R. com es 
u p  w ith  its  o ffe r o f an  a e ro m a g n e tic  su rve y  w h ic h  is  w e ll w ith in  o u r  
ow n resou rces  in  k n o w h o w  e q u ip m e n t a nd  pe rsonne l".

M r. S u b ra m a n ia m  c o n tin u e s  th a t  the la t te r  tw o  ae ria l 
su rve y  c o n tra c ts  w ere c o m m itte d  to fo re ign  pow ers a t huge cos t to  
the  exchequer, "desp ite  the c le a r re co m m e n d a tio n  o f the  com m ittee  
headed by  la te  D r. D. N. W ad ia . w h ic h  in c lu d e d  as m em bers  
le a d in g  g e o p h ys ic is ts  in  the  co u n try ' w ith  experience o f s im ila r  
a e ria l survey's c o n d u c te d  fo r th e  O il and N a tu ra l G as C om m iss io n , 
th a t  no fu r th e r  c o m m itm e n ts  fo r  a e ria l su rve ys  s h o u ld  be m ade 
w ith  fo re ign  agencies u n t i l  th e  O p e ra tio n  H ard  R ock h ad  been 

com p le te d  a nd  the  re s u lts  e va lua ted ".

O p e ra tio n  H a rd  R ock w a s  la u n c h e d  in  Ju ly ' 1967, tw o  years  

b e h in d  o r ig in a l schedu le . T h a t  to th is  date, 1970, "a lte r  the
passage o f nearly' th ree  y e a rs ..........we are w ith  no  p ro sp e c ts  o( any'
m in e  b e in g  developed to  th e  stage o f be in g  tu rn e d  over to  the 
p ro p e r agency fo r  o p e ra tion , s h o u ld  be p ro o f enough  ol the  degree 
o f re lia n ce  th a t  c o u ld  be p laced " on su ch  ag reem en ts  w ith  fo re ign  

pow ers.

Any'one w o u ld  n a tu ra lly ' a s k  as to  w he re  the  co u n try ' is  be ing  
led in  th e  nam e o f the  d e ve lo p m e n t o f th e  p u b lic  sec to r?  Is i t  n o t 
tru e  th a t the  p u b lic  sec to r has  been m ade in to  one o f the  m os t 
lu c ra tiv e  b u s in e s s  o p e ra tio n s  fo r  fo re ign  p riva te  c a p ita l an d  fo r
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S ov ie t so c ia l im p e r ia lis m ?

Industrial P olicy  R eso lu tion s, 1956

1 have tr ie d  to  show  above h o w  the  in d u s tr ia l po licy  

re s o lu t io n  has  been n u ll if ie d  in  v a r io u s  se c to rs  in  the  in te re s ts  o f 
p riva te  c a p ita l in  genera l and fo re ign  m o n o p o ly  ca p ita l in  p a rt ic u la r . 
D r. Paresh C h a tto p a d h y a y  in  an  a rt ic le , 'Aspects o f  the  G ro w th  o f  
S ta te  C a p ita lis m  in In d ia ' has s h o w n  th a t  excep tions  to  S chedu le  
A  a nd  B have becom e an e x tre m e ly  n o rm a l p ra c tice . O f the  
seven teen  in d u s tr ie s  lis te d  in  S ch e d u le  A  o f the  R e s o lu tio n  "the  
lu tu r e  d e v e lo p m e n t o f in d u s t r ie s  w h ic h  w i l l  be e x c lu s iv e  
re s p o n s ib il ity  o f  the  S ta te  [and  in  w h ic h ] a ll new u n its  wall be set 
u p  o n ly  b y  th e  S ta te  seven in d u s tr ie s  a t leas t have been  opened  
to  p r iv a te  in te re s ts . These are (1) a m is . (2) heavy p la n t and  
m a c h n ie ry , (3) heavy e le c tr ica l p la n t, (4) ( lie  p rocess ing  o f lead and 
z in c , (5) the  p ro d u c tio n  o f  te le p h o n e  cab les a nd  te le g ra p h ic  
e q u ip m e n t, (6) th e  g e n e ra tio n  a n d  d is t r ib u t io n  o f e le c tr ic ity , (7) 
coa l. T h e  g re a te s t s h if t  to w ard s  th e  p r iv a te  sec to r to o k  place  
in  S ch ed u le  B, in d u s tr ie s  w h ic h , b y  the  te rm s  o f th e  1956 
R e s o lu tio n , were to be 'p ro g re ss ive ly  S ta te -ow ned  and  in  w h ic h  
th e  S ta te  w ill th e re fo re  g e n e ra lly  ta ke  the  in it ia t iv e '.  O f the 
in d u s tr ie s  lis te d  a tle a s t n ine  have been h eav ily  fin a n ce d  by  the  
p r iv a te  secto r. (These are (1) a lu m in iu m , (2) m a c h in e -to o ls , (3) 
fe rro -a llo y s  and  too l-s tee ls , (4) b a s ic  c h e m ic a ls  and  in te rm e d ia te s , 
(5) a n t ib io t ic s  a nd  o th e r esse n tia l d ru g s , (6) fe r t il is e r  p ro d u c tio n , 
(7) s y n th e t ic  ru b b e r, (8) road tra n s p o r t,  (9) sea tra n s p o rt) . Q u ite  
lo g ic a lly , N e h ru  to ld  the  1962 sess ion  o f the  F e d e ra tion  o f In d ia n  
C h a m b e rs  o f C om m erce  a nd  In d u s try ', 'P riva te  e n te rp ris e  is  a good 
th in g . The s u p p re s s io n  o f p r iv a te  e n te rp r is e  w as  bad?" (Socialist 
Digest : J a n u a ry , 1969).

In  a lm o s t a ll th e  in d u s tr ie s  th a t  have been lis te d  above 
w h ic h  have been opened to  p r iv a te  in te re s ts , i t  is  o n ly  th e  p riva te  
fo re ig n  c a p ita l th a t  has  h ad  th e  b ig g e s t push . T he re fo re , to  say 
even in  1970 th a t  the  S ta te  se c to r is  g ro w in g  s tro n g e r a nd  th a t  it  
is  p la y in g  an  im p o r ta n t p a rt in  re d u c in g  th e  pow er o f the  m onopo lies  
a nd  in  w e a k e n in g  th e  p o s it io n  o f  fo re ig n  c a p ita l is  g ro ss ly  
m is le a d in g .

Every' c o m m itte e  th a t has been se t u p  b y  the  G o v e rn m e n t o f 
In d ia  - su ch  as th e  M a h a lo n o b is  C om m itte e , th e  M o nopo lies  
E n q u iry  C o m m iss io n , the  In d u s tr ia l L ice n s in g  P o licy  In q u iry
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C o m m itte e  have com e o u t w ith  in n u m e ra b le  s u b s ta n t ia t in g  
in s ta n ce s  a n d  have ca te g o rica lly  s ta te d  th a t  "G o v e rn m e n t po licy  
d u r in g  th e  p la n  p e rio d  has  been re sp o n s ib le  .... fo r  th e  g ro w th  o f 
the  p riv a te  s e c to r a n d  in  the  process espec ia lly  o f b ig  com pan ies ." 
(R eport o f th e  C o m m itte e  on d is t r ib u t io n  o f  in -co m e  and  levels o f 
liv in g  1964). D . R. G adg il (la te V ice -P re s id e n t o f the  P la n n in g  
C om m iss ion ) in  h is  "Planning and Economic Policy of India" had  s ta ted  
th a t " c u m u la t io n  o f g a in s  a nd  th e  ra p id  inc rease  o f econom ic 
resou rces  a nd  pow er in  p a r t ic u la r  p riv a te  h a n d s  can  be described  

as a d e lib e ra te  ob jec tive  o f o ffic ia l po licy".

T h is  de libe ra te  objective o f o ffic ia l po licy  has been success fu lly  

im p le m e n te d  th ro u g h  the  S ta te  sector.

A t th is  stage, I am  n o t go ing  in to  th e  d e ta ils  o f the  v a r io u s  
o th e r w ays in  w h ic h  the  S ta te  has  he lped  the  p r iv a te  sector, 
th ro u g h  the  p u b lic  in s t itu t io n s  su ch  as th e  F inance  C o rp o ra tio n s  
th a t have been es ta b lish e d , o r c e rta in  f in a n c ia l in s t itu t io n s  th a t 
have been n a tio n a lis e d  lik e  the  L .I.C ., o r th ro u g h  th e  n a tio n a lis e d  
b a n ks . 1 have in  a separa te  c h a p te r d iscussed  the  m a n n e r in  w h ic h  
th e  S ta te  F in a n c ia l C o rp o ra tio n s  have h e lped  n o t o n ly  the  b ig  
houses in  In d ia  b u t  a lso the  fo re ign  m o n o p o ly  c a p ita l to  d o m in a te  

the  in d u s tr ia l schem e.

D efence Production In Public Sector

T he  co u n try ' is  be in g  in fo rm e d  th a t o u r  defence p ro d u c tio n  

is p ro g re ss in g  fa s t and th a t, the re fo re , we are m u c h  b e tte r 
p repa red  even a g a in s t the  co m b in e d  forces o f P a k is ta n  and  C h in a . 
The inc reased  p ro d u c tio n  fig u re s  in  the  o rd n a n ce  fa c to rie s  and 
o th e r defence u n d e r ta k in g s  are pa raded  to  sh o w  th a t  In d ia  is 
g ro w in g  in  s e lf-re lia n c e  in  defence p ro d u c tio n . The t r u th  w il l  have 
to be p u lle d  o u t  b y  th e  ears fro m  th is  fra u d  o f o ff ic ia l p ropaganda .

S e lf-re lia n ce  has  no m e a n in g  so lo n g  as p ro d u c tio n  is  based 

on  th e  im p o r t  o f e ssen tia l co m p o n e n ts  a n d  ra w  m a te r ia ls  a nd  
te c h n ic a l k n o w h o w . M a lh o tra , in  Times of India, O c to b e r 14, 1971, 

in  an  a rt ic le  o n  defence p ro d u c tio n , ’No E n d  o f These Im p o rts  Is 
in  S ig h t’, re p o rts  c e rta in  im p o r ta n t fa c ts  w h ic h  b r in g  o u t o u r  
e n tire  dependence  on fo re ign  pow ers  and  fo re ig n  fin a n ce  c a p ita l 

fo r defence p ro d u c tio n .

F o r exam p le  fo r V ija y a n ta  ta n k , th e  c o u n try  h a s  ye t to  
im p o r t  th e  g u n  as w e ll as th e  in fra -re d  e q u ip m e n t w h ic h  gives the
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ta n k  its  eyes fo r  m o ve m e n t a fte r  d a rk .

R e liance  o n  im p o rts  is  even g re a te r fo r n o t o n ly  M IG -2 1 b u t 
a lso  fo r H F -2 4  "even th o u g h  it  has been u n d e r  p ro d u c t io n  s ince 
th e  m id - f if t ie s " , a n d  g re a te r s t i l l  fo r  the  L e a n d e r fr iga tes .

"The w eakest, l in k  in the cha in  o f  de fence p ro d u c tio n "  M r. 
M a lh o tra  re p o rts , "is , how ever, the  d is tre s s in g  dep en d en ce on 
fo re ig n  des igns  fo r  a lm o s t a ll im p o r ta n t w ea p o n s  a n d  e q u ip m e n t
......i t  w il l  he na ive  to believe th a t  any  fo re ign  c o u n try  is  g iv in g  In d ia
o r w il l  give it in  fu tu re  the  ve ry  la tes t o f its  des igns ."

T he re fo re , th e  q u e s tio n  o f b e co m in g  s e lf- re lia n t is a fa r ­
aw ay d ream . O n the  o th e r h a n d , o u r  defence e q u ip m e n t is  fo r the 
m os t p a rt obso lescen t. So long  as the  c o u n try  does no t progress 
to  s ta n d  on its  ow n  feet in  d e s ig n in g  d e v e lo p m e n t. i t  has  to  re ly  on 
the  fo re ign  pow ers fo r the second-ra te  obsolescent defence m a te ria l.

"The p a in fu l s to ry  o f the  search  fo r a s u ita b le  eng ine  fo r HF- 
24 is w e ll-k n o w n ". W h a t is n o t ade q u a te ly  a p p re c ia te d  is  th a t the 
a ir - fra m e  its e lf  w as n o t designed b y  the  In d ia n  eng inee rs  b u t was 
des igned  by a d is t in g u is h e d  G erm an , D r. K u r t ta n k .

The L e a nde r c lass friga tes , u n d e r m a n u fa c tu re  a t B om bay 's  
M azagon docks , are  based on a design  b o u g h t fro m  th e  R oyal Navy 
a n d  are be in g  b u i l t  w ith  B r it is h  c o lla b o ra tio n . H ow  fo re ign  
c o lla b o ra tio n  can  h in d e r  p rogress even fo r o ld  d es ig n s  and  obsolete 
m akes, can  he i l lu s tra te d  by (he facts  th a t  " it  Look M azagon docks 
tw o  and  h a lf  ye a rs  to b u ild  the  h u ll o f the  f irs t  fr ig a te  INS N ilg ir i. 
B u t the  f i t t in g  o f the  s h ip  is severa l m o n th s  b e h in d  schedu le - 
la rge ly  because o f the la te  de live rie s  by (he B r it is h  c o lla b o ra to r."

The h u lls  o f the second a nd  th ird  fr ig a te s , loo . are ready. 
B u t  p a ra d o x ic a lly  th e ir  f it t in g s  are de layed even m ore , s ince the 
H eavy E le c tr ic a ls  a t B h o p a l, a n o th e r c o lla b o ra tio n  in d u s try  in  the  
p u b ic  sec to r, fa iled  to d e live r th e  L rub ines  a nd  a llie d  e q u ip m e n t in  
M ay 1970, p ro b a b ly  because the  c o lla b o ra to r  h ad  fa iled  to s u p p ly  
(he needed co m p o n e n ts  a nd  o th e r raw  m a te r ia ls . "There is no 
k n o w in g  w h e n  i t  w il l  a rr ive ."  (Times of India, O c to b e r 14, 1971).

O u r  p rog ress  to w a rd s  se lf-re lia n ce  w ith  rega rd  to  the  friga te  
does n o t end here. I n o u r  eagerness to  im p ro ve  the  e ffic iency  o f the 
fr ig a te , th e  n a vy  has  asked fo r th e  re p la ce m e n t o f th e  B r it is h  fire  
c o n tro l sys te m  b y  a D u tc h  one. T he  D u tc h  d e s ig n e r had  to be 
ca lled . T he  n a v y  n o w  w a n ts  to rep lace  the  B r it is h  (V ikers) g u n  by
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th e  I ta lia n  B o fa r. T h is  w il l  m ean  c a llin g  an  I ta lia n  designer.

As we are p rog ress ing  to w a rd s  g re a te r c o lla b o ra tio n  w ith  
every a va ila b le  fo re ign  te ch n o lo g y  a nd  th u s  be co m in g  m ore  and 
m ore  d e p e n d e n t on them , i t  is  as c le a r as d a y lig h t th a t "C h in a 's  
reco rd  h a s  been even m ore  im p ress ive  (th a n  th a t o f Israel) 
a lth o u g h  th e  R u ss ia n  des ign , w h ic h  i t  has  v a s tly  im proved , w as 
a b ru p tly  w ith d ra w n  a lo n g  w ith  S ov ie t expe rts  in  1959." (Times of 
India, O c tobe r 14, 1971).

D ependence o f B h a ra t E le c tro n ic s  on  fo re ign  k n o w h o w  is  an 
exce llen t exam p le  o f o u r  c o n t in u in g  dependence  on fo re ign  
c o lla b o ra tio n  and the  e v e r-c o n tin u in g  hegem ony o f the  fo re ign  
c o lla b o ra to r  over o u r  in d u s try . B h a ra t E le c tro n ic s  is one o f o u r  
o ldes t p u b lic  sec to r u n d e r ta k in g s  w h ic h  is  p ro d u c in g  q u ite  a 
n u m b e r o f m a n y  types o f s o p h is tic a te d  ra d a r se ts  fo r defence, 
w a lk ie - ta lk ie s  fo r the  po lice, f is h - f in d e rs  and  type -reco rde rs , 
a p a rt fro m  a w ide  range o f co m p o n e n ts  fo r the  e n te rta in m e n t 
industry^. Times of India in  an  e d ito r ia l on  D ecem ber 18, 1971, 
c o m m e n ts  on  the  g ro w in g  dependence o f th is  co u n try ' n o t o n ly  on 
fo re ign  k n o w h o w  b u t a lso  its  g ro w in g  dependence on  im p o rts . "But 
m ost o f  its  o u tp u t is s t i l l  base d  on fo re ign  Im o w h o w  though  it  has  
been in b u s iness  f o r  n e a rly  tw o  decades. It has no t o n ly  s ig n e d  40  
long-term  agreem ents  w ith  as m a n y  as  19fo re ig n  co llabo ra to rs  bu t 
a lso  ex te n d e d  m any  o f  them  w hen  they exp ired . W hat is w orse, the  
im port con ten t o f  the equ ipm ent m a n u fa c tu re d  by  it, in s tead  o f  
de c lin in g  has inc reased  fro m  3 0  p e r cent in  1966 -67  to more than  
35  p e rce n t. Thecos l o f  m any  item s p roduced  by B h a ra t E lectron ics, 
com pared  to th e ir  la n d e d  cost o f  the im ported  coun te rpa rts , is h igh  
a n d  a la rge  p a rt o f  the u n d e rta k in g 's  capac ity  is  u n d e r - u tilised ". 
In  a ll p ro b a b ility  , the  cos t o f th e  ite m s  p ro d u ce d  by  the  B .E .L . is 
h ig h  because the  co m p o n e n ts  im p o rte d  b y  the  c o lla b o ra to rs  fo r 
th is  in d u s try ' is  p riced  h ig h e r th a n  th e  average p rice  in  the  
in te rn a t io n a l m a rke t w h ic h  is g e n e ra lly  the  p ra c tice  o f a ll 
c o lla b o ra to rs  in  o u r c o u n try  w h o  im p o r t ra w  m a te r ia ls  and 
co m p o n e n ts  fo r the  e s ta b lish e d  in d u s tr ie s  a t e x tre m e ly  heavy 
prices.

In d ia n  O xygen, w h ic h  is in  the  p r iv a te  sector, is  a s u b s id ia ry  
o f B r it is h  O xygen o f U. K. w h ic h  is sa id  to  be u n d e r  the  c o n tro l o f 
M o rg a n s  o f U. S. A. In d ia n  O xygen is  headed by  an  E n g lis h m a n  in  
In d ia . I t  p ro d u ce s  e x tre m e ly  im p o r ta n t s tra te g ic  defence m a te r ia ls  
su ch  as h ig h  fly in g  gases used by  o u r  a ir -c ra fts , m ed ica l gases,
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exp los ives , sp e c ia l e lectrodes, etc.

T h e  e n tire  a ir  defence o fo n r  c o u n try  is  ve ry  m u c h  depende n t 
on  the  s u p p lie s  fro m  th is  in d u s try . T he  h ig h - f ly in g  gases and 
m e d ic a l gases used by G na ts , Je ts , a n d  M IG s, are s u p p lie d  fro m  
v a r io u s  fa c to rie s  o f th is  c o m p a n y  w h ic h  are lo ca te d  in  C a lc u tta , 
A sa n so l, G a u h a ti,  D e lh i, K a n p u r, B o m b a y  and  M a d ra s . The 
exp los ive  k n o w n  as lo x ite  is p ro d u ce d  a t R a n c h i a nd  a rg o n  gas a t 
A sanso l. The e q u ip m e n t and spares and 'spec ia l e lec trodes requ ired  
fo r  defence are s u p p lie d  fro m  C a lc u tta . P o rts  in  In d ia  depend on 
th e  s u p p ly  o f m a r in e  gas fro m  th is  co m p a n y . L ig h t houses w il l  
cease to  opera te  i f  s u p p lie s  are no t m ade to  (hem  in  tim e .

T he  w o rk  o f  the  nava l d o c k -y a rd s  and  o rd n a n ce  fac to ries , 
ra ilw a y  w o rk s h o p s , ae rodrom es, e tc ., w il l  be a ffected  i f  th e ir  
s u p p lie s  o f gas are  sabotaged b y  In d ia n  O xygen.

T h u s  one o f th e  v ita l p ro d u c tio n  sch e d u le s  fo r  o u r  defence 
is  le ft e n t ire ly  in  the  h a n d s  o f an  in te rn a t io n a l m o n o p o ly  house 
w h ic h  is  n o t o n ly  connec ted  w ith  U n ite d  K in g d o m  b u t is  u lt im a te ly  
c o n tro lle d  by  one o f the  m o s t fa m o u s  f in a n c ia l tycoons , the 
M organs  o f A m e r ic a : and yet, to  deceive the  people, the  G ove rnm en t 
o f la te  has begun  to  ta lk  in  te rm s  o f s e lf-s u ffic ie n c y  in  defence 
p ro d u c tio n  a n d  s e lf-re lia n ce  o f o u r  defence in d u s tr ie s .

W hen  I see. hea r, a n d  expe rience  such  s la v is h  b e tra ya l o f 
th e  n a tio n 's  in te re s t by  so -ca lled  p a tr io ts , th in k  lig h t ly  o f w h a t is 
ca lle d  'tre a so n  a g a in s t the  G o ve rn m e n t'.

Let us  now  co nc lude .

(1) The m a in  pu rpose  o f th e  p u b lic  se c to r in v e s tm e n t is to 
encou rage  a n d  he lp  the  g ro w th  o f the  p riv a te  sec to r. F o r exam ple , 
p ro d u c t io n  o f steeel in  the  p u b lic  se c to r has he lped  th e  u p su rg e  
in  the  e n g in e e rin g  in d u s try ,  d o m in a te d  by  fo re ig n  p r iv a te  c a p ita l 
; m a c h in e  to o l p ro d u c tio n  has  he lped  the  p riva te  se c to r to  grow .

(2) The p u b lic  s e c to r  - , ; .T.,_ scarce  iin a n c ia i

r e s o u r c e s  lo be  used  by fo re ig n  m o n o p o lie s  fo r th e ir  g ro w th  
th ro u g h  w h a t are  k n o w n  as jo in t  se c to r v e n tu re s  su ch  as the  o il 
re fin e r ie s  in  C o ch in , M a d ra s  a n d  H a ld ia , a n d  in  the  fe r t il is e r  
in d u s try  o s  . . .  . .  '  ,+ M v -p .- is  a r .d  F . in p m

(3) P ro d u c tio n  in  the  S ta te  sec to r, s ip h o n e d  o ff in to  p riva te
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c h a n n e ls  fo r  m a rk e tin g  has h e lped  p riva te  c a p ita l to reap su p e r­
p ro f its  s u c h  as in  d ru g s  m a n u fa c tu re d  in  In d ia n  D ru g s  &  
P h a rm a ce u tica ls  L td .

(4) T he  m a in  pu rpose  o f g o v e rn m e n t po lic ies  in  th e  fie ld  o f 
b a n k in g  h a s  been to  p rom o te  p r iv a te  e n te rp rise  th ro u g h  the  
n a tio n a lis e d  b a n ks . The sys tem  o f f in a n c ia l in s t itu t io n s  (I. D . B. 
I . , IC IC I; U TI and so on), in s t itu te d  a fte r  1948. is  m a in ly  to  p rov ide  
c a p ita l fo r  in v e s tm e n t in  th e  p riv a te  sector.

(5) As G u n n a r M y rd a l says in  h is  "Asian Drama", "In  w e ig h in g  
th e  re a s o n s  fo r  a n d  a g a in s t  p u b l ic  p a r t ic ip a t io n  in  th e  
in d u s tr ia lis a t io n  o f In d ia , i t  sh o u l be stressed th a t  th e  in te re s t  
o f p r iv a te  business does n o t n o rm a lly  c o n flic t w ith  expansion  
o f th e  p u b lic  sector in  b ig  in d u s try . G o ve rn m e n t in v e s tm e n t is  
m e a n t to  be co n ce n tra te d  in  heavy in d u s tr ie s  w here  lit t le  p riva te  
in it ia t iv e  is  fo rth c o m in g . To the  e x te n t th a t these in ve s tm e n ts  
create  e x te rn a l econom ies o r p rov ide  goods, w h ic h  w o u ld  o the rw ise  
be scarce ow in g  to the s tra in e d  fo re ig n  exchange s itu a tio n , the re  
s h o u ld  be on the  c o n tra ry  a h a rm o n y  o f in te re s ts . M u c h  
c o n s tru c tio n  w ill also be done by p r iv a te  c o n tra c to rs  and  th e  
purchase o f various supplies w ill  in crease  d em an d  in  p riv a te  
in d u s try . M ore im p o rta n t, in v e s tm e n t and p r ic in g  po lic ies  
pursued  by pub lic  e n te rp ris e s  are  u su a lly  such th a t , by  
h o ld in g  dow n prices, th e y  sw ell th e  p ro fits  o f th e  p r iv a te  
secto r. T h u s , w hen  p u t in to  p ra c tice , the  vague ly  s o c ia lis t no tice  
th a t p u b lic  e n te rp rise s  m u s t re n d e r sendees a t low  p rices  in  fac t 
boosts , co n s id e ra b ly , the  re tu rn s  on p riva te  c a p ita l. Ins tead  o f 
be ing  used to su p p le m e n t go ve rn m e n t revenue and  he lp  to  m op 
up  p u rc h a s in g  power, the  p u b lic  se c to r fu n c t io n s  to  in fla te  p riva te  

p ro fit."  (Page 819).

(6) The m anagem en t o f p u b lic  se c to r u n its , as o f th e  M ad ras  
and  C o ch in  o il re fin e rie s  o r M a d ra s  F e rtilise rs , has  been handed  
over to  p riva te  m a nagem en t - a d em and  the  W o rld  B a n k  has been 
m a k in g  on In d ia  c o n s is te n tly  fo r a n u m b e r o f years. T h u s  the  
p u b lic  secto r, w h ic h  o u g h t to  have p layed the  ro le o f c u rb in g  the  
p ro f it  greed o f In d ia n  a nd  fo re ig n  f in a n c ia l sh a rk s , is  to  the  
c o n tra ry  becom ing  a h a p p y  h u n t in g  g ro u n d  fo r s u p e r p ro fits  fo r 
the  fo re ig n  m onopo lies  w h ic h  have been en te red  the  m a nagem en t 
o f p u b lic  sec to r conce rns . T h e y  have got c o n tro l over q u ite  a few 
in d u s tr ia l and fin a n c ia l co rp o ra tio n s  - th ro u g h  e q u ity  p a rt ic ip a tio n
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a n d  loan  c a p ita l. P e n e tra tio n  o f huge  fo re ig n  m o n o p o ly  c a p ita l is  
g ro w in g  u n in te r ru p te d ly ,  n o t o n ly  in  th e  p riva te  s e c to r b u t  a lso  in  
th e  p u b lic  sec to r. T h u s  the  p u b lic  sec to r in  In d ia  has p ra c tic a lly  
no  a n t i- im p e r ia lis t ,  o r  a n ti-m o n o p o ly  p rogress ive  c h a ra c te r, i t  has 
becom e a w eapon  in  th e  h a n d s  o f fo re ig n  m o n o p o ly  a n d  In d ia n  b ig  
b u s in e s s  - a c o m b in a tio n  o f fo re ig n  m o n o p o ly  c a p ita l and 
b u re a u c ra t ic  c a p ita l in  the  m a in .

In  In d ia , th e  S ta te  pow er is  u lt im a te ly  in  the  h a n d s  o f 
c o m p ra d o r b o u rgeo is ie  in  a llia n ce  w ith  the  la n d lo rd s .T h is  class, 
b y  i ts  v e ry  n a tu re ,  c a n n o t  fo llo w  in d e p e n d e n t c a p ita l is t  
deve lopm en t. T h is  c lass  c a n n o t a ffo rd  to  a lie n a te  its e lf  fro m  the 
la n d e d  vested in te re s ts  a nd  fo re ign  finance .

In  such  c irc u m s ta n c e s , the  p u b lic  sector, in s te a d  o f be ing  
h e lp fu l fo r the  g ro w th  o f in d e p e n d e n t in d u s tr ia l deve lopm en t, has 
becom e m a in ly  an  in s tru m e n t in  the  h a n d s  o f d o m e s tic  and 
fo re ig n  m o n o p o ly  c a p ita l.

INDIAN BOURGEOISIE'S 
EXPANSIONIST TENDENCIES

J u s t  as In d ia  to o k  over fro m  B r it is h  im p e r ia lis m  a ll its  
p o lic ie s  in  re la t ion  to  the  n e ig h b o u rin g  s m a ll c o u n tr ie s  - in c lu d in g  
th e  b o rd e rs  w h ic h  B r it is h  im p e r ia lis m  h ad  im posed  in  its  hey-day  
o f su p re m a cy  ove r the  w o r ld  - so a lso the  In d ia n  ru lin g  c lass  to o k  
over fro m  th e  B r it is h  im p e r ia lis ts , th e  co n ce p t o f In d ia  as 'the  
cen tre  o f  A s ia ' . In d ia  has been the  o n ly  c o u n try  in  A s ia  th a t has 
had  a p ro te c to ra te  in  S ik k im . The Nepalese have been open ly  
express ing  th a t In d ia  does not feel happy  a t the  g ro w in g  independ en t 
b e h a v io u r o f N epal a nd  th a t the  In d ia n  ru lin g  c irc le s  have used, 
an d  are u s in g , every m eans  to  in te rfe re  in  its  in te rn a l a nd  e x te rn a l 

a ffa irs .

In d ia , today , is  t ry in g  to  step  in to  the  v a c u u m , c rea ted  by 
the  w ith d ra w a l o f d ire c t c o lo n ia l ru le  fro m  v a r io u s  A fro -A s ia n  
c o u n tr ie s , w ith  its  ow n  eonom ic  e xp a n s io n ism .

N e h ru  in  h is  "Discovery o f India" had sa id  long  ago th a t 
"though  n o t d ire c t ly  a p a c ific  S ta te . In d ia  w il l  in e v ita b ly  exercise 
a n  im p o r ta n t in flu e n c e  the re . In d ia  wall a lso  deve lop the re  as the  
ce n tre  o f econom ic  a nd  p o lit ic a l a c t iv ity  in  th e  In d ia n  O cean area, 
in  S o u th -E a s te rn  A s ia  a nd  r ig h t u p to  th e  M id d le  E ast. H er 
p o s itio n  gives an  econom ic  and s tra te g ic  im p o rta n c e  in  a p a r t o f 
th e  w o r ld  w h ic h  is  g o in g  to  deve lop ra p id ly ."  N e h ru , as a 
re p re se n ta tive  o f the  In d ia n  bou rgeo is ie  b u t  in te llig e n t enough  
n o t to be so c ru d e , had expressed the  s e n tim e n ts  o f the  In d ia n  
bou rgeo is ie  in  th e  m o s t c u ltu re d  a nd  d ip lo m a tic  ph raseo logy  th a t 
In d ia  as an  im p o r ta n t b ig  S ta te  w il l  have the  c a p a c ity  and the  r ig h t 
to in tru d e  in to  o th e r S ta tes  - e co n o m ica lly  a nd  p o lit ic a lly .

There fo re , th e  In d ia n  bourgeo is ie  had  fo r lo n g  been focuss ing  
th e ir  cove tous  eyes on  the  unde rdeve lo ped  A fro -A s ia n  c o u n tr ie s .

T a k in g  advan tage  o f th e  "u n d e rs ta n d a b le  re lu c ta n c e  on  the  
p a r t o f th e  new  ru le rs  o f som e o f these (deve lop ing) c o u n tr ie s  to  
c o n tin u e  th e ir  a s s o c ia tio n  w ith  o rg a n is a tio n s  o r agencies d ire c tly  
o r  in d ire c t ly  connec ted  w ith  th e ir  e rs tw h ile  m a s te rs ", " In d ia n  
e n tre p re n e u rs  w ere  o n ly  too  g lad  to  m ove in , p a r t ic u la r ly  w hen  the  
conce rned  g o ve rn m e n ts  w e lcom ed th e m ." (N abagopal D as in




